
 

 

 

Date: May 16, 2026 
To, 
The Manager 
Listing Department 
National Stock Exchange of India Limited 
Exchange Plaza, Bandra Kurla Complex 
Bandra (East), Mumbai - 400 051 
NSE Symbol: DIFFNKG 

To, 
The Manager 
Corporate Relationship Department 
BSE Limited 
Floor 25, Phiroze Jeejeebhoy Towers, 
Dalal Street, Mumbai - 400 001 
BSE Scrip Code - 544264 
 

 

Dear Sir/Madam, 
 
Sub‐: Outcome of Board Meeting held today i.e. Saturday, May 16, 2026 
 
Ref: Our Intimation Letter dated May 12, 2026 
 
With reference to our earlier intimation and in accordance with Regulation 30 (read with Part A 
of Schedule III) and Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), we wish to 
inform you that the Board of Directors of the Company at its Meeting held today i.e. Saturday, 
May 16, 2026, inter alia, considered and approved the following matters: 
 

1. The Audited Standalone and Consolidated Financial Results/Statements of the Company along 

with the Statutory Auditors' report thereon for the quarter and Financial Year Ended March 31, 

2026 (Enclosed hereunder as an Annexure 1 and 2). 

 

2. The Board has recommended Final Dividend of Rs. 1.50/- (One Rupee Fifty Paisa Only) per 

share on the Equity Shares of the Company (i.e. dividend @ 15.00% per equity share having 

face value of Rs. 10/- each), for the financial year 2025-26, subject to approval of the 

shareholders at the ensuing Annual General Meeting. The dividend, if approved by the 

members of the Company at the ensuing Annual General Meeting (“AGM”), will be paid within 

30 days from the date of AGM. 

 
3. The 44th Annual General Meeting of the Members of the Company will be held on Monday, 

September 07, 2026 through Video Conferencing (VC) or Other Audio Visual Means (OAVM) as 
per the relaxation given by Ministry of Corporate Affairs vide General Circular No. 03/2025 
dated September 22, 2025. 

 
4. The Board has fixed August 26, 2026 as the record date and the Register of Members and 

Share Transfer books of the Company will remain closed from August 27, 2026 to September 
07, 2026 (both days inclusive) for the purpose of the Annual General Meeting & Final Dividend, 
if approved by the Members. 

 
5. Appointed M/s Chitaley Mehta & Associates, Chartered Accountants (Firm Registration 

Number - 127021W) as an Internal Auditor of the Company for financial year 2026-27 to 
conduct the internal audit of the Company. Brief Profile of M/s Chitaley Mehta & Associates is 
enclosed hereto in Annexure 3. 

 



 

 

 

6.  Appointed M/s A. B. Verma & Co., Cost Accountants, (Firm Registration Number – 102527)), 
as Cost Auditor of Company for the Financial Year 2026-27. Brief Profile of M/s A. B. Verma & 
Co is enclosed hereto in Annexure 4. 

 
 
The details as required under SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 read with SEBI circular No. SEBI/HO/CFD/CFD-PoD-1/P/CIR/2023/123 
dated July 13, 2023 and SEBI Circular No. SEBI/HO/CFD/PoD2/CIR/P/0155 dated November 
11, 2024 are given in Annexure 3 and 4 to this letter. 
 
The above information will also be available on the website of the Company at 
https://diffusionengineers.com/investors-relation/  
 
The meeting of the Board of Directors of the Company commenced at 03:30 P.M. and concluded 
at 6:35 P.M. 
 
You are requested to take the above information on your records. 
 
Thanking You. 
Yours faithfully, 
For Diffusion Engineers Limited 
  
 
Chanchal Jaiswal 
Company Secretary and Compliance Officer 
Membership No.  A67136 
 
Encl.: A/a 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://diffusionengineers.com/investors-relation/
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Independent Auditors’ Report on Audit of Annu
al Standalone Financial Results of the Compan

y 

Pursuant to Regulation 33 of the SEBI (Listing Ob
ligations and Disclosure Requirements) 

Regulations, 2015 as amended 

To 

The Board of Directors of 

Diffusion Engineers Limited 

Report on the Audit of Financial Results 

Opinion 

1. We have audited the accompanying Financial 
Results of Diffusion Engineers Limited ("the 

Company”) for the quarter and year ended Ma
rch 31, 2026 (the "Statement") attached 

herewith, being submitted by the Compary pursuan
t to the requirement of Regulation 33 of 

the SEBI (Listing Obligations and Disclosure Requirements) R
egulations, 2015, as amended 

("Listing Regulations"), which has been initialed by us for
 identification purpose only. 

2. Inour opinion and to the best of our information and
 according to the explanations given to us, 

the Statement: 

i. is presented in accordance with the requirements
 of Regulation 33 of the Listing Regulations 

in this regard; and 

ii. give a true and fair vievs in conformity with the rec
ognition and measurement principles laid 

down in the applicable accounting standards and other accoun
ting principles generally 

accepted in India of the net profit and other comprehensive 
income and other financial 

information of the Company for the quarter and year en
ded March 31, 2026. 

Basis for Opinion 

3. We conducted our audit of the Statement in ac
cordance with the Standards on Auditing (“SAs”), 

specified under Section 143(10) of the Companies
 Act, 2013 (“the Act”). Our responsibilities 

under those Standards are further described in the Audito
r’s Responsibilities for the Audit of 

the Financial Results section of our report. We are inde
pendent of the Company in accordance 

with the Code of Ethics issued by the Institute of Charte
red Accountants of India together with 

the ethical requirements that are relevant to our a
udit of the Statements under the provisions 

of the Act and the Rules thereunder, and we have
 fulfilled our other ethical responsibilities in 

accordance with these requirements and the Code of 
Ethics. We believe that the audit evidence 

we have obtained is sufficient and appropriate to pr
ovide a basis for our audit opinion. 
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Managament's Responsibilities for the Statement 

4. This Statement which includes the Financial Results is the responsibility of the Company's 

Board of Directors and Fas been approved by them fo
r the issuance. The Financial Results for 

the quarter and year ended March 31, 2026 has be
en compiled from the related audited 

financial statements, This responsibility includes the
 preparation and presentation of the 

Financial Results for the quarter and year ended March 31
, 2026 that give a true and fair view 

of the net profit and other comprehensive incorne and other financial information in 

accordance with the recognition and measurement principles laid down in the Indian 

Accounting Standards prescribed under Section 133 of
 the Act read with relevant rules issued 

thereunder and other accounting principles generally acc
epted in India and in compliance with 

Regulation 33 of the tisting Regulations. This responsibility also includes ma
intenance of 

adequate accounting records in accordance with the prov
isions of the Act for safeguarding the 

assets of the Company and for preventing and detect
ing frauds and other irregularities; 

selection and application of appropriate accounting policies; ma
king judgments and estimates 

that are reasonable and prudent; and the design, im
plementation and maintenance of 

adequate internal financial controls that were operating
 effectively for ensuring the accuracy 

and completeness of the accounting records, relevant to the pr
eparation and presentation of 

the Financial Results that give a true and fair view and a
re free from material misstatement, 

whether due to fraud or error. 

5. In preparing the Financial Results, the Board of Directors ar
e responsible for assessing the 

Company's ability, to continue as a going concern, disclosing
, as applicable, matters related to 

going concern and using the going concern basis cf accounting u
nless the Board of Directors 

either intends to liquidate the Company or to cease operations
, or has no realistic alternative 

but to do so. 

6. The Board of Directors are also responsible for overseeing 
the financial reporting process of the 

Company. 

Auditor’s Responsibilities for the Audit of the Financial Resul
ts 

7. Our objectives are to obtain reasonable assurance about whether t
he Financial Results for the 

year ended March 31, 2026 as a whole is free from mater
ial isstatement, whether due to 

fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 

assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with SAs will always detect a material misstate
ment when it exists. Misstatements 
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can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic
 decisions of users taken on the 

basis of this Financial Results. 

8. As part of an audit in accordance with SAs, we exercise professional ju
dgment and maintain 

professional skepticism throughout the audit. 

We also: 

Identify and assess the risks of material misstatement of the Annual Fina
ncial Results, 

whether due to fraud or error, design and perform audit procedu
res responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a
 basis for our 

opinion. The risk of not detecting a material misstatement resulting fr
om fraud is higher 

than for one resulting from error, as fraud may involve collus
ion, forgery, intentional 

omissions, misrepresentations, or the override of internal control.
 

Obtain an understanding of internal control relevant to the audit
 in order to design audit 

procedures that are appropriate in the circumstances, but not for the p
urpose of expressing 

an opinion on the effectiveness of the Company's internal control. 

Evaluate the appropriateness of accounting policies used and the
 reasonableness of 

accounting estimates made by the Board of Directors. 

Evaluate the appropriateness and reasonableness of disclosures ma
de by the Board of 

Directors in terms of the requirements specified under Regulation 33 of the Listing 

Regulations. 

Conclude on the appropriateness of the Board of Directors' use of the
 going concern basis 

of accounting and, based on the audit evidence obtained, whether a mater
ial uncertainty 

exists related to events or conditions that may cast significant doubt
 on the ability of the 

Company to continue as a going concern. |f we conclude that a material unc
ertainty exists, 

we are required to draw attention in our auditor's report to the related disclosur
es in the 

Statement or, if such disclosures are inadequate, to modify our opinion. Our conclusion
s 

are based on the audit evidence obtained up to the date of our audito
r's report. However, 

future events or conditions may cause the Company to cease to conti
nue as a going 

concern. 

Evaluate the overall presentation, structure and content of the Annu
al Financial Results, 

including the disclosures, and whether the Annual Financial Results represent the 

underlying transactions and events in a manner that achieves fair presentatio
n. 

Obtain sufficient appropriate audit evidence regarding the Annual Financial Result
s of the 

Company to express an opinion on the Annual Financial Results. 
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9. Materiality is the magnitude of misstatements in the Annual Fi
nancial Results that, individually 

orin aggregate, makes it probable that the economic decisions o
f a reasonably knowledgeable 

user of the Annual Financial Results may be influenced. We con
sider quantitative materiality 

and qualitative factors in (i) planning the scope of our audit wor
k and in evaluating the results 

of our work; and (ii) to evaluate the effect of any identified misstatements
 in the Annual 

Financial Results. 

10. We communicate with those charged with governance regard
ing, among other matters, the 

planned scope and timing of the audit and significant audit fin
dings including any significant 

deficiencies in internal control that we identify during the audit
. 

11. We also provide those charged with governance with a statem
ent that we have complied with 

relevant ethical requirements regarding independence, and to comm
unicate with them all 

relationships and other matters that may reasonably be thought to b
ear on our independence, 

and where applicable, related safeguards. 

Other Matters 

12. The Standalone audited financial results include the one foreign branch which have been 

audited by management-certified accounts only which reflect total 
revenues of Rs.0.00 million, 

total loss of Rs. (0.07) miilion and total comprehensive income of Rs. 
0.24 million for the quarter 

ended 31st March, 2026 and total revenues of Rs. 2.46 million, total 
net loss of Rs. (4.12) million 

and total comprehensive income of Rs. (3.81) million for the year 
ended 31° March, 2026 as 

considered in the Statement, according to the information and explanations 
given to us by the 

Management. 

13. The aforesaid branch located outside India whose financial result and other financial 

information have been prepared in accordance with accounting principle
s generally accepted 

in respective countries. Company’s management has converted the fin
ancial results of the 

branch located outside India for accounting principles generally accepte
d in their respective 

countries to accounting generally accepted in India. We have revie
wed these changes made by 

the Company’s management. Our Opinion is so far as it relates to the balances and affairs of 

such branch located outside India is based on the report of managemen
t certitied accounts and 

conversion adjustments prepared by the management of the Com
pany and reviewed by us. 
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14. The Statement includes the results for the quarter ended 31 Marc
h 2026 being the balancing 

figures between the audited figures in respect of the full financial year ended 
31 March 2026 

and the published unaudited year-to-date figures up to the third quarter of the
 current financial 

year which were subjected to limited review by us. . 

15. Our report on the Statement is not modified in respect of these matters
. 

For PGS & Associates 

Chartered Accountants 

Firm Registration Number: 122384W 

(Premai Gandhi) 

Partner 

Membership Number: 111592 

Place: Nagpur 

Date: 16'" May, 2026. 

UDIN: 9\ 11 552 RE § HM D 5325~ 



w DUFUSION ENGINEERS LIMITED 
Audited Standaicne Statement of Assets and Liabilites as at March 31,2026 

{All amounts in rupees Million, unless otherwise stated) 

rartietiars Year ended Year ended 
31 March 2026 31 March 2025 

ASSETS - 
Non-Current Assets 

(@) Property, plant and equipment 107616 95079 
(b) Capital work-in-progress 22170 3144 
(¢} Intangible assets 604 483 
(d) Financial assets 

(i) Investments 42170 36036 
(i) Other financial assets 10406 2016 
Total non-current assets 1,829.65 143758 

Current Assets 
(2} Inventories 67363 62185 
(o) Financial Assets 

i) Trade receivables 109746 86352 
(i) Cash and cash equivalents 93964 118450 
(ii) Other bank balances 003 . 
(i) Loans and advances 14504 n253 
(v) Others financial assets 1212 861 

(c) Other current assets 7089 6243 
Total current assets - 

Total Assets 4768.46 4291.02 

EQUITY AND LIABILITIES 
Equity 

(a) Equity share capital 37426 37426 
(b Other equity 3470861 377615 

Total equity 284487 355042 

Liabilitios 
Non-current lizbilities 

{a) Financial liabilities. 
(i) Borrowings - - 
(i) Other finzncial liabilities 487 473 

(5) Deferred tax iabilities (net) 5886 s689 
Total non current liabilities 673 662 

nt liabilities 
(a) Financial izbilities 

(i) Borrowings 27479 21630 
(i) Trade payzoles 
Total outstanding dues of micro, 

6783 2733 small and medium enterprises 
Total outstanding dues of creditors. 
other than micro enterprises, small 3880 20203 
and medium enterprises 
i) Other firancial liabilities 302 1360 

(b) Provisions 640 %23 
(c) Other current liabilities 16052 N353 
{d) Currant tax liabilities (net) 9.49 n97 

Total current liabilities 859.86 67899 

Toial Equity and fiabilities 4768.46 429102 

The accompanying notes form an intearal part of the standalone financial statements 

As per our repor: of even date Fer and on behalf of the Board of Directors of 
For PGS & Associates Diffusion Engineers Limited 
Chartered Accountants 
ERN.: 0122384W, '\ e \ 

SifGonous - 

UDIN 2_5” ,5’32_ka Hpfl?am 16th May, 2026 
Date :1€th May, 2036 

ABHISHEK MEHTA 
Chief Financial Officer Company Secretary 
Place : Nagpur Place - Nagpur 
Date 16th May, 2026 Date :16th May, 2026 

Date :16th May, 2026 \}) 

cnmcuécfiswn 



DiFFUSION ENGINEERS LIMITED 
Audited Standalone Financial Results for the yuarter / year ended March 31, 2026 

{All amounts in rupees Million, unless otherwise stated except EPS) 
Quarter Ended Year ended 

o - 31 December Particulars 31Maich 2026 5iMarch2025 =~ 31March 2026 31 March 2025 
(Auditea)  (Audited) | O g (Audited)  (Audited) 

Revenue 
Revenue from operations 3270 100969 876.00 356203 316087 
Otherincome 2625 4881 3485 19168 8998 
Total revenue 1158.94 1,058.50 91084 37337 3,250.86 

Expenses 
Cost of materials consumed 662,64 47759 42829 179134 168076 
Purchases of stock-in-trade 8905 2534 5900 257,03 13067 Changes in inventories of FG and WIP (5308) 6509 (2070) (s6.49) (8790) Manufacturing expenses n003 13753 m3e 40174 42837 Employee benefit expenses n431 10642 w2 45523 39915 Finance costs 645 468 622 2022 295 Depreciation and amortization expenses 1604 not 1528 5993 4439 Other expenses 5561 6190 6415 22389 20020 Total expenses 1,001.05 889.56 78075 3152.90 281755 

Profit/(loss) before Exceptional Items and Tax 157.89 168.94 130.09 580.81 43327 Exceptional Items - - 7.00 700 - Profit/ (loss) before Tax 157.89 168.94 123,09 57381 43327 
Tax expenses 

- Current tax 4450 4589 3400 12450 9400 - (Excess)/Short provision of tax relating of previous years y - - - 08 - Deferred tax 33) 265 0ss 288 355 Total tax expenses 47 4854 3455 12738 95.74 Net profit for the year n6.72 120.40 88,54 446.43 337.53 

Other comprehensive income 
(i) Items that will not be reclas: 
profit or loss 
Remeasurements of the defined benefit plans 084) (341 (228) (361 0.80) Income tax effect on above 046 075 057 o091 04 

ied subsequently to 

(il items that will be reclassified to profit or loss in 
subsequent periods 
Gain/ {Loss) on Items designated as Fair Value Through 
Other Comprehensive Income = - s z B 
Income tax effect on above - = B p 5 
Other comprehensive income for the year, net of tax (1.38) (266) an) (270) 0.39) 

Total comprehensive income / (loss) for the period 1534 n7.74 86.83 44372 33614 

Earnings per equity share 
Earnings per equity share 
[nominal value of share Rs. 10/-] 
Basic (not annualized except for year end) 309 322 237 nos 202 Diluted (not annualized except for year end) 309 322 237 n98 202 

The accompanying notes form an integral part of the 
standalone financial results 

As per our report of even date For and on behalf of the Board of Directors of 
For PGS & Associates Diffusion Engineers Limited 
Chartered Accountants 

- 

'PREMAL H GANDHI PRASHANT N. GARG NITIN NGARG Partner ik Chairman & Managing Gjrector Director 
Membership Number: 11592 DIN - 00049106 DIN - 08558736 
Place : Nagpur Place : Nagpur Place : Nagpur 

Date :16th May, 2026 

/\V
 

ABHISHEK MEHTA CNANCH[L
 
IKISWAL 

Chief Financial Officer Company Secretary 
Place : Nagpur Place : Nagpur 
Date :16th May, 2026 Date :16th May, 2026 

UON2 611 592 Rs R HND5335 Date :16th May, 2026 
Date :16th May, 2026 



DIFFUSION ENGINEERS LIMITED 

Audited Standaone Cash Flow Statement for the Period ended Mar 31, 2026 

(All amounts in rupees Million, unless otherwise stated) 

As per our report of even date 
For PGS & Associates 
Chartered Accountants 
FRN.: 0122384 

Partner 
Membership Number: 111592 
Place : Nagpur 

WIND 6111592 RSQ HM.D 5335 Date :16th May, 2026 

For the year ended For the year ended 
Pacticulers 31 March 2026 31 March 2025 

A Cash flows from operating activities 

Profit /(loss) before tax 57381 43327 

Adjustments: 
Depreciation and amortisation 5993 4439 
Bad Debts & ECL 873 850 
OCI - Gain/ (Loss) on remeasurements of the defined employee benefit plans (270) 039) 
Net (Gain)/Loss on financial instruments at fair value through profit or loss 1248 802 
Interest and Finance Charges 2022 2195 
Interest Income (14920) (4095) 
Loss/ (surplus) on Sale of Fixed Assets / Investments (Net) (2681) (3661 
Exceptional Item 7.00 - 
ESOP adjustment 154 = 

Operating cash flows before working capital changes and other assets 505.01 3738 

(Increase) / decrease in inventories (5177) 047.83) 
Decrease/ (increase] in Trade and Other Receivables (26014) (174.06) 
Decrease / (increase) in other current assets (8.45) (686) 
(Decrease) / increase in Trade and Other Payables 6681 547 
(Decrease) /increase in other current liabilities 3118 3187 
(Decrease) /increase in other current provisions 21 063 

Cash generated from operations 284.80 136.41 
Income taxes refund / (paid), net (M0.08) (86.11) 
Net Cash Flow From/(Used In) Operating Activities (A) 7472 5030 

B CASH FLOW FROM INVESTING ACTIVITIES 
Purchase/ Sale of property, plant and equipment (18530) (7.25) 
Purchase/ sale of intangible assets 020) (058) 
Purchase of CWIP (19026) (2039) 
Non Current investments/other Financial Assets (87.73) (7299) 
Interest Income 14920 2095 
Advance for capital (1855) (46.02) 
Profit/{loss) on sale of Investments 2681 3661 

Net Cash Flow From/(Used In) Investing Activities (8) (307.04) 0179.67) 

C CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds from short-term borrowings(Net) 5849 (12078) 
Finance Cost paid (2022) (@195 
Dividend Paid (including Tax) (s6m) 701 
Proceeds from Issue - 157964 
Acquisition of Treasury Shares (89.66) = 
Issue Expenses (s01) (14156) 

Net Cash Flow From/(Used In) Financing Acti © 21 128835 

Net increase / decrease in cash and cash equivalents (244.86) 115897 
Cash and cash equivalents at the beginning of the period 118450 2553 
Cash & Cash Equivalents at the End of the Period(A+B+C) 939.64 1184.50 

For and on behalf of the Board of Directors of 
Diffusion Engineers Limited 

PRASHANT N. GARG 
Chairman & Managind Director  Director 

NITIN N GARG 

DIN - 00049106 
Place : Nagpur 
Date 

Chief Financial Offica 
Place : Nagpur 
Date :16th May, 2026 

Place : Nagpur 

DIN - 08558736 

16th May LaRate :16th May, 2026 

ANCHAL JAISWAL 
Company Secretary 

Date :16th May, 2026 



Notes to audited standalone financial results for quarter and period ended 31% March, 

2026 

1 These audited standalone financial results have been prepared in accordance with Indian 

Accounting Standards (IND-AS) prescribed under Section 133 of the Companies Act.2013 

and other accounting principles generally accepted in India and in terms of Regulation 33 

of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

The above audited standalone financial results for the quarter and period ended 315t 

March,2026 in respect of Diffusion Engineers Limited have been reviewed by the Audit 

Committee and approved by the Board of Directors of the Company at their respective 

meetings held on 16™ May, 2026. The Statutory auditors have expressed unmodified 

opinion on audited financial results for the quarter and period ended 31%t March, 2026. 

The audited standalone Financial Results for the quarter ended 31 March,2026 is the 

balancing figures between unaudited standalone figures in respect of the nine-month 

period ended 31 December, 2025 and period ended 31 March, 2026. The figures for 

the year ended 315 March, 2025 are extracted from the audited Financials Statement of 

that period. 

As a result of the Management review mechanism, the Company has one segment 
“Welding Fabrication Technology and Engineering” which includes Manufacturing, 

Trading and Job Work. 

During the quarter ended 30th June, 2025 the Company has received dividend of USD 

5,90,000 from its wholly owned subsidiary - Diffusion Engineers Singapore Pte. Ltd. 

“Diffusion Wear Solutions Middle East for Welding Wire Rods Electrodes and Similar 
Products Manufacturing LLC — S.P.C", a wholly owned subsidiary was incorporated in 

United Arab Emirates (UAE) in financial year 2025-2026. 

Exceptional Item 

On 21 November 2025, the Government of India notified the four Labour Codes - the 

Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 

2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - 
consolidating 29 existing labour laws (collectively referred to as "the New Labour Codes"). 

The Ministry of Labour & Employment published draft Central Rules and FAQs to clarify 

certain aspects and enable assessment of the financial impact due to changes in 
regulations. Amongst other things, the New Labour Codes prescribes a uniform definition 
of wages based on which certain employee benefits such as gratuity, leave encashment, 

contributions to provident fund and statutory bonus are required to be computed. The 
Group has assessed and disclosed the incremental impact of these changes on the basis 
of the best information available, consistent with the guidance provided by the Institute 
of Chartered Accountants of India. Considering the materiality and the non-recurring 

nature of the impact of the New Labour Codes, the Group has presented the ol 
impact of the New Labour Codes, primarily pertaining to provisions for lof 

employee benefits such as gratuity and compensated absences, as an exceptionallft 



the standalone financial results for the quarter and period ended 31% March, 2026. The 

Group continues to monitor the developments pertaining to the New Labour Codes and 

will evaluate the impact, if any, on the measurement of liabilities pertaining to employee 

benefits. 

8. The shareholders of the Company, by way of Postal Ballot through remote e-voting 
concluded on June 29, 2025, approved the creation, offer, issue, grant and allotment 
of up to 7,00,000 (Seven Lakh) Employee Stock Options (“Options”) to eligible 
employees of the Company and its subsidiaries under the Diffusion Engineers Limited 
- Employee Stock Option Scheme 2025, and further approved the secondary 
acquisition of equity shares through an employee welfare trust, namely “Diffusion 
ESOP Trust” (“Trust”), including the grant of a loan to the irrevocable Trust to enable 
it to acquire equity shares of the Company by way of secondary acquisition for 
implementation of the said Scheme. 

Pursuant to the above approvals, the Nomination and Remuneration Committee 
("NRC"), through a resolution passed by circulation on December 25, 2025, approved 
the grant of 3,00,000 (Three Lakh) Employee Stock Options to eligible employees 
under the Scheme at an exercise price of ¥325/- per Option. 

Diffusion ESOP Trust holds 3,00,000 equity shares of face value 10 each under the 
Company’s ESOP scheme and the grant letters dated 27t December 2025 were given 
to eligible employees of which 1,00,000 options were accepted by eligible employees, 
at an exercise price of X325 per equity share. The options granted under the scheme 
vest in four tranches of 25% each, subject to satisfaction of applicable vesting 
conditions. 

The fair value of stock options (at grant date) is recognised as an expense in the 
Statement of Profit and Loss within employee benefits as employee compensation 
cost over the vesting period, with a corresponding increase in ESOP Reserve (a 
component of equity). 

The Company’s equity shares held by a trust, which is consolidated as a part of the 
Company, are classified as Treasury shares. Treasury shares are carried at acquisition 
cost and presented as a deduction from total equity as “Treasury share reserve” 

9. The figures of previous periods / year are reclassified, regrouped and rearranged 
wherever necessary so as to make them comparable with current period's figures 

For and on behalf of the Board of Directors 

Diffusion Engineers Limited 

Place — Nagpur Managing Direator 

Date — 16* May 2026 DIN — 00049106 
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Independent Auditor's Report on Audit of Annual Consolidate
d Financial Results of the Company 

pursuant to the Regulation 33 of the SEBI (Listing Obligati
ons and Disclosure Requirements) 

Regulations, 2015 (as amended) 

To, 

The Board of Directors, 

Diffusion Engineers Limited 

Nagpur. 

a
0
 
o
 

We have audited the accompanying Statement of audited Consolidat
ed Financial Results of 

Diffusion Engineers Limited (“the Holding Company”) and its subsidiaries (the Holding 

Company and its subsidiaries together referred to as “the Group"), its associates for the 

quarter ended 31°* March, 2026 and for the year ended 31 March 2
026 (“the Statement”) 

being submitted by the Holding Company pursuant to the requirement of R
egulation 33 of 

the SEBI (Listing Obligations and Disclosure Requirernents) Regulations, 2
015, as amended 

("Listing Regulations"). 

In our opinion and to the best of our information and according to the exp
lanations given to 

us and based on the consideration of reports of other auditors on separate audite
d financial 

results of the subsidiaries and associate, as referrad below, the aforesaid c
onsolidated 

financial results: 

include the aanual financial results of the entities listed below; 

are presented in accordance with the requirements of Regulation 33 of the Listing Re
gulations 

in this regard; and 

give a true and fair view in conformity with the recognition and measurement principles la
id 

down in the applicable accounting standards and other accounting principles generally 

accepted in India, of the consolidated net profit after tax and other comprehensi
ve income 

and other financial information of the Group and its associate for the quarter and ye
ar ended 

31% March 2026. ) 

The Statement includes the results of the following entities: 

Subsidiaries: 
Diffusion Super Conditioning Services Private Limited 

Nowelco Industries Private Limited 

Diffusion Hernon Adhesive and Sealant Private Limited 

Diffusion Engineers Singapore Pte. Ltd. 
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e. Diffusion Wear Solutions Philippines Inc. 

f. Diffusion Eurasia Miihendislik Sanayi Ve Ticaret Anonim Sirketi 

g. Diffusion Wear Solutions Middle East for Welding Wire Rods Electrodes and Similar
 Products 

Manufacturing LLC—S.P.C 

Associates: 

a. Mecdiff Sdn Bhd 

b. LSN Diffusion Ltd 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs), as 
specified 

under Section 143(10) of the Companies Act, 2013, as amended ("the Act"). Our 

responsibilities under those Standards are further described in the "Auditor's 

Responsibilities for the Audit of the Consolidated financial results" section of our report. 

We are Independent of the Group and its associate in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India (‘the ICAl') together with 
the 

ethical requirements that are relevant to our audit of the financial statements under 
the 

provisions of the Companies Act, 2013 ("the Act") and the Rules thereunder, and we have 

fulfilled our other ethical responsibilities in accordance with these requirements and the 

Code of Ethics. We believe that the audit evidence obtained by us and the other auditors 

in terms of their reports referred to in the paragraph 12 to 15 of "Other Matter paragraph 

below, is sufficient and appropriate to provide a basis for our opinion. 

Management's Responsibilities for the Consolidated Financial Results 

4. The consolidated financial results which are the responsibility of the Holding Company's 

Board of Director's has been prepared on the basis of consolidated annual financial 

results. The Holding Company's Board of Directors are responsible for the preparation 

and presentation of these consolidated financial results that give a true and fair view of 

consolidated net profit and other comprehensive income, and other financial information 

of the Group and its associate in accordance with the accounting principles generally 

accepted in India, including the IND-AS prescribed under section 133 of the Act, read with 

relevant rules issued thereunder and other accounting principles generally accepted in 

India and in Compliance with Regulation 33 of the Listing Regulations. The Holding 

Company's Board of Directors are also responsibie for ensuring accuracy of records 

including financial information considered necessary for the preparation of the 

consolidated financia! results. Further, in terms of the provision of the Act, the ‘c‘esp,e,cjz 
75 
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Board of Directors/management of the companies included in the Group and its 

associate, are responsible for maintenance of adequate accounting records in
 accordance 

with the provisions of the act, for safeguarding of the assets of their res
pective companies 

and for preventing and detecting frauds and other irregularities; selection and
 application 

of appropriate accounting policies; making judgement and estimates that are reasonable 

and prudent; and design, implementation and maintenance of adequat
e internal financial 

controls, that were operating effectively for ensuring the accuracy and completen
ess of 

the accounting records, relevant to the preparation and presentation of fin
ancial results, 

that gives a true and fair view and are free from material misstatement, wh
ether due to 

fraud or error. These firancial results have been used for the purpose of prepara
tion of 

the consolidated financial results by the Directors of the Holding Company,
 as aforesaid. 

5. In preparing the consolidated financial results, the respective Board of Director
s of the 

companies included in the Group and of its associate, are responsible for assessing the 

ability of their respective companies, to continue as a going concern, disclosi
ng, as 

applicable, matters related to going concern and using the going concern basis of 

accounting, unless the respective Board of Directors either intends to liquidate the 
Group 

or to cease operations, or has no realistic alternative but to do so. 

6. The respective Board of Directors of the companies included in the Group and of its 

associate, are responsible for overseeing the financial reporting process of their 

respective Companies. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

7. Our objectives are to obtain reasonable assurance about whether the consolidated financial 

results for the year ended 31 March 2026 as a whole is free from material misstatement, 

whether due to fraud or error, and to issue an auditor's report that includes our opinion.
 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with Standards on Auditing, specified under section 143(10) of the 

Act, will always detect a material misstatement, when it exists. Misstatements can arise from
 

fraud or error, and are considered material if, individually, or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of 

this consolidated financial results. 

8.  As part of an audit in accordance with the Standards on Auditing, we exercise professional 

judgement and maintain professional skepticism throughout the Audit. 

We also: 
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Identify and assess the risks of material misstatement of the consolidated financial 

results, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate 

to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

Obtain an understanding of internal controls relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of 

the Act, we are also responsible for expressing our opinion on whether the Holding 

Company has adequate internal financial controls with reference to financial 

statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Board of Directors. 

Conclude on the appropriateness of the Board of Directors' use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on 

the ability of the Group and its associate, to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our 

auditor's report to the related disclosures in the consolidated financial results or, if 

such disclosures are inadequate, to modify our opinion. Our conclusions are based on 

the audit evidence obtained up to the date of our auditor's report. However, future 

events or conditions may cause the Group and its associate to cease to continue as a 

going concern. 

Evaluate the overall presentation, structure and content of the consolidated financial 

results, including the disclosures, and whether the consolidated financial results 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

Obtain sufficient and appropriate audit evidence regarding the financial results of the 

entities. within the Group and its associate to express an opinion on the consolidated 

financial results. We are responsible for the direction, supervision and performance of 

the audit of financial information of such entities included in the consolidated financial 

results, of which we are the independent auditors. For the other entities included in 

the consolidated financial results, which have been audited by other auditors, such 

other auditors remain responsible for the direction, supervision and performance of 

the audits carried out by them. We remain sclely responsible for our aud‘ionA 
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10. 

1% 

12. 

13. 

14. 

We communicate with those charged with governance of the Holding C
ompany and 

such other entities included in the consolidated financial results of which we are the 

independent auditors, regarding among other matters the planned scope a
nd timing of 

the audit and significant audit findings, including any significant deficiencie
s in internal 

control that we identify during our audit. 

We also provide those charged with governance with a statement that we have 

complied with relevant ethical requirements regarding independence, and to 

communicate with them all relationships and other matters that may reasonably be
 

thought to bear on our independence, and where applicable related safeguards. 

We also perform procedures in accordance with the circular issued by the SEBI under
 

Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 

Other Matters 

We did not audit the financial results of 7 subsidiaries included in the audited 

consolidated financial results, whose interim financial results reflect total revenues 

(before consolidation adjustments) of Rs. 336.70 million, total net profit after tax 

(before consolidation adjustments) of Rs. 41.77 million and total comprehensive income 

(before consolidation adjustments) of Rs. 48.05 million for the quarter ended 31 March 

2026., as considered in the Statement. These financial statements have been audited by 

other auditors in respective local currencies and converted into INR by the management 

of Holding company for consolidation purposes.. 

We did not audit the financial results of 7 subsidiaries included in the audited 

consolidated financial results, whose interim financial results reflect total assets (before 

consolidation adjustments) of Rs. 489.49 million as at 31°* March, 2026, total revenues 

(before consolidation adjustments) of Rs. 748.42 million, total net profit after tax 

(before consolidation adjustments) of Rs. 82.41 million and total comprehensive income 

(before consolidaticn adjustments) of Rs. 89.88 million for the year ended 31 March 

2026 and cash inflow (before consolidation adjustments) (net) of Rs. -50.06 million for 

the year ended 31t March 2026. These financial statements have baen audited by other 

auditors in respective local currencies and converted into INR by the management of 

Holding company for consolidation purposes.. 

The Statement also includes the Group's share of net profit after tax (before 

consolidation adjustments) of Rs.0.42 miliion for the quarter ended 315D 
Vi 
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and Rs. 25.93 million for the year 1st January 2025 to 31°* December 20
25 and total 

comprehensive income (before consolidation adjustments) of Rs. 0.42 mi
llion for the 

quarter ended 31 December 2025 and Rs. 25.93 million, for the year 1 January 
2025 

to 31%t December 2025 as considered in the Statement, in respect of associates,
 based 

on their audited financial statement for the year 1st January 2025 to 315 Dec
ember 

2025 as the associate follows calendar year reporting for statutory purposes. This is 

converted into INR by the management of Holding company for consolidation purposes.
 

15. The Independent Auditor's reports on financial results and other financial information 

of these entities have been furnished to us by management and our conclusion on the 

Statement, in so far as it relates to the amounts and disclosures in respect of these 

subsidiaries is based solely on the report of such auditors and procedures performed by
 

us as stated in paragraph above. 

16.  Our opinion on the Statement in respect of matters stated in para above is not modified 

with respect to our reliance on the work done and the reports of the other auditors. 

17. The Statement includes the results for the quarter ended 31 March 2026 being the
 

balancing figures between the audited figures in respect of the full financial year ended 

31 March 2026 and the published unaudited year-to-date figures up to the third quarter 

of the current financial year which were subjected to limited review by us. . 

For PGS & Associates 

Chartered Accountants 

Firm Registration Number: 122384W 

(Premal Gandhi) 
Partner 

Membership Number: 111592 

Place: Nagpur 

Date: 16" May, 2026. 

voin: Q6 1) €6 2w | VW W 4029 . 



DIFFUSION ENGINEERS LIMITED 
Audited Consolidated Stxtement of Assct and Liabilices as at March 31, 2026 

(Al amounts in rupees Million, unless otherwise stated) 

- - Year ended 
Particulars 31 March 2026 31 March 2025 

ASSETS 
Non-current assets 

(s} Property, plant and equipment 109735 97400 
{6 Capital work-in-progress 2975 344 
(©) Intangible assets 604 483 
(¢) Financial assets 

) Investments 42986 4601 
(i) Other financial assets 10441 045 
Total non-current assets. - 1867.41 144674 

Current Assets 
(a) Inventeries 73674 60273 
(b) Financial Assets 

() Trade receivables 128179 84801 
(i) Cash and cash equivalents 97560 127056 
(i) Other bank balances 003 - 
() Loans and advances 10896 n7ss 
() Others financial assets wn 1089 

{c) Other current assets noss 6817 
Total current assets e 323691 2.997.69 
Total Assets - ) 510431 444442 

EQUITY AND LIABILITIES 
Equity 

@) Equity share capita 37426 37426 
(b) Other equity 367626 33145 

Equity attributable to equity holders of the Parent T 4ososs  3esamm 
{e) Nen-controliing interests 533 446 

Total equity T 40586 39324 

Liabiities. 
Non-current liabilities 

(a) Financial liabilities 
) Borrewings = - 
(i) Other financial liabilities 512 1028 

(b) Provisions - - 
(c) Deferred tax liabilities (net) 

Total non-current liabil 
Current liabilities 

(a) Financial libilties 
) Borrowings 28624 23214 
(i) Trade oayablas - - 
Total outstanding dues of micro, small and. 
macium énterprises 837 B Total outstanding cues of creditors cther than 
fricro entarpries, smailand medium 39745 25608 enterprises 
(1) O s financia abites o1 899 ©) Proviions 259 n4e (€) Other current abiles 18841 743 
Total current liabilties S6654 
Total Equity and liabilities 510431 

The accompanying notes form an integral part of the consolidated financial statements 

As er our report of even date For and on behalf of the Board of Directors of 
Fer PGS & Associates Oiffusion Engineers Limited 
Chartered Accountants 
FRN.:0122384W 

s/ FRN 
2 (0122384 
ok \ MUMBA] PREMAL H GANDIT PRASHANT N.G ARG NITINN GARG %’ Partner Chairman & Mansgind Director Drector e, Msmbersrio Number: 17592 DIN:- 00049106 DIN:- 08558736 

Piace . Nagpur P.ace: Nagpur Place : Nagour UDIN 2€IU532DIV\IVW4M@ Teth May. 202 Date *16ih May, 2026 
Date :16th May, 202 

ABHISHEK MEHTA HANCHAL JAISWAL 
Chiet Financial Officer Company Secretary 
Place : Nagpur Place: Nagpur 
Date :16th May, 2026 Date :16th May, 2026 



DIFFUSION ENGINEERS 
Audited Consolidated Firzncial kesults for tie qui rter / year arded March 31, 2026 

ITED. 

{All amounts in rupees Million, unless otherwise stated) 
Siaite Ended Vearenged 

TS becember e 51 Mareh 2626 | 5 March 2025 > Cocer ™™ | 51 March 2026 31 March 2025 
(Audited) | (Auditod) (Audited) | (Audited) 

Revenoe i 
Revenue from operations a7 | vooeae|  cess| 338 xtier income 1 <56 53 wss 5267 

| Total revenue I~ 144487 1,074.84 1,043.77 4,216.20 3,445.23 

H 1 Expenses. | os o materiats consumed 70241 @ nss|  1s0s0s 165523 purchases of stock intrade 205 306 1% swes e Cranges ininventories of FG and Wip (2480) 25 008 8023) 072 Manufacturing expenses 13926 | 17,06 n93s 47858 46893 Employee benefit expenses ez oz7 3 P 002 Finance costs 65 109 [ 24 27 epreciation and amertization expenses 1854 s s s 275 other expenses 751 7288 76 s 261 Total expenses Vaszed o) 9700 |  3sears| 295668 
Profi(loss) before Exceptional tems an Tax 086 18025 were e 4anss exceptional ems 700 700 
and joint ventures I 

Profit/ (loss) before Tax maie 180.13 157.43 650.36 469.04 Tax expenses T 
Current tax 5599 | 4738 I 3678 14442 10693 - Excoss)Short provision of s elating of previous ears 007 000 007 ey Deferrea ax 639 26 0s¢ 16 350 Total tax expenses sier So03 w5 ezs o3 Nt prifitfo the year 870 Wo10 2om s0410 36041 

|Other comprehensive income ‘ 
() ems thatwill not b reciaseified subsequentiy to profi 

ermeasurements of the defined beneit pians nse) ey 28) ) nso) Income tax effct on above ose 075 07 o8 0a 
items that will be reciasified to profit o loss in 

subsequent periods 
Foreign currency transiation of oreign operations as 190 138 1050 120 Other comprahensive incorme fo the year, et of tax e ©79) 033 0 ost 
Total comprehensive income / (loss) for the period 166.84. 12935 | 877 sn.as 36092 | 

proft attrbutable to: | | ownersof the parent 15985 1024 06l so323 5908 Non-Controling nierest o) o) (050 o7 152 
Other Comprahansive Income atirbutable to 
| Owners of the Parent 72 (075) 0.49) 777 osi on-Contraling nteresc oon ©o0) o6 002 con 
[Total Comerehensive iicome attributable vo: ! | | [owners of the Barent 6707 | 1950 | 2012 | o 960 

Sarmings por equicy share | Earnings par a3uity share [nominal vaius of share i | 
#5101 | 

Ditsied gy 248 122 50 05 
S S I 

‘The accompanying notes form an integral part of the consolidatec finarcial staterents 

A5 per our 1spert of even datc 
For PGS & Associatys 
Chartered Accountants 

p{(/a v(&/. t s 

Membership Number. 11392 
Place: Nagpur 

VON-2 6111 592 
Date-:16th May, 2026 

o 00049106 
Place Nazpur 

DI YV §0g5e anvar mis 

LRHISHEI UENTA. 
Chiaf Fnancia Officar 
[ Nagpur 

For ang on behalf of the Board of Directors af 
Diffusion Engineers Limited 

eMACHGANDR PRASHANT N, cm.i 
Cha'tman & Managing Director 

e 43y, 7026 

SN ENGN 

i cpuw Secretiry 

) 
HITIN N CARG. 
o 
DIN - 02556736 
e Nagour 

e Nagpur 
Date *16th May, 2026 



DiFFUISION ENCINEERS LitITED 
Audited Consolidated Cash Flow Statement for the year ended March 31,2026 

(Altamounts in rupees Million, unless otherwise stated) 

" For the yaar ended For the year ended Particulars 
31 March 2026 31 March 2025 

A Cash flows from operating activities 

Profit {loss) before tax 62443 48855 

Adjustments: 
Depreciatior: and amartisation 6845 5275 Sad Debts & ECL &n 851 
OCi - Gain / (Loss) on remeasurements of the defined employee benefit 
plans (@270 039) Net (Gain)/Loss on financial instruments at fair value through profit or 
loss 275 7.40 Interest and Finance Charges 247 274 Interest Income (7584) («201) ESOP adjustment 154 - Unrealised exchange (gain)/loss 1050 190 Exceptional ltem 700 

Operating cash flows before working capital changes and other assets . enes 538.44 

Decrease/ (increase) in inventories (54.01) (50861 Decrease/ (inc-ease) in Trade and Other Receivables (430m) (18024) (Decrease) /increase in other current assets (5154) (3109) (Decrease) /increase in Trade and Other Payables 7983 3721 (Decrease) /increase in other current liabilities 5097 269 Deferref Tax (090) - (Decrease] /increase in other current provisions 446 1284 Cash generated from cperations 37240 194.83 Income taxes refund / paid) net (144.49) (0863) Net Cash Flow From/(Used in) Operating Activities (A) 22750 8620 

B CASH FLOW FROM INVESTING ACTIVITIES 
Purchase/ Sale of property, plant and equipment 9179) (2103) Purchase/ sale of intangible assets n2) (058) Purchase of CWIP (1983)) (2038) Non Current investment (9660) (6146) Interest Income 7584 4201 Share of profit/ (loss) of associates and jaint venzures 2553 (951 Advance for Capital Asset 0855) 

Net Cash Flow From/{Used In) Investing Activities (8) e (404.69) 

C CASH FLOW FROM FINANCING ACTIVITIES 
Proceeas from iang-terrn borrowings » . Proceeds from short-term borrowings(Net) 5410 m221) Finance Cost paia (@147) (2274) Dividend Paid (sem) (1596) Proceeds from Issuc - 143808 Treasury Shares (89.66) - Issue Experses (50 = Net Cash Flow From/{Used tn) Financing Activities (C} meas) 1,287.17 

Netincrease / decrease in cash and cash equivalents (294.94) 119242 Cash and cash aquivalents at the beginning of the period 127054 7813 Cash & Cash Equivaients at the End cf the Period(A1 5+ 97560 127054 

As per our report of even date 
For PGS & Associates 
Chartered Accountants 
FRN.: 0122384 

ff (m&u[ 
PREMAL 4 GANDHI 
Partner i . 
Membership Nurnoer: 1592 
Place : Nagpur 
DON-2 6111592 DT VUV W 4049 
Date :16th May, 2626 

For and on behalf of the Boa:d of Directors of 
Diifusion Engineers Limited 

o 

FRASHANT N. GA} NITIN HCARG 
Chaifran & Mariaging Director  Director 
DIN - 06049106 DIN - 08558736 
Plase : Nagpur 
Date :16th May, 20: 

Chief Financiai Officer 
Flace * Nagpur Place : Nagpur 
Data :16th May, 2026 Date :16th May, 2026 



Notes to audited consolidated financial results for quarter and year ended 31% March, 

2026 

L These audited consolidated financial results have been prepared in accordance with 

Indian Accounting Standards (IND-AS) prescribed under Section 133 of the Companies 

Act.2013 and other accounting principles generally accepted in India and in terms of 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015. 

The above audited consolidated financial results for the quarter and period ended 31st 

March, 2026 in respect of Diffusion Engineers Limited have been reviewed by the Audit 

Committee and approved by the Board of Directors of the Company at their respective 

meetings held on 16" May, 2026. The Statutory auditors have expressed unmodified 
opinion on the audited financial results for the quarter and year ended 31st March, 2026. 

The audited consolidated Financial Results for the quarter ended 31 March, 2026 is the 

balancing figures between audited consolidated figures in respect of the year ended 31 
March, 2026 and unaudited consolidated figures for nine-months ended 315 December, 
2025. The figures for the year ended 31 March, 2025 are extracted from the audited 

Financials Statement of that period. 

As a result of the Management review mechanism, the Company has one segment 
“Welding Fabrication Technology and Engineering” which includes Manufacturing, 
Trading and Job Work. 

During the quarter ended 30th June, 2025 the Company has received dividend of USD 
5,90,000 from its wholly owned subsidiary - Diffusion Engineers Singapore Pte. Ltd., which 
has been eliminated while consolidating the above financial result as per IND- AS 110. 

“Diffusion Wear Solutions Middle East for Welding Wire Rods Electrodes and Similar 
Products Manufacturing LLC - S.P.C”, a wholly owned subsidiary was incorporated in the 
United Arab Emirates (UAE) in the financial year 2025-2026. 

Exceptional Item 

On 21 November 2025, the Government of India notified the four Labour Codes - the 
Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 

2020, and the Occupational Safety, Health and Working Conditions Code, 2020 - 
consolidating 29 existing labour laws (collectively referred to as "the New Labour Codes"). 
The Ministry of Labour & Employment published draft Central Rules and FAQs to clarify 
certain aspects and enable assessment of the financial impact due to changes in 
regulations. Amongst other things, the New Labour Codes prescribes a uniform definition 

of wages based on which certain employee benefits such as gratuity, leave encashment, 
contributions to provident fund and statutory bonus are required to be computed. The 
Group has assessed and disclosed the incremental impact of these changes on the basis 
of the best information available, consistent with the guidance provided by the Institute 
of Chartered Accountants of India. Considering the materiality and the non-recurring 
nature of the impact of the New Labour Codes, the Group has presented the on time 
impact of the New Labour Codes, primarily pertaining to provisions fo 



employee benefits such as gratuity and compensated absences, as an exceptional item in 

the consolidated financial results for the year ended 31%' March, 2026. The Group 

continues to monitor the developments pertaining to the New Labour Codes and will 

evaluate the impact, if any, on the measurement of liabilities pertaining to employee 

benefits. 

8. The shareholders of the Company, by way of Postal Ballot through remote e-voting 

concluded on June 29, 2025, approved the creation, offer, issue, grant and allotment 

of up to 7,00,000 (Seven Lakh) Employee Stock Options (“Options”) to eligible 

employees of the Company and its subsidiaries under the Diffusion Engineers Limited 

- Employee Stock Option Scheme 2025, and further approved the secondary 

acquisition of equity shares through an employee welfare trust, namely “Diffusion 

ESOP Trust” (“Trust”), including the grant of a loan to the irrevocable Trust to enable 

it to acquire equity shares of the Company by way of secondary acquisition for 

implementation of the said Scheme. 

Pursuant to the above approvals, the Nomination and Remuneration Committee 

(“NRC), through a resolution passed by circulation on December 25, 2025, approved 

the grant of 3,00,000 (Three Lakh) Employee Stock Options to eligible employees 

under the Scheme at an exercise price of ¥325/- per Option. 

Diffusion ESOP Trust holds 3,00,000 equity shares of face value 310 each under the 

Company’s ESOP scheme and the grant letters dated 27t December 2025 were given 

to eligible employees of which 1,00,000 options were accepted by eligible employees, 

at an exercise price of X325 per equity share. The options granted under the scheme 

vest in four tranches of 25% each, subject to satisfaction of applicable vesting 
conditions. 

The fair value of stock options (at grant date) is recognised as an expense in the 
Statement of Profit and Loss within employee benefits as employee compensation 

cost over the vesting period, with a corresponding increase in ESOP Reserve (a 

component of equity). 

The Company’s equity shares held by a trust, which is consolidated as a part of the 

Company, are classified as Treasury shares. Treasury shares are carried at 

acquisition cost and presented as a deduction from total equity as “Treasury share 

reserve” 

9. The figures of previous periods / year are reclassified, regrouped and rearranged 

wherever necessary so as to make them comparable with current period's figures. 

For and on behalf of the Board of Directors 

Diffusion Engingers Limited 

Prashant G rg 

Place — Nagpur Managing Director 

Date - 16" May, 2026 DIN - 00049106 



DIFFUSI:; 
Innovative superconditioning solutions 

Date: May 16, 2026 

To, To, 

The Manager The Manager 

Listing Department Corporate Relationship Department 

National Stock Exchange of India Limited BSE Limited 

Exchange Plaza, Bandra Kurla Complex Floor 25, Phiroze Jeejeebhoy Towers, 

Bandra (East), Mumbai - 400 051 Dalal Street, Mumbai - 400 001 

NSE Symbol: DIFFNKG BSE Scrip Code - 544264 

Dear Sir/Madam 

Sub: Declaration pursuant to Regulation 33(3)(d) of SEBI (Listing Obligations and 
Disclosures Requirements) Regulations, 2015, in respect of the Audited Financial Results 
(Consolidated and Standalone) 

In terms of the proviso to Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosures 
Requirements) Regulations. 2015, we hereby declare that Statutory Auditors of the Company 
PGS & Associates (FRN 0122384W), have issued the Auditor's Report on the Annual Audited 
Financial Results (Consolidated and Standalone) of the Company for the financial year ended 
March 31, 2026 with unmodified opinion. 

Kindly take the information on record. 

Thanking You. 

Yours faithfully, 

For Diffusion Engineers Limited 

Abhishek Mehta 

Chief Financial Officer 

wscenmreocowany | DIFFUSION ENGINEERS LIMITED 
. Regd. Office : T-5 & 6, M.I.D.C., Hingna Industrial Area, Nagpur - 440 016, Maharashtra, INDIA 

% [t] +91-7104-232890, 234727, 236772, CIN : L9999IMH2000PLC124154 
[e] info@diffusionengineers.com, [w] www.diffusionengineers.com GSTIN : 27AAACD8008L1ZK 

Branches At : Ahmedabad ® Chennai e Chittorgarh e Faridabad ® Jamshedpur ® Kolkata ® Pune ® Raipur® Secunderabad 



 

 

 

 
ANNEXURE -3 

 

Appointment of M/s Chitaley Mehta & Associates, (FRN- 127021W) as an Internal Auditor 

of the Company for financial year 2026-27. 

 

Sr. 
No. 

Particulars Details 

1 Reason for change viz. appointment, 
resignation, removal, death or otherwise; 

Appointment as an Internal Auditor of 
the Company. 

2 Date of appointment/cessation (as 
applicable) & term of appointment; 

With effect from May 16, 2026 
 
Appointment as an Internal Auditor of 
the Company for financial year 2026-
27 to conduct the Internal Audit. 
 

3 Brief profile (in case of appointment); Chitaley Mehta & Associates, FRN- 
127021W, is a firm of Chartered 
Accountants in Nagpur. The Firm 
provides services in the fields of 
internal audit and assurance, tax, 
transaction advisory and consulting 
keeping in mind the regulatory and 
commercial environment within 
which the Firm’s clientele operate.  
 

4 Disclosure of relationships between 
directors (in case of appointment of a 
director). 

NA 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

ANNEXURE - 4 
 

Appointment of M/s A. B. Verma & Co., Cost Accountants, (Firm Registration Number – 

102527)), as Cost Auditor of Company for the Financial Year 2026-27 

Sr. 
No. 

Particulars Details 

1 Reason for change viz. appointment, 
resignation, removal, death or otherwise; 

Appointment as Cost Auditor of the 
Company 
 

2 Date of appointment/cessation (as 
applicable) & term of appointment; 

With effect from May 16, 2026 
Appointed as a Cost Auditor of the 
Company for financial year 2026-27 
to conduct the Cost Audit. 
 

3 Brief profile (in case of appointment); M/s A. B. Verma & Co., Cost 
Accountants, (Firm Registration 
Number – 102527) is a firm of 
Practicing Cost Accountants based in 
Nagpur offering a wide spectrum of 
Services to its esteemed clientele. The 
firm has handled various assignments 
in Costing such as Cost audit, 
Certifications, Setting up costing 
systems, Cost consultancy, Costing-
based turnaround strategies, etc. 
across diverse industry and client 
base.  
 

4 Disclosure of relationships between 
directors (in case of appointment of a 
director). 

NA 
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