
 

 

01.09.2026 

To 
BSE Limited 
Department of Corporate Services 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai – 400001 

Scrip Code: 526869 
 

Sub: Submission of Annual Report for the Financial Year 2025-26 pursuant to 
Regulation 34(1) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. 

Dear Sir/Madam, 

Pursuant to Regulation 34(1) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, please find enclosed herewith the Annual Report of Kumbhat Financial 
Services Limited for the Financial Year 2025-26, including the Notice convening the 33rd 
Annual General Meeting (“AGM”) of the Company scheduled to be held on Thursday, 
September 24, 2026 at 11:00 A.M. (IST) through Video Conferencing (“VC”) / Other Audio 
Visual Means (“OAVM”). 

The Annual Report for the Financial Year 2025-26 is also available on the website of the 
Company and can be accessed at the following link: 
https://kumbhatfinancialserviceslimited.com/wp-
content/uploads/2026/09/KFSL_Annual_Report_2025-26.pdf 

Kindly take the same on record. 

Thanking you, 

Yours faithfully, 

For Kumbhat Financial Services Limited 

 

 

Bharath Selva Ganesh P 
Company Secretary & Compliance Officer 
Membership No.: A78578 

Encl.: As above 
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 NOTICE OF THE 33RD ANNUAL GENERAL MEETING 

THURSDAY, 24 SEPTEMBER 2026   |   11.00 A.M. IST    |   VC \ OAVM 

________________________________________________________________________ 

 

Notice is hereby given that the 33rd Annual General Meeting of the members of Kumbhat Financial 

Services Limited will be held on Thursday, 24th September 2026 at 11.00 A.M. IST through Video 

Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) to transact the following business. 

 

ORDINARY BUSINESS: 

1 ADOPTION OF AUDITED FINANCIAL STATEMENTS OF THE COMPANY FOR THE 

FINANCIAL YEAR ENDED MARCH 31, 2026 

To consider and, if thought fit, to pass with or without modification, the following resolution as an Ordinary 

Resolution: - 

 
“RESOLVED THAT the Audited Financial Statements of the Company for the financial year ended March 

31, 2026, comprising the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss, Statement 

of Changes in Equity and Statement of Cash Flows for the year ended on that date, together with the notes 

forming part thereof and the Reports of the Board of Directors and the Auditors thereon, as circulated to the 

Members and laid before the Meeting, be and are hereby received, considered and adopted” 

2 APPOINTMENT OF A DIRECTOR IN PLACE OF SMT. SARIKA KUMBHAT (DIN: 08032091), 

WHO RETIRES BY ROTATION AND BEING ELIGIBLE, OFFERS HERSELF FOR RE-

APPOINTMENT 

To consider and, if thought fit, to pass with or without modification, the following resolution as an Ordinary 

Resolution:- 

 “RESOLVED THAT pursuant to the provisions of section 152 and other applicable provisions, if any, of 

the Companies Act, 2013, read with the Articles of Association of the Company, Smt. Sarika Kumbhat (DIN: 

08032091), who retires by rotation at the 33rd Annual General Meeting and being eligible offers herself for 

re-appointment, be and is hereby re-appointed as a Director of the Company, liable to retire by rotation.” 

 

SPECIAL BUSINESS: 

 

3 
APPROVAL FOR BORROWING IN EXCESS OF THE AGGREGATE OF PAID-UP SHARE 

CAPITAL, FREE RESERVES AND SECURITIES PREMIUM OF THE COMPANY UNDER 

SECTION 180(1)(C) OF THE COMPANIES ACT, 2013 

To consider and if thought fit, to pass the following resolution as a Special Resolution: 

“RESOLVED THAT pursuant to the provisions of Section 180(1)(c) and other applicable provisions, if 

any, of the Companies Act, 2013, read with the applicable Rules made thereunder (including any statutory 

modification(s) or re-enactment thereof for the time being in force), the applicable directions, circulars , 

guidelines and notifications issued by the Reserve Bank of India from time to time, and subject to such 

approvals, permissions and sanctions as may be necessary, consent of the Members of the Company be and 
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is hereby accorded to the Board of Directors of the Company (“Board”) to borrow from time to time, any 

sum or sums of money, whether by way of loans, issuance of debentures or other debt instruments, credit 

facilities or otherwise, from any bank(s), financial institution(s), body corporate(s), person(s) or other 

eligible lender(s), as may be permitted under applicable law, for the purposes of the business of the 

Company, notwithstanding that the monies to be borrowed together with the monies already borrowed by 

the Company may exceed the aggregate of the paid-up share capital and free reserves of the Company, 

provided that the total amount so borrowed and remaining outstanding at any point of time shall not exceed 

₹43,00,00,000/- (Rupees Forty-Three Crores Only), apart from temporary loans obtained from the 

Company's bankers in the ordinary course of business.  

RESOLVED FURTHER THAT the Board (including any Committee thereof or any person(s) 

authorised by the Board) be and is hereby authorised to determine the terms and conditions of such 

borrowings and to negotiate, finalise, execute and deliver all agreements, deeds, documents, instruments 

and writings and to do all such acts, deeds, matters and things as may be necessary, proper, desirable or 

expedient for giving effect to this resolution.” 

 

4 CREATION OF CHARGE / MORTGAGE ON THE ASSETS OF THE COMPANY UNDER 

SECTION 180(1)(a) OF THE COMPANIES ACT, 2013 

To consider and if thought fit, to pass the following resolution as a Special Resolution: 

 

“RESOLVED THAT pursuant to the provisions of Section 180(1)(a) and other applicable provisions, if any, 

of the Companies Act, 2013, read with the Rules made thereunder (including any statutory modification(s) or 

re-enactment thereof for the time being in force), the applicable directions, circulars, guidelines and 

notifications issued by the Reserve Bank of India from time to time, and subject to such approvals, permissions 

and sanctions as may be necessary, consent of the Members of the Company be and is hereby accorded to the 

Board of Directors of the Company (“Board”) to create such mortgage(s), charge(s), hypothecation(s) and/or 

other security interest(s), in such form and manner and with such ranking as may be determined by the Board, 

on all or any of the movable and/or immovable properties and assets of the Company, both present and future, 

and/or the whole or substantially the whole of the undertaking(s) of the Company, in favour of any lender(s), 

bank(s), financial institution(s), trustee(s) or other eligible person(s), for securing the borrowings availed or to 

be availed by the Company within the overall borrowing limit of ₹43,00,00,000/- (Rupees Forty-Three Crores 

Only) approved under Section 180(1)(c) of the Companies Act, 2013, together with interest, additional interest, 

compound interest, costs, charges, expenses and all other monies payable by the Company in respect of such 

borrowings 

 

RESOLVED FURTHER THAT the Board (including any Committee thereof or any person(s) authorised by 

the Board) be and is hereby authorised to negotiate, finalise and execute all deeds, agreements, documents, 

instruments and writings and to do all such acts, deeds, matters and things as may be necessary, proper, 

desirable or expedient for giving effect to this resolution.” 

 

 

 

Place : Chennai 

Date : 13.08.2026  

 

For and on behalf of the Board 

For Kumbhat Financial Services Limited 

 

 

 

Sanjay Kumbhat 

Managing Director  

DIN: 03077193 
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• NOTES: 

1. The Ministry of Corporate Affairs (“MCA”) has vide its General Circular No. 14/2020 dated 8th April, 2020; 

17/2020 dated 13th April, 2020; 20/2020 dated 5th May, 2020; 02/2021 dated January 13, 2021; 03/2022 dated 

May 05, 2022, 10/2022 dated December 28, 2022, 09/2023 dated September 25, 2023, 09/2024 dated September 

19, 2024, 03/2025 dated September 22, 2025 and any amendment/ modification thereof issued by MCA and read 

with the Securities and Exchange Board of India (“SEBI”) Circular No. SEBI/HO/CFD/ CMD1/CIR/P/2020/79 

dated May 12, 2020, Circular no. SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated January 15, 2021, Circular No. 

SEBI/HO/CFD/CMD2/CIR/P/2022/62 dated May 13, 2022, Circular No. SEBI/HO/CFD/PoD- 2/P/CIR/2023/4 

dated January 05, 2023 and Circular No. SEBI/ HO/CFD/CFD-PoD-2/P/CIR/2024/133 dated 03rd October, 2024 

(hereinafter referred to as “Circulars”), and in compliance with the provisions of the Companies Act, 2013 (“the 

Act”) and the SEBI (Listing Obligations and Disclosure Requirement) Regulation, 2015 (“Listing Regulations”) 

permitted the holding of the Annual General Meeting (“AGM”) through Video Conferencing (“VC”) or Other 

Audio Visual Means (“OAVM”), without the physical presence of the members at a common venue. 

2. The Explanatory Statements pursuant to Section 102 of the Act setting out material facts concerning the business 

under Item Nos. 3 & 4 of the Notice, is annexed hereto. Further, the relevant details with respect to Item No. 2 

pursuant to Regulation 36(3) of the SEBI Listing Regulations and Secretarial Standard on General Meetings issued 

by the ICSI, in respect of Director seeking re-appointment at this AGM are also annexed as Annexure-1. 

3. The Board of Directors has appointed Cameo Corporate Services Limited, having office at Subramanian Building 

No. 1, Club House Road Chennai, Tamil Nadu 600002, India as the RTA of the Company for the Share Registry 

Work (Physical and Electronic). 

4. The Board of Directors of the Company has appointed Mundhara & Co., Company Secretaries having office at C1, 

Roop Chamber, 3rd Floor, No. 43, Erulappan Street, Sowcarpet, Chennai – 600 001., as the Scrutinizer for 

scrutinizing e-voting process in a fair and transparent manner. 

5. In accordance with the aforesaid MCA Circulars, the Notice of the AGM along with the Annual Report for Financial 

Year 2025-26 is being sent by electronic mode to those Members whose e-mail addresses are registered with the 

Company, National Securities Depository Limited (“NSDL”) and the Central Depository Services (India) Limited 

(“CDSL”), collectively “Depositories”. 

Those Members whose e-mail addresses are not registered can get their Email ID registered as follows: 

• Members holding shares in demat form can get their Email ID registered by contacting their respective Depository 

Participant. 

• Members holding shares in the physical form can get their E-mail ID registered by contacting our Registrar and Share 

Transfer Agent “Cameo Corporate Services Limited” (“RTA”) on their Email Id investor@cameoindia.com or by 

sending the duly filled in E-communication registration form enclosed with this Notice to our RTA on their Email ID 

investor@cameoindia.com 

• Those Members who have already registered their e-mail addresses are requested to keep their e-mail addresses 

validated with their DP to enable servicing of notices/ documents/ Reports and other communications electronically 

to their e-mail address in future. 

The Company shall send the Physical copy of statement containing the salient features of all the documents, as prescribed in 

Section 136 of the Act or rules made thereunder to those shareholder(s) who have not so registered i.e. a letter providing the 

web-link, including the exact path, where complete details of the Annual Report is available. 

In line with the MCA, the Notice calling the AGM has been uploaded on the website of the Company at 

https://kumbhatfinancialserviceslimited.com/ & can also be accessed from the website of the Stock Exchange i.e. BSE 

Limited at www.bseindia.com 

mailto:investor@cameoindia.com
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6. Since this AGM is being held pursuant to the MCA Circulars through VC/OAVM, physical attendance of 

Members has been dispensed with. Accordingly, the facility for appointment of proxy(ies) by the Members will 

not be available for the AGM and hence the Proxy Form, Attendance Slip and route map of AGM are not annexed 

to this Notice. 

7. Institutional shareholders/corporate shareholders (i.e. other than individuals, HUFs, NRIs, etc.) are required to 

send a certified scanned copy (PDF/JPG Format) of their respective Board or governing body 

Resolution/Authorization letter etc., authorizing their representative to attend the AGM through VC/OAVM on 

their behalf and to vote through remote e-voting. The said Resolution/Authorization shall be sent to the Company, 

on their Email ID cs@kumbhatfinancialserviceslimited.com, and copy marked to mundhara_co@yahoo.co.in 

scrutinizer of the AGM not later than 48 hours before the scheduled time of the commencement of the meeting. 

Institutional shareholders can also upload their Board Resolution / Power of Attorney / Authority Letter, etc., by 

clicking on “Upload Board Resolution / Authority Letter” displayed under “e-voting” tab in their login. 

8. The SEBI has mandated the submission of the Permanent Account Number (“PAN”) by every participant in the 

securities market. Members holding shares in electronic form are, therefore requested to submit their PAN to their 

Depository Participant(s). Members holding shares in physical form are requested to submit their PAN details to 

the Company’s share transfer agent, Cameo Corporate Services Limited. 

9. SEBI vide Circular Nos. SEBI/HO/OIAE/OIAE_IAD-1/P/CIR/2023/131 dated 31st July, 2023, and 

SEBI/HO/OIAE/ OIAE_IAD-1/P/CIR/2023/135 dated 04th August, 2023, read with Master Circular No. 

SEBI/HO/ OIAE/OIAE_ IAD-1/P/CIR/2023/145 dated 31st July, 2023 (updated as on 11th August, 2023), has 

established a common Online Dispute Resolution Portal (“ODR Portal”) for resolution of disputes arising in the 

Indian Securities Market. Pursuant to above-mentioned circulars, post exhausting the option to resolve their 

grievances with the Registrar and Share Transfer Agent / the Company directly and through existing SCORES 

platform, the investors can initiate dispute resolution through the ODR Portal (https\://smartodr.in/login) and the 

same can also be accessed through the Company’s website at https://kumbhatfinancialserviceslimited.com/ 

10. Members seeking any information with regard to the financial statements or any matter to be placed at the AGM 

are requested to write to the Company on or before Thursday, 17th September, 2026 through email on 

cs@kumbhatfinancialserviceslimited.com. The same will be replied by the Company suitably. 

11. Members may please note that SEBI vide its Circular No. SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/8 

dated 25th January, 2022, has mandated the Listed Companies to issue securities in dematerialized form only 

while processing service requests viz. Issue of duplicate securities certificate; claim from unclaimed suspense 

account; renewal/exchange of securities certificate; endorsement; sub-division/splitting of securities certificate; 

consolidation of securities certificates/folios; transmission and transposition. Accordingly, members are 

requested to make service requests by submitting a duly filled and signed form ISR-4 the format of which is 

available on Company’s website at https://kumbhatfinancialserviceslimited.com/ and on the website of RTA 

https://cameoindia.com/registry-and-share-transfer/ . It may be noted that any service request can be processed 

only after the folio is KYC Compliant. 

12. Members who wish to inspect the Register of Directors and Key Managerial Personnel and their shareholding 

maintained under Section 170 of the Act and Register of Contracts or Arrangements in which directors are 

interested maintained under Section 189 of the Act and relevant documents referred to in this Notice of AGM and 

explanatory statement can send an email to cs@kumbhatfinancialserviceslimited.com. 

13. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the Companies 

(Management and Administration) Rules, 2014, as amended, and Regulation 44 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015, the Company is providing its Members the facility to exercise 

their right to vote on the resolutions proposed to be considered at the 33rd Annual General Meeting by electronic 

means. Members who have not already cast their vote by remote e-voting, are eligible to exercise their right to 

vote at the AGM. 
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14. Members who have already casted their vote by remote e-voting prior to the AGM will be eligible to participate 

at the AGM but shall not be entitled to cast their vote again on such resolution(s) for which the Member has 

already cast the vote through remote e-voting. 

15. In case of joint holders, the Member whose name appears as the first holder in the order of names as per the 

Register of Members of the Company as on the cutoff date will be entitled to vote during the AGM. 

16. The Scrutinizer will submit a Scrutinizer’s Report to the Chairman/Director after the completion of scrutiny on 

remote e-voting and will also be displayed on the website of the Company 

https://kumbhatfinancialserviceslimited.com/ and on the website of CDSL www.evotingindia.com. 

17 The resolutions shall be deemed to have been passed on the date of the meeting, i.e. 24th day of September, 2026, 

subject to receipt of the requisite number of votes in favour of the resolutions. 

   • GENERAL INSTRUCTIONS FOR MEMBERS ATTENDING THE MEETING THROUGH VC/OAVM. 

Remote e-voting - Key Dates: 

Cut-off date 

The date, one day prior to the commencement of book closure, for 

determining the Members who are entitled to vote on the resolutions 

set forth in this Notice. 

Thursday, 17th September, 2026 

Book closure dates 

Period during which the Register of Members and Share Transfer 

Books of the Company shall remain closed 

From: Friday, 18th September, 2026  

To: Thursday, 24th September, 2026  

(both days inclusive)  

Remote e-voting period 

Period during which Members, as on the cut-off date, may cast their votes on electronic voting system from any location 

 

Start date & time Monday, 21st September, 2026 at 9:00 A.M. (IST) 

End date & time Wednesday, 23rd September, 2026 at 5:00 P.M. (IST) 

The remote e-voting module shall be disabled by CDSL for voting thereafter. The Members whose names appear in the Register 

of Members / Beneficial Owners as on the cut-off date, i.e., Thursday, 17th September, 2026, may cast their vote electronically. 

The voting rights of Members shall be in proportion to their share in the paid-up equity share capital of the Company as on the 

cut-off date, i.e., Thursday, 17th September, 2026. 

CDSL e-Voting System – For e-voting and Joining Virtual meetings. 

1. The forthcoming Annual General Meeting (“AGM”) of the Company will be conducted through Video Conferencing 

(“VC”) / Other Audio Visual Means (“OAVM”) in accordance with the applicable provisions of the Companies Act, 

2013 and the applicable circulars issued by the Ministry of Corporate Affairs (“MCA”). Accordingly, Members can 

attend and participate in the AGM through VC/OAVM 
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2. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled time of the 

commencement of the Meeting by following the procedure mentioned in the Notice. The facility of participation at 

the AGM through VC/OAVM will be made available to atleast 1000 members on first come first served basis.This 

will not include large Shareholders (Shareholders holding 2% or more shareholding), Promoters, Institutional 

Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee, Nomination and 

Remuneration Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to attend the 

AGM without restriction on account of first come first served basis 

3. The attendance of the Members attending the AGM through VC/OAVM will be counted for the purpose of 

ascertaining the quorum under Section 103 of the Companies Act, 2013 

4. Pursuant to MCA Circular No. 14/2020 dated April 08, 2020, the facility to appoint proxy to attend and cast vote for 

the members is not available for this AGM. However, in pursuance of Section 112 and Section 113 of the Companies 

Act, 2013, representatives of the members such as the President of India or the Governor of a State or body corporate 

can attend the AGM through VC/OAVM and cast their votes through e-voting. 

5. In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13, 2020, the Notice calling 

the AGM has been uploaded on the website of the Company at www.kumbhatfinancialserviceslimited.com. The 

Notice can also be accessed from the website of the Stock Exchange i.e. BSE Limited at www.bseindia.com. The 

AGM Notice is also disseminated on the website of CDSL (agency for providing the Remote e-Voting facility and e-

voting system during the AGM) i.e. www.evotingindia.com. 

• THE INSTRUCTIONS OF SHAREHOLDERS FOR E-VOTING AND JOINING VIRTUAL MEETINGS 

ARE AS UNDER: 

Step 1: 
Access through Depositories CDSL/NSDL e-Voting system in case of individual shareholders holding 

shares in demat mode. 

Step 2: 
Access through CDSL e-Voting system in case of shareholders holding shares in physical mode and non-

individual shareholders in demat mode. 

(i) The voting period begins on Monday, 21st September, 2026 at 9:00 A.M. (IST) and ends on Wednesday, 23rd 

September, 2026 at 5:00 P.M. (IST). During this period shareholders of the Company, holding shares either in 

physical form or in dematerialized form, as on the cut-off date 17th September, 2026 may cast their vote 

electronically. The e-voting module shall be disabled by CDSL for voting thereafter. 

(ii) Shareholders who have already cast their votes through remote e-voting prior to the AGM may attend the AGM 

through VC/OAVM but shall not be entitled to cast their votes again during the AGM. 

(iii) Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020, under Regulation 44 

of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015, listed entities are required to provide remote e-voting facility to its shareholders, in respect of all 

shareholders’ resolutions. However, it has been observed that the participation by the public non-institutional 

shareholders/retail shareholders is at a negligible level. 

Currently, there are multiple e-voting service providers (ESPs) providing e-voting facility to listed entities in India. This 

necessitates registration on various ESPs and maintenance of multiple user IDs and passwords by the shareholders. 

In order to increase the efficiency of the voting process, pursuant to a public consultation, it has been decided to enable e-

voting to all the demat account holders, by way of a single login credential, through their demat accounts/ websites of 

Depositories/ Depository Participants. Demat account holders would be able to cast their vote without having to register again 

with the ESPs, thereby, not only facilitating seamless authentication but also enhancing ease and convenience of participating 

in e-voting process. 

Step 1: Access through Depositories CDSL/NSDL e-Voting system in case of individual shareholders holding shares in 

demat mode. 

(iv) In terms of SEBI circular no. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020 on e-Voting 

facility provided by Listed Companies, Individual shareholders holding securities in demat mode are allowed 

to vote through their demat account maintained with Depositories and Depository Participants. Shareholders 

are advised to update their mobile number and email Id in their demat accounts in order to access e-Voting 

facility. 
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Pursuant to abovesaid SEBI Circular, Login method for e-Voting and joining virtual meetings for Individual shareholders 

holding securities in Demat mode CDSL/NSDL is given below: 

Type of shareholders Login Method 

Individual Shareholders 

holding securities in Demat 

mode with CDSL Depository 

1) Users who have opted for CDSL Easi / Easiest facility, can login through their existing 

user id and password. Option will be made available to reach e-Voting page without any 

further authentication. The users to login to Easi / Easiest are requested to visit cdsl website 

www.cdslindia.com and click on login icon & My Easi New (Token) Tab.  

2) After successful login the Easi / Easiest user will be able to see the e-Voting option for 

eligible companies where the evoting is in progress as per the information provided by 

company. On clicking the evoting option, the user will be able to see e-Voting page of the 

e-Voting service provider for casting your vote during the remote e-Voting period or 

joining virtual meeting & voting during the meeting. Additionally, there is also links 

provided to access the system of all e-Voting Service Providers, so that the user can visit 

the e-Voting service providers’ website directly.  

3) If the user is not registered for Easi/Easiest, option to register is available at cdsl website 

www.cdslindia.com and click on login & My Easi New (Token) Tab and then click on 

registration option.  

4) Alternatively, the user can directly access e-Voting page by providing Demat Account 

Number and PAN No. from a e-Voting link available on www.cdslindia.com home page. 

The system will authenticate the user by sending OTP on registered Mobile & Email as 

recorded in the Demat Account. After successful authentication, user will be able to see the 

e-Voting option where the evoting is in progress and also able to directly access the system 

of all e-Voting Service Providers. 

Individual Shareholders 

holding securities in demat 

mode with NSDL Depository 

1) If you are already registered for NSDL IDeAS facility, please visit the e-Services website 

of NSDL. Open web browser by typing the following URL: https://eservices.nsdl.com 

either on a Personal Computer or on a mobile. Once the home page of e-Services is 

launched, click on the “Beneficial Owner” icon under “Login” which is available under 

‘IDeAS’ section. A new screen will open. You will have to enter your User ID and 

Password. After successful authentication, you will be able to see e-Voting services. Click 

on “Access to e-Voting” under e-Voting services and you will be able to see e-Voting page. 

Click on company name or e-Voting service provider name and you will be re-directed to 

e-Voting service provider website for casting your vote during the remote e-Voting period 

or joining virtual meeting & voting during the meeting.  

2) If the user is not registered for IDeAS e-Services, option to register is available at 

https://eservices.nsdl.com. Select “Register Online for IDeAS “Portal or click at 

https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp  

3) Visit the e-Voting website of NSDL. Open web browser by typing the following URL: 

https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. Once the 

home page of e-Voting system is launched, click on the icon “Login” which is available 

under ‘Shareholder/Member’ section. A new screen will open. You will have to enter your 

User ID (i.e. your sixteen digit demat account number hold with NSDL), Password/OTP 

and a Verification Code as shown on the screen. After successful authentication, you will 

be redirected to NSDL Depository site wherein you can see e-Voting page. Click on 

company name or e-Voting service provider name and you will be redirected to e-Voting 

https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp


 
KUMBHAT FINANCIAL SERVICES LIMITED 
 

          STATUTORY REPORTS 
    

       

ANNUAL REPORT 2025–26 BUILDING TRUST  •  ENABLING GROWTH  •  CREATING VALUE   16 

Type of shareholders Login Method 

service provider website for casting your vote during the remote e-Voting period or joining 

virtual meeting & voting during the meeting  

4) For OTP based login you can click on 

https://eservices.nsdl.com/SecureWeb/evoting/evotinglogin.jsp. You will have to enter 

your 8-digit DP ID,8-digit Client Id, PAN No., Verification code and generate OTP. Enter 

the OTP received on registered email id/mobile number and click on login. After successful 

authentication, you will be redirected to NSDL Depository site wherein you can see e-

Voting page. Click on company name or e-Voting service provider name and you will be 

re-directed to e-Voting service provider website for casting your vote during the remote e-

Voting period or joining virtual meeting & voting during the meeting. 

Individual Shareholders 

(holding securities in demat 

mode) login through their 

Depository Participants (DP) 

You can also login using the login credentials of your demat account through your 

Depository Participant registered with NSDL/CDSL for e-Voting facility. After Successful 

login, you will be able to see e-Voting option. Once you click on e-Voting option, you will 

be redirected to NSDL/CDSL Depository site after successful authentication, wherein you 

can see e-Voting feature. Click on company name or e-Voting service provider name and 

you will be redirected to e-Voting service provider website for casting your vote during the 

remote e-Voting period or joining virtual meeting & voting during the meeting. 

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User ID and Forget Password 

option available at abovementioned website. 

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related to login 

through Depository i.e. CDSL and NSDL 

Login type Helpdesk details 

Individual Shareholders holding 

securities in Demat mode with CDSL 

Members facing any technical issue in login can contact CDSL helpdesk by sending 

a request at helpdesk.evoting@cdslindia.com or contact at toll free no.  

1800 21 09911 

Individual Shareholders holding 

securities in Demat mode with NSDL 

Members facing any technical issue in login can contact NSDL helpdesk by sending 

a request at evoting@nsdl.com or call at : 022 - 4886 7000 and 022 - 2499 7000 

Step 2 : Access through CDSL e-Voting system in case of shareholders holding shares in physical mode and non-individual 

shareholders in demat mode. 

(v) Login method for e-Voting and joining virtual meetings for Physical shareholders and shareholders other than 

individual holding in Demat form. 

1) The shareholders should log on to the e-voting website www.evotingindia.com. 

2) Click on “Shareholders” module. 

3) Now enter your User ID 

a. For CDSL: 16 digits beneficiary ID, 

b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID, 

c. Shareholders holding shares in Physical Form should enter Folio Number registered with the Company. 

4) Next enter the Image Verification as displayed and Click on Login. 

5) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on an earlier e-voting of 

any company, then your existing password is to be used. 
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6) If you are a first-time user follow the steps given below: 

Credential For Physical shareholders and other than individual shareholders holding shares in Demat. 

PAN 

Enter your 10 digit alpha-numeric \*PAN issued by Income Tax Department (Applicable for both 

demat shareholders as well as physical shareholders) - Shareholders who have not updated their 

PAN with the Company/Depository Participant are requested to use the sequence number sent by 

Company/RTA or contact Company/RTA. 

Dividend Bank 

Details OR Date of 

Birth (DOB) 

Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded in your demat 

account or in the company records in order to login. - If both the details are not recorded with the 

depository or company, please enter the member id / folio number in the Dividend Bank details 

field. 

(vi) After entering these details appropriately, click on “SUBMIT” tab. 

(vii) Shareholders holding shares in physical form will then directly reach the Company selection screen. However, 

shareholders holding shares in demat form will now reach ‘Password Creation’ menu wherein they are required 

to mandatorily enter their login password in the new password field. Kindly note that this password is to be 

also used by the demat holders for voting for resolutions of any other company on which they are eligible to 

vote, provided that company opts for e-voting through CDSL platform. It is strongly recommended not to 

share your password with any other person and take utmost care to keep your password confidential. 

(viii) For shareholders holding shares in physical form, the details can be used only for e-voting on the resolutions 

contained in this Notice. 

(ix) Click on the EVSN for Kumbhat Financial Services Limited on which you choose to vote. 

(x) On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option “YES/NO” 

for voting. Select the option YES or NO as desired. The option YES implies that you assent to the Resolution 

and option NO implies that you dissent to the Resolution. 

(xi) Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details. 

(xii) After selecting the resolution, you have decided to vote on, click on “SUBMIT”. A confirmation box will be 

displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click on “CANCEL” 

and accordingly modify your vote. 

(xiii) Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote. 

(xiv) You can also take a print of the votes cast by clicking on “Click here to print” option on the Voting page. 

(xv) If a demat account holder has forgotten the login password then Enter the User ID and the image verification 

code and click on Forgot Password & enter the details as prompted by the system. 

(xvi) There is also an optional provision to upload BR/POA if any uploaded, which will be made available to 

scrutinizer for verification. 

(xvii) Additional Facility for Non – Individual Shareholders and Custodians –For Remote Voting only. 

• Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required to log on to 

www.evotingindia.com and register themselves in the “Corporates” module. 

• A scanned copy of the Registration Form bearing the stamp and sign of the entity should be emailed to 

helpdesk.evoting@cdslindia.com. 

• After receiving the login details a Compliance User should be created using the admin login and password. The 

Compliance User would be able to link the account(s) for which they wish to vote on. 

• The list of accounts linked in the login will be mapped automatically & can be delink in case of any wrong mapping. 

• It is Mandatory that, a scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in 

favour of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer to verify the same. 
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Credential For Physical shareholders and other than individual shareholders holding shares in Demat. 

• Alternatively Non Individual shareholders are required mandatory to send the relevant Board Resolution/ Authority 

letter etc. together with attested specimen signature of the duly authorized signatory who are authorized to vote, to the 

Scrutinizer and to the Company at the email address viz. cs@kumbhatfinancialserviceslimited.com , if they have voted 

from individual tab & not uploaded same in the CDSL e-voting system for the scrutinizer to verify the same. 

INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC/OAVM & E-VOTING DURING 

MEETING ARE AS UNDER: 

1. The procedure for attending meeting & e-Voting on the day of the AGM is same as the instructions mentioned above 

for e-voting.  

2 The link for VC/OAVM to attend meeting will be available where the EVSN of Company will be displayed after 

successful login as per the instructions mentioned above for e-voting 

3 Shareholders who have voted through Remote e-Voting will be eligible to attend the meeting. However, they will not 

be eligible to vote at the AGM 

4 Shareholders are encouraged to join the Meeting through Laptops / IPads for better experience. 

5 Further shareholders will be required to allow Camera and use Internet with a good speed to avoid any disturbance 

during the meeting. 

6 Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via Mobile 

Hotspot may experience Audio/Video loss due to Fluctuation in their respective network. It is therefore recommended 

to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches 

7 Shareholders who would like to express their views/ask questions during the meeting may register themselves as a 

speaker by sending their request in advance atleast Seven days prior to meeting i.e., on or before Thursday,  

17 September 2026 mentioning their name, demat account number/folio number, email id, mobile number at 

cs@kumbhatfinancialserviceslimited.com. The shareholders who do not wish to speak during the AGM but have 

queries may send their queries in advance 7 days prior to meeting i.e., on or before Thursday, 17 September 2026, 

mentioning their name, demat account number/folio number, email id, mobile number at 

cs@kumbhatfinancialserviceslimited.com. These queries will be replied to by the company suitably by email. 

8 Those shareholders who have registered themselves as a speaker will only be allowed to express their views/ask 

questions during the meeting 

9 Only those shareholders, who are present in the AGM through VC/OAVM facility and have not casted their vote on 

the Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be eligible to vote through 

e-Voting system available during the AGM. 

10 If any Votes are cast by the shareholders through the e-voting available during the AGM and if the same shareholders 

have not participated in the meeting through VC/OAVM facility, then the votes cast by such shareholders may be 

considered invalid as the facility of e-voting during the meeting is available only to the shareholders attending the 

meeting. 

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL/MOBILE NO. ARE NOT REGISTERED WITH THE 

COMPANY/ DEPOSITORIES. 

1. For Physical shareholders- please provide necessary details like Folio No., Name of shareholder, scanned copy of the 

share certificate (front and back), PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned 

copy of Aadhar Card) by email to cs@kumbhatfinancialserviceslimited.com / investor@cameoindia.com. 

2. For Demat shareholders -, Please update your email id & mobile no. with your respective Depository Participant (DP) 

3. For Individual Demat shareholders – Please update your email id & mobile no. with your respective Depository 

Participant (DP) which is mandatory while e-Voting & joining virtual meetings through Depository. 

If you have any queries or issues regarding attending AGM & e-Voting from the CDSL e-Voting System, you can write an 

email to helpdesk.evoting@cdslindia.com or contact at toll free no. 1800 21 09911.  All grievances connected with the facility 

for voting by electronic means may be addressed to Mr. Rakesh Dalvi, AVP, (CDSL) Central Depository Services (India) 

Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 

400013 or send an email to helpdesk.evoting@cdslindia.com or call toll free no. 1800 21 09911 
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• EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013 

ITEM NO. 3: APPROVAL FOR BORROWING IN EXCESS OF THE AGGREGATE OF PAID-UP SHARE 

CAPITAL, FREE RESERVES AND SECURITIES PREMIUM OF THE COMPANY UNDER SECTION 180(1)(c) 

OF THE COMPANIES ACT, 2013 

The Company is registered as a Non-Banking Financial Company (“NBFC”) and is engaged in the business of providing 

financial assistance and allied financial services. In order to support its lending activities, meet working capital requirements, 

maintain adequate liquidity and fund future business expansion, the Company is required to raise funds from time to time 

through various permissible modes of borrowing. 

The Members of the Company, at the Annual General Meeting held on August 20, 2025, had approved borrowing powers 

under Section 180(1)(c) of the Companies Act, 2013 up to an aggregate amount of ₹37,00,00,000/- (Rupees Thirty-Seven 

Crores Only).Considering the growth in the Company's lending operations, future business requirements and the need for 

additional financial resources, the Board of Directors is of the opinion that the existing borrowing limit may not be adequate 

to meet the present and future funding requirements of the Company. 

Accordingly, it is proposed to enhance the borrowing limit of the Company from the existing ₹37,00,00,000/- (Rupees Thirty-

Seven Crores Only) to ₹43,00,00,000/- (Rupees Forty-Three Crores Only). Pursuant to Section 180(1)(c) of the Companies 

Act, 2013, where the monies to be borrowed, together with the monies already borrowed by the Company, apart from temporary 

loans obtained from the Company's bankers in the ordinary course of business, exceed the limits prescribed thereunder, 

approval of the Members by way of a Special Resolution is required. 

Accordingly, approval of the Members is being sought to authorise the Board of Directors to borrow monies from time to time, 

up to an aggregate outstanding amount not exceeding ₹43,00,00,000/- (Rupees Forty-Three Crores Only), inclusive of the 

existing borrowings, on such terms and conditions as may be determined by the Board, subject to applicable laws.The proposed 

enhancement in the borrowing limit will provide the Company with adequate financial flexibility to meet its funding 

requirements and support its lending operations and future business growth. The Board of Directors recommends the Special 

Resolution set out at Item No. 3 of the Notice for approval of the Members. 

None of the Directors, Key Managerial Personnel of the Company or their relatives is concerned or interested, financially or 

otherwise, in the said Resolution, except to the extent of their respective shareholding, if any, in the Company. 

ITEM NO. 4: CREATION OF CHARGE / MORTGAGE ON THE ASSETS OF THE COMPANY UNDER SECTION 

180(1)(a) OF THE COMPANIES ACT, 2013 

To secure the borrowings proposed under Item No. 3 of this Notice, the Company may be required to create mortgage(s), 

charge(s), hypothecation(s) and/or other security interest(s) over its movable and/or immovable properties, assets, receivables, 

book debts and/or undertaking(s), whether present or future, in favour of banks, financial institutions, debenture trustees, 

lenders or other security holders. The borrowing arrangements entered into or to be entered into by the Company may require 

creation of security over the whole or substantially the whole of the undertaking(s) of the Company. Pursuant to Section 

180(1)(a) of the Companies Act, 2013, approval of the Members by way of a Special Resolution is required for creation of 

such mortgage, charge or other security, where applicable. 

Accordingly, approval of the Members is being sought to authorise the Board of Directors to create such mortgage(s), charge(s), 

hypothecation(s) and/or other security interest(s) as may be necessary for securing the borrowings of the Company within the 

overall borrowing limit of ₹43,00,00,000/- (Rupees Forty-Three Crores Only) proposed under Item No. 3, together with 

interest, costs, charges, expenses and other monies payable in connection therewith. The proposed resolution is an enabling 

resolution intended to provide the Board with the necessary flexibility to create security in favour of lenders from time to time 

on such terms and conditions as may be considered appropriate, subject to applicable laws. The Board of Directors recommends 

the Special Resolution set out at Item No. 4 of the Notice for approval of the Members. 

None of the Directors, Key Managerial Personnel of the Company or their relatives is concerned or interested, financially or 

otherwise, in the said Resolution, except to the extent of their respective shareholding, if any, in the Company. 
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• DISCLOSURES UNDER REGULATION 36(3) OF THE LISTING REGULATIONS AND SECRETARIAL 

STANDARD ON GENERAL MEETINGS (SS-2) ISSUED BY ICSI ARE DETAILED AS BELOW. 

ITEM NO. 2: APPOINTMENT OF A DIRECTOR IN PLACE OF SMT. SARIKA KUMBHAT (DIN: 08032091), WHO 

RETIRES BY ROTATION AND BEING ELIGIBLE, OFFERS HERSELF FOR RE-APPOINTMENT. 

NAME SMT. SARIKA KUMBHAT 

Director Identification Number (DIN) 08032091 

DOB/Age 29.01.1980/ 46 years 

Date of First Appointment on the Board 30.12.2017 

Qualification B.A. 

Experience 

Over 9 years of experience in the NBFC sector. She has been associated with 

Kumbhat Financial Services Limited as a Non-Executive Director and is a 

Member of the Stakeholders Relationship Committee, Nomination and 

Remuneration Committee and Risk Management Committee. She also serves as 

a Director of Litaski Electricals Private Limited and possesses experience in 

corporate governance, risk management and business administration. 

Shareholding in the company 82,326 Equity Shares 

Number of Board Meetings attended 

during the year 
7 out of 7 Board Meetings 

Relationship with other Directors, 

Manager or KMP 
Spouse of Mr. Sanjay Kumbhat, Managing Director 

Other Directorships Litaski Electricals Private Limited 

Membership / Chairmanship of 

Committees 

Member – Stakeholders Relationship Committee; Member– Nomination and 

Remuneration Committee; Member – Risk Management Committee 

Listed Entities resigned in the past three 

years 
NIL 

Terms and Conditions of Appointment / 

Re-appointment 

Liable to retire by rotation, if applicable, and subject to approval of shareholders 

as required under the Companies Act, 2013. 

 

 

 

Place: Chennai 

Date :13.08.2026 

 

For and on behalf of the Board 

For Kumbhat Financial Services Limited 

 

SANJAY KUMBHAT 

Managing Director 

DIN: 03077193 
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DIRECTORS’ REPORT 

GOVERNANCE • PERFORMANCE • ACCOUNTABILITY 

 

To, 

The Members, 

Kumbhat Financial Services Limited 

Your Directors present before you the 33rd Annual Report of Kumbhat Financial Services Limited (hereinafter referred to as 

“the Company”) together with the audited financial statements for the financial year ended March 31, 2026. 

I FINANCIAL SUMMARY / HIGHLIGHTS: 

a) Operations: 

Your Directors are pleased to present the operational and financial performance of the Company for the financial year ended 

31 March 2026. 

The Company is engaged in the business of providing personal loans and continued to focus on responsible lending, customer 

service, portfolio quality and operational efficiency during the year under review. The Company remained committed to 

strengthening its lending operations through prudent credit assessment, disciplined risk management practices and adherence 

to applicable regulatory requirements. 

During the financial year under review, the Company continued to explore business opportunities in the retail lending segment 

and focused on expanding its customer reach while maintaining a balanced approach towards growth and credit quality. 

Continuous monitoring of the loan portfolio and effective recovery mechanisms remained key areas of operational focus. 

The financial performance of the Company for the year under review is summarized below: 

Particulars 

For the year ended 

 March 31, 2026  

(₹ in Lakhs) 

For the year ended  

March 31, 2025  

(₹ in Lakhs) 

Total Income 710.00 205.54 

Total Expenditure 643.15 42.34 

Profit Before Tax 66.85 163.20 

Provision for Taxation (Net of Deferred Tax) (15.70) 27.35 

Profit After Tax 82.55 135.85 

Earnings Per Share – Basic (₹) 1.55 2.86 

Earnings Per Share – Diluted (₹) 1.55 2.86 
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During the year under review, the Company recorded a total income of ₹710.00 Lakhs as against ₹205.54 Lakhs in the previous 

financial year, reflecting growth in business operations and lending activities. Total expenditure for the year stood at ₹643.15 

Lakhs as compared to ₹42.34 Lakhs in the previous year, primarily attributable to increased scale of operations and business 

expansion. 

The Profit Before Tax for the financial year stood at ₹66.85 Lakhs as against ₹163.20 Lakhs in the previous year. After 

considering tax adjustments, the Company reported a Profit After Tax of ₹82.55 Lakhs for FY 2025–26 as compared to ₹135.85 

Lakhs in FY 2024–25. 

The Company remains focused on strengthening its loan portfolio, maintaining asset quality, adopting sound credit evaluation 

mechanisms and achieving sustainable growth. Going forward, the Company intends to continue expanding its personal lending 

business while maintaining prudent risk management practices and regulatory compliance. 

There were no exceptional or extraordinary items affecting the financial performance of the Company during the year under 

review. 

b) Adoption of Indian Accounting Standards (Ind AS) 

The Company, being a Listed Non-Banking Financial Company, prepares its financial statements in accordance with the Indian 

Accounting Standards (“Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read with the applicable rules 

thereunder and other applicable regulatory requirements. 

Accordingly, the financial statements for the financial year ended 31 March 2026 have been prepared in compliance with the 

applicable Ind AS framework and accounting policies adopted by the Company. 

c) Transfer to Reserves 

During the financial year under review, the Company earned a Profit After Tax of ₹82.55 Lakhs as against ₹135.85 Lakhs in 

the previous financial year. 

Pursuant to the provisions of Section 45–IC of the Reserve Bank of India Act, 1934 read with applicable provisions of the 

Companies Act, 2013 and rules made thereunder, the Company is required to transfer not less than twenty per cent of its net 

profit to the Statutory Reserve. Accordingly, the Board has proposed to transfer ₹95.86 Lakhs to the Statutory Reserve. 

After giving effect to the above appropriation and other applicable adjustments, the balance amount has been carried forward 

under Retained Earnings. 

d) Dividend 

In order to conserve resources for future business requirements and growth of lending operations, the Board of Directors has 

not recommended any dividend on Equity Shares of the Company for the financial year ended 31st March, 2026. 

e) Cash flow statement 

In compliance with the provisions of Section 134 of Companies Act, 2013 and Regulation 34(2) (c) of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, the Cash flow statement for the financial year ended March 31, 

2026 forms part of this Annual Report. 

II STATE OF COMPANY'S AFFAIRS 

During the financial year under review, the Company continued to carry on its business as a Non-Banking Financial Company 

(NBFC) primarily engaged in providing personal loans and other lending activities in accordance with the Certificate of 

Registration issued by the Reserve Bank of India. 
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The Company maintained its focus on responsible lending practices, prudent credit appraisal, effective risk management and 

regulatory compliance. Despite challenging market conditions, the Company continued to strengthen its lending portfolio while 

maintaining adequate internal controls and governance standards. 

The Company achieved a Total Income of ₹710.00 Lakhs during the year as compared to ₹205.54 Lakhs in the previous year 

and earned a Profit After Tax of ₹82.55 Lakhs. 

Your Directors remain committed to sustainable growth, operational efficiency and creation of long-term value for all 

stakeholders while ensuring full compliance with the applicable provisions of the Companies Act, 2013, SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 and the regulatory framework prescribed by the Reserve Bank 

of India. 

III DETAILS OF CHANGE IN NATURE OF BUSINESS: 

There was no change in the nature of business of the Company during the year under report. 

IV SHIFTING OF REGISTERED OFFICE 

The Board of Directors of the Company, by way of a Circular Resolution passed on 04 August 2026, approved the shifting of 

the Registered Office of the Company within the local limits of the City of Chennai. 

Accordingly, with effect from 04 August 2026, the Registered Office of the Company was shifted from 5th Floor, Kumbhat 

Complex, No. 29, Rattan Bazaar, Chennai – 600 003 to Prakash Building, First Floor, 31/14, Deivasigamani Street, Royapettah, 

Chennai – 600 014. 

V OVERVIEW OF THE INDUSTRY AND IMPORTANT CHANGES IN THE INDUSTRY DURING THE 

LAST YEAR. 

Detailed in Management Discussion and Analysis Report as ‘Annexure 1’. 

VI SHARE CAPITAL 

The Authorised Share Capital of the Company as on 31 March 2026 stood at ₹15,00,00,000/- (Rupees Fifteen Crores Only). 

The Issued, Subscribed and Paid-up Share Capital of the Company as on 31 March 2026 stood at ₹5,32,80,000/- (Rupees Five 

Crores Thirty Two Lakhs Eighty Thousand Only) consisting of 53,28,000 Equity Shares of ₹10/- (Rupees Ten Only) each. 

There was no change in the Authorised, Issued, Subscribed and Paid-up Share Capital of the Company during the financial 

year under review. 

VII MANAGEMENT 

a) Directors and Key Managerial Personnel 

The changes in the constitution of the Board of Directors and Key Managerial Personnel of the Company during the year under 

report are as follows:- 

The members of the Company at 32nd Annual General Meeting held on 20th day of August, 2025 had considered and approved 

the following:- 
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• Appointed Mr. Sanjay Kumbhat, Executive Director (DIN: 03077193), who retires by rotation and being eligible offered 

himself for re-appointment. 

• Appointment Mr. S Ramabadran (DIN: 01280165) as an Independent Director of the Company to hold office for a term 

of  5 consecutive years i.e. from 15th day of December, 2025 to 14th day of December, 2030 

• Re-appointment of Mr. Sanjay Kumbhat (DIN: 03077193) as the Managing Director of the Company for a period of 3 

years with effect from 1st day of September, 2025 to 31st day of August, 2028. 

Mr. Mohan Raj S, Company Secretary and Compliance Officer of the Company resigned on 28th February 2026 and  

Mr. Bharath Selva Ganesh P was appointed as a Company Secretary and Compliance Officer of the Company with effect from 

1st March, 2026. 

There were no other change in Directors or Key Managerial Personnel after the end of the year and up to the date of the report. 

b) Declaration from Independent Directors on annual basis 

The Company has received necessary declaration from all the Independent Directors of the Company as per section 149 (7) of 

the Companies Act, 2013 confirming that they meet with the criteria of independence as laid down under section149 (6) of Act 

and regulation 16 (1) (b) of the Listing Regulations. Further, the Independent Directors have complied with the Code for 

Independent Directors prescribed in Schedule IV to the Act and Code of Conduct for Directors and senior management 

personnel of the Company. Further, the Board after taking these declarations/disclosures on record and acknowledging the 

veracity of the same, concluded that the Independent Directors are persons of integrity and possess relevant proficiency, 

expertise and experience to qualify as Independent Directors of the Company and are independent of the management of the 

Company. In terms of section 150 of the Act read with rule 6 of the Companies (Appointment and Qualification of Directors) 

Rules, 2014, as amended, Independent Directors of the Company have registered themselves with the databank maintained by 

The Indian Institute of Corporate Affairs and the said registration is renewed and active. All the independent Directors of the 

Company have passed online proficiency self-assessment test conducted by the said institute. 

c) Meetings of the Board of Directors of the Company 

During the year, the Board of Directors of the Company had convened 7 (Seven) meetings, details of the same as mentioned 

below. 

S.No Date of Board Meeting Board Strength Directors Present Attendance 

1. 12.05.2025 4 4 100% 

2. 23.05.2025 4 4 100% 

3. 16.07.2025 4 4 100% 

4. 11.08.2025 4 4 100% 

5. 14.11.2025 4 4 100% 

6. 30.01.2026 4 4 100% 

7. 09.02.2026 4 4 100% 

d) General Meetings held during the financial year 

During the financial year, One General Meetings through e-voting of the shareholders were held, details of the same are 

disclosed as below: 
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Nature of Meeting Date of meeting 
Number of members 

attended 
Percentage of attendance 

32nd Annual General Meeting 20.08.2025 165 2.09% 

e) Composition of the Board of Directors & Key Managerial Personnel 

The Board of the Company is headed by Mr. Sanjay Kumbhat, Managing Director, an eminent person of high credentials and 

of considerable professional experience, who actively contributed in the deliberations of the Board. As on close of business 

hours of March 31, 2025, the Board comprised of Four Directors. The Company had two Key Managerial Personnel namely 

CFO and Company Secretary as mentioned below: 

S.No Name DIN/PAN Designation 

1. Mr. Sanjay Kumbhat 03077193 Managing Director (Executive) 

2. Ms. Sarika Kumbhat 08032091 Director (Non - Executive) 

3. Mr. Sakthivel Murugan 08531800 Independent Director (Non- Executive) 

4. Ms. Ramabadran S 01280165 Independent Director (Non-Executive) 

5. Ms. Premalatha V ANWPP****F Chief Financial Officer 

6. Mr. Bharath Selva Ganesh P CITPB****G Company Secretary & Compliance Officer 

f) Committees of the Board 

The Company has various Committees which have been constituted as a part of good corporate governance practices and the 

same are in compliance with the requirements of the relevant provisions of applicable laws and statutes. 

i AUDIT COMMITTEE 

(i) Description & Terms of Reference 

The Company has constituted and maintained independent, competent and qualified Audit Committee by complying the 

provisions of section 177 of the Act, read with rule 6 of the Companies (Meetings of Board and its Powers) Rules, 2014 and 

applicable regulations of the Listing Regulations and amendments made thereunder. The functions of the Audit Committee 

include the following: 

• Review of financial statements and Auditors’ report. 

• Recommendation for appointment, retention, termination, remuneration and terms of appointment of Statutory 

Auditors and Internal Auditors of the Company and allied matters. 

• Approval of Related Party Transactions and such other subsequent related modifications. 

• Such other matters envisaged in the aforesaid provisions of the Companies Act, 2013 and rules made thereunder 
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(ii) Composition 

The Audit Committee of the Company comprised of following members: 

S.No Name of the Member Nature of Directorship Position in Committee 

1. Mr. Sakthivel Murugan Independent Director Chairman 

2. Mr. Ramabadran S Independent Director Member 

3. Mr. Sanjay Kumbhat Executive Director Member 

(iii) Changes during the Year 

During the financial year under review, there were no changes in the composition of the Committees of the Board of Directors 

of the Company. The Committees continued to function in accordance with the applicable provisions of the Companies Act, 

2013 and other applicable regulatory requirements. 

(iv) Meetings & Attendance 

During the year, the Audit Committee of the Company had convened 6 (Six) meetings, details of the same are as mentioned 

below. 

S.No Date of Meeting Committee Strength Members Present attendance 

1. 12.05.2025 3 3 100% 

2. 23.05.2025    3 3 100% 

3. 16.07.2025 3 3 100% 

4. 11.08.2025 3 3 100% 

5. 14.11.2025 3 3 100% 

6. 09.02.2026 3 3 100% 

 

Ii NOMINATION & REMUNERATION COMMITTEE 

(i) Description & Terms of Reference 

• The Company has constituted and maintained competent and qualified Nomination and Remuneration 

Committee by complying the provisions of section 178 of the Act, read with rule 6 of the Companies (Meetings 

of Board and its Powers) Rules, 2014 and applicable provisions of the Listing Regulations and amendments made 

thereunder. The functions of the Nomination and Remuneration Committee include the following: 

• Review and approval of appointment, removal, resignation and retirement of Directors, Key Managerial 

Personnel and Senior Management Staff of the Company. 

• Review and approval of remuneration of Directors, Key Managerial Personnel and Senior Management Staff of 

the Company. 

• Evaluation of performance of Directors, Key Managerial Personnel, and Committees of Board. 
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• Review of the performance of Directors & Key Managerial Personnel. 

• Such other matters envisaged in the aforesaid provisions of the Companies Act, 2013 and rules made thereunder. 

(ii) Composition 

The members of the Nomination and Remuneration Committee are as follows: 

S.No Name of the Member Nature of Directorship Position in Committee 

1. Mr. Sakthivel Murugan Independent Director Chairman 

2. Mr. Ramabadran S Independent Director Member 

3. Ms. Sarika Kumbhat Non- Executive Director Member 

(iii) Changes during the Year 

During the financial year under review, there were no changes in the composition of the Committees of the Board of Directors 

of the Company. The Committees continued to function in accordance with the applicable provisions of the Companies Act, 

2013 and other applicable regulatory requirements. 

(iv) Meetings & Attendance 

During the year, the Nomination and Remuneration Committee of the Company had convened 2 (two) meetings, details of the 

same are as mentioned below. 

S.No Date of Meeting Committee Strength Members Present attendance 

1. 19.05.2025 3 3 100% 

2. 16.07.2025 3 3 100% 

 

Iii STAKEHOLDERS RELATIONSHIP COMMITTEE 

(i) Description & Terms of Reference 

The Company has constituted and maintained competent and qualified Stakeholders’ Relationship Committee by complying 

the provisions of section 178 (5) of the Act, applicable regulations of the Listing Regulations and amendments made thereunder. 

The functions of the Stakeholders’ Relationship Committee include the following: 

• Ensure that the views/concerns of the shareholders are highlighted to the Board at appropriate time and that the steps 

are taken to address such concerns. 

• Resolve complaints related to transfer/transmission of shares, non-receipt of annual report, General Meetings, issue of 

new/duplicate certificates and new certificates on split/consolidation/renewal etc., transfer/ transmission, 

dematerialization and re-materialization of equity shares in a timely manner and oversee the performance of the 

Registrar and Transfer Agents. 

• Review the process and mechanism of redressal of investor complaints and suggesting measures of improving the 

existing system of redressal of investor grievances 

• Such other matters envisaged in the aforesaid provisions of the Companies Act, 2013 and rules made thereunder. 
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(ii) Composition 

The members of the Stakeholders Relationship Committee are as follows: 

S.No Name of the Member Nature of Directorship Position in Committee 

1. Mr. Sakthivel Murugan Independent Director Chairman 

2. Mr. Ramabadran S Independent Director Member 

3. Ms. Sarika Kumbhat Non- Executive Director Member 

(iii) Changes during the Year 

During the financial year under review, there were no changes in the composition of the Committees of the Board of Directors 

of the Company. The Committees continued to function in accordance with the applicable provisions of the Companies Act, 

2013 and other applicable regulatory requirements. 

(iv) Meetings & Attendance 

During the year, the Stakeholders Relationship Committee of the Company had convened 5 (Five) meetings, details of the 

same are as mentioned below. 

S.No Date of Meeting Committee Strength Members Present Attendance 

1. 28.04.2025 3 3 100% 

2. 12.05.2025 3 3 100% 

3. 26.05.2025 3 3 100% 

4. 30.06.2025 3 3 100% 

5. 07.11.2025 3 3 100% 

 

Iv RISK MANAGEMENT COMMITTEE 

(i) Description & Terms of Reference 

The Company has constituted and maintained competent and qualified Risk Management Committee by complying the 

provisions of the Companies Act, 2013, directions under Master Direction – Reserve Bank of India (Non- Banking Financial 

Company – Scale Based Regulation) Directions, 2023 and amendments made thereunder. The Committee reviews the Risk 

Management Policy, document and improve risk management practices, ensure appropriate/adequate reporting to the Board, 

manage the integrated risk, review the functioning of the Risk Management Department and any other matter as the Committee 

may deem fit. The Committee is involved in the process of identification, measurement, monitoring and mitigation of the 

various risks faced by the Company. 
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(ii) Composition 

The members of the Risk Management Committee are as follows: 

S.No Name of the Member Nature of Directorship Position in Committee 

1. Mr. Sanjay Kumbhat Executive Director Chairman 

2. Mr. Sakthivel Murugan Independent Director Member 

3. Ms. Sarika Kumbhat Non- Executive Director Member 

(iii) Changes during the Year 

During the financial year under review, there were no changes in the composition of the Committees of the Board of Directors 

of the Company. The Committees continued to function in accordance with the applicable provisions of the Companies Act, 

2013 and other applicable regulatory requirements. 

(iv) Meetings & Attendance 

During the year, the Risk Management Committee of the Company had convened 2 (two) meetings, details of the same are as 

mentioned below. 

S.No Date of Meeting Committee Strength Members Present Attendance 

1. 23.05.2025 3 3 100% 

2. 22.10.2025 3 3 100% 

3. 09.02.2026 3 3 100% 

 

V MEETING OF INDEPENDENT DIRECTORS 

During the year, the Independent Directors of the Company had convened 1 (one) meeting, without presence of the Executive 

Director(s) and the Non- Executive Non-Independent Directors, details of the same are as mentioned below: 

S.No Date of Meeting Committee Strength Members Present Attendance 

1. 02.02.2026 2 2 100% 

g) Policy on appointment of Directors and remuneration 

Pursuant to the provisions of section 134(3)(e), salient features of the Company’s policy on Director’s appointment and 

remuneration including criteria for determining qualifications, positive attributes, independence of a Director and other matters 

provided under section 178(3) is annexed as ‘Annexure II’. Nomination and Remuneration Committee Policy of the Company 

may be accessed on the Company’s website at: https://kumbhatfinancialserviceslimited.com/wp-

content/uploads/2021/06/7.POLICY-RELATING-TO-THE-REMUNERATION-FOR-THE-DIRECTORS-Final.pdf 

h) Board evaluation 

Your Board has in place a well-defined performance evaluation framework for evaluating the performance of the Board, its 

Committees and of individual Directors, inter-alia, includes factors like participation at Board/Committee meetings, managing 

relationship with fellow Board Members, knowledge and skill, personal attributes like ethics and integrity, independent 

https://kumbhatfinancialserviceslimited.com/wp-content/uploads/2021/06/7.POLICY-RELATING-TO-THE-REMUNERATION-FOR-THE-DIRECTORS-Final.pdf
https://kumbhatfinancialserviceslimited.com/wp-content/uploads/2021/06/7.POLICY-RELATING-TO-THE-REMUNERATION-FOR-THE-DIRECTORS-Final.pdf
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judgment with regard to corporate strategy, performance, risk management, corporate governance implementation and 

knowledge about the Company and external environment in which it operates, confidentiality level, adherence to the applicable 

code of conduct for Directors etc. The questionnaires and self assessment sheets used for performance evaluation, which were 

further reviewed and improvised during financial year are comprehensive for evaluation. 

i) Directors’ Responsibility Statement 

Pursuant to the provisions of Section 134(5) of the Companies Act, 2013, your Directors hereby confirm that: 

(a) in the preparation of the annual accounts for the financial year ended 31 March 2026, the applicable accounting 

standards have been followed and there are no material departures; 

(b) the Directors have selected such accounting policies and applied them consistently and made judgments and estimates 

that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as at 31 March 

2026 and of the profit of the Company for the year ended on that date; 

(c) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance 

with the provisions of the Companies Act, 2013 for safeguarding the assets of the Company and for preventing and 

detecting fraud and other irregularities; 

(d) the Directors have prepared the annual accounts on a going concern basis; 

(e) the Directors have laid down internal financial controls to be followed by the Company and such internal financial 

controls are adequate and operating effectively; and 

(f) the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws and such 

systems are adequate and operating effectively. 

j) Internal Financial Control 

The Company has in place adequate internal controls with reference to financial statements and operations, which is 

commensurate with the size and nature of its business. The internal control system is supported by an internal audit department 

which conducts regular internal audits. 

Your Board had appointed M/s. R V J & Company, Chartered Accountants, Chennai as the Internal Auditors of the Company. 

The scope of work includes review of processes for safeguarding the assets of the Company, review of operational efficiency, 

effectiveness of systems and processes, and assessing the internal control strengths in all areas. During the year under review, 

internal controls were evaluated and no significant weakness were identified either in the design or operation of the control. 

k) Details in respect of frauds reported by auditors under sub-section (12) of section 143 other than those which are 

reportable to the Central Government. 

During the year under review, there were no cases of frauds reported by the auditor(s) either to the Board of Directors or to the 

Audit Committee of the Company under sub-section (12) of Section 143. Further, no report under sub-section (12) of section 

143 of the Companies Act has been filed by the Statutory Auditors as prescribed under rule 13 of Companies (Audit and 

Auditors) Rules, 2014 with the Central Government; 

l) Details relating to Deposits covered under Chapter V of the Companies Act, 2013 

Your Company has not accepted any Deposits from Public within the meaning of Section 73 of the Companies Act, 2013 read 

with Companies (Acceptance of Deposits) Rules, 2014, during the year under review. The disclosure on details of deposits for 

the year under review are as follows: 

(a) Accepted during the year – Nil 

(b) Remained unpaid or unclaimed as at the end of the year- Nil 
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(c) Whether there has been any default in repayment of deposits or payment of interest thereon during the year and if so, 

number of such cases and the total amount involved 

i AT THE BEGINNING OF THE YEAR – NIL 

ii MAXIMUM DURING THE YEAR – NIL 

iii AT THE END OF THE YEAR – NIL 

(d) Details of deposits which are not in compliance with the requirement of the Chapter V of the Act - Nil. 

VIII SUBSIDIARY 

The Company does not have any subsidiary companies or associate companies or joint ventures. 

IX PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE 

COMPANIES ACT, 2013 

Being a Non-Banking Financial Company (NBFC), the Company, in the ordinary course of its business, has granted loans and 

advances during the financial year under review. The provisions of Section 186 of the Companies Act, 2013, to the extent 

applicable to the Company, have been complied with. 

Details of loans granted, guarantees given, securities provided and investments made, if any, are disclosed in the Notes forming 

part of the Financial Statements. 

X PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES 

All contracts, arrangements and transactions entered into by the Company with related parties during the financial year under 

review were in the ordinary course of business and on an arm’s length basis and were in compliance with the applicable 

provisions of the Companies Act, 2013. 

The Related Party Transactions are placed before the Board for review and approval from time to time. There were no 

materially significant related party transactions entered into by the Company which may have potential conflict with the interest 

of the Company. 

The disclosures of related party transactions as required under the applicable Indian Accounting Standards (Ind AS) are 

provided in the Notes forming part of the Financial Statements. 

Accordingly, the disclosure in Form AOC–2 pursuant to Section 134(3)(h) of the Companies Act, 2013 read with Rule 8(2) of 

the Companies (Accounts) Rules, 2014 is enclosed as Annexure –III to this Report. 

XI CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE 

EARNINGS AND OUTGO 

The information required under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies 

(Accounts) Rules, 2014 relating to conservation of energy, technology absorption and foreign exchange earnings and outgo is 

provided in Annexure – IV, forming part of this Report 
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XII DEMATERIALISATION OF SHARES 

As on March 31, 2026, a total of 29,58,700 equity shares, representing 55.53% of the total paid-up equity share capital of the 

Company, were held by the shareholders in dematerialised form. 

XIII FAIR PRACTICE CODE 

The Company has in place a Fair Practices Code (“FPC”) as approved by the Board, in compliance with the guidelines issued 

by RBI, to ensure better service and provide necessary information to customers enabling them to take informed decisions. 

The FPC is available on the website of the Company at https://kumbhatfinancialserviceslimited.com/wp-

content/uploads/2025/07/16.07.2025-Kumbhat-Fair-Practice-Code-Final.pdf 

XIV RISK MANAGEMENT POLICY 

The Company has internal Risk Management Policy wherein all material risks faced by the Company are managed by 

competent personnel and the same is reviewed by Risk Management Committee on a periodic basis. The Company is generally 

exposed to the following types of risks. 

Strategic Risks (External Risks) 

Strategic Risks are potential business threats arising from 

events and trends that can adversely impact the Company’s 

strategic growth trajectory and destroy shareholder value. 

Strategic risks includes the following: 

a. Political/Government related Risks 

b. Competition Risk 

c. Reputational Risk 

d. Force Majeure 

e. Legal Risk 

f. Regulatory & Compliance Risk 

Operating Risks (Internal Risks) 

Operating risk is the level of uncertainty associated with the 

core operations of a business. Operating risks includes the 

following: 

a. Liquidity Risk 

b. Currency Risk 

c. Interest Rate risk 

d. Credit Risk 

e. Employee Risk 

f. Information Technology Risk 

g. Fraud Risk 

The Risk Management Committee will periodically review these various risks faced by the Company and will advise the Board 

on risk mitigation plans on such risks. To cut it short, the risks and the mitigation plans are explained briefly as follows: 

a. Political/Government related risks 

This includes changes in the government policies or any socio-political contingencies which may adversely affect the business 

of the Company. 

Mitigation Plan: Reviewing and monitoring the changes in rules and regulations in relation to NBFCs by the Government 

will help the Company to oversee the consequences and act accordingly to a certain extend. 

https://kumbhatfinancialserviceslimited.com/wp-content/uploads/2025/07/16.07.2025-Kumbhat-Fair-Practice-Code-Final.pdf
https://kumbhatfinancialserviceslimited.com/wp-content/uploads/2025/07/16.07.2025-Kumbhat-Fair-Practice-Code-Final.pdf
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b. Competition Risks 

Major competitions faced by the Company are from other NBFCs, different types of banking Companies including public 

sector/private sector banks, Co-operative banks, foreign banks, India Post, local money lenders and other unauthorized 

financiers. 

Mitigation Plan: Your Company is having a good internal quality check mechanism to keep a close watch on competitor’s 

strengths, weaknesses, competition dynamics etc. and focus on the awareness campaigns as per the directions of Reserve Bank 

of India among its employees, stakeholders etc. The marketing department will concentrate on these areas and ensure that these 

competitions do not affect the smooth functioning of the Company. 

c. Reputational Risks 

Damage to the trust and confidence of the stakeholders that may materially and adversely affect the business, future financial 

performance and results of operations of the Company constitute reputational risks of the Company. 

Mitigation Plan: Ensures accuracy in its documents published through Website, Regulatory Bodies and Social media and 

keeping prompt compliance with regulatory directives and other laws both in letter and spirit. 

d. Force Majeure 

This includes the risk arising from unforeseen events such as pandemics, natural disasters, public health emergencies or other 

force majeure events that may adversely affect the Company's business operations, financial position and operating results. 

Mitigation Plan: The Company continuously monitors external developments and takes appropriate operational and 

administrative measures to minimize the impact of such unforeseen events. The Company remains committed to ensuring 

business continuity, safeguarding the interests of its employees, customers and stakeholders, and complying with the directions 

issued by the regulatory authorities from time to time. 

e. Legal, Regulatory and Compliance Risk 

Being a NBFC, the Company has to follow various acts and any non-compliance in relation to the above areas will lead to 

huge penalty and loss of reputation for the Company. 

Mitigation Plan: Your Company retained well-structured professionals including Chartered Accountants, Company 

Secretaries, Advocates, high profile retired hands etc. to ensure all the compliances are being done in a fair and timely manner. 

a. Liquidity Risks 

This includes financial risk due to uncertain liquidity. Liquidity Risk management in NBFCs are defined as the risk of being 

unable either to meet their obligations to depositors or unable to invest to meet unacceptable costs or losses occurred. 

Mitigation Plan: Your Company is having a reliable Management Information System to provide timely and forward-looking 

information on the liquidity position of the Company and report to the Asset Liability Management Committee, both under 

normal and stress situations. 

b. Interest Rate Risk 

Interest rate risk is the risk where changes in market interest rates might adversely affect the Company’s financial condition. 

Mitigation Plan: Your Company estimates the behavioral pattern of various components of assets and liabilities on the basis 

of past data/empirical studies to classify assets and liabilities in the appropriate time buckets. 

c. Credit Risk 

Credit Risk is one of the major inevitable financial risks charged with every NBFC. It may be defined as the potential that a 

borrower or counter party will fail to meet their obligations in accordance with agreed terms. 
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Mitigation Plan: Well structed customer verification, recovery management etc. will support reduction of credit risks of the 

Company. 

d. Employee Risk 

The Company rely significantly on the performance of Board of Directors and Key Managerial Personnel. Loss of any member 

from the said category may adversely affect business and results of operation. Identifying potential and caliber candidatures in 

right position of the Company and maintain them for future is another employee related risk. 

Mitigation Plan: Equal opportunity in terms of position & remuneration, continuous training and development programs etc. 

will prevent the employee turnover of the Company. 

e. Fraud Risk 

Fraud risk refers to the possibility of financial or operational loss arising from fraudulent activities by employees, customers, 

vendors or other external parties.. 

Mitigation Plan: The Company has implemented adequate internal controls, customer verification procedures and periodic 

internal audits to minimize fraud risk. The Board periodically reviews the effectiveness of these controls and takes necessary 

measures to strengthen the Company's risk management framework. 

XV VIGIL MECHANISM / WHISTLE BLOWER POLICY 

The Company has established a vigil mechanism to promote ethical behavior in all its business activities and has in place a 

mechanism for employees to report any genuine grievances, illegal, unethical behaviors, suspected fraud, violation of laws, 

rules and regulation or conduct to the Whistle Blower Officer or Audit Committee or the Board of Directors of the Company. 

The policy also provides for adequate protection to the whistle blower against victimization or discriminatory practices. 

Further, vigil mechanism ensures direct access to the higher levels of supervisors and/or to the Chairman of the Audit 

Committee, in appropriate or exceptional cases. The details of the Whistle Blower Policy are available on the website of the 

Company at  https://kumbhatfinancialserviceslimited.com/wp-content/uploads/2021/06/1.Whistle-Blower-Policy.pdf 

XVI SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS/COURTS 

During the year under review, there were no significant or material orders passed by the regulators or courts or tribunals 

impacting the going concern status and Company’s operations in future. 

XVII STATUTORY AUDITORS 

The members of the Company vide. 32nd Annual General Meeting held on 20th day of August, 2025 has appointed M/s. 

Joseph & Rajaram, Firm Registration No. 001375S, Chartered Accountants, No. 21 Mahatma Gandhi Road, Nungambakkam, 

600034 as the Statutory Auditors of the Company for 5 (five) consecutive financial years commencing from 2025-26 to 2029-

30. M/s. Joseph & Rajaram has fulfilled the conditions specified in the Companies Act, 2013 and the Companies (Audit and 

Auditors) Rules, 2014 for the continuing the office of statutory auditors of the Company until the conclusion of 36th Annual 

General Meeting. 

XVIII COMMENTS BY THE BOARD ON QUALIFICATION, RESERVATION OR ADVERSE REMARK 

OR DISCLAIMER MADE BY THE STATUTORY AUDITORS. 

The Statutory Auditors have issued an unmodified audit opinion on the financial statements of the Company for the financial 

year ended 31 March 2026 and there are no qualifications, reservations, adverse remarks or disclaimer in their Audit Report 

requiring explanation under Section 134(3)(f) of the Companies Act, 2013. 

https://kumbhatfinancialserviceslimited.com/wp-content/uploads/2021/06/1.Whistle-Blower-Policy.pdf
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The Auditors have reported that the managerial remuneration paid during the year exceeded the limits prescribed under Section 

197 of the Companies Act, 2013. The Company has obtained the requisite approvals in accordance with Section 197(3) read 

with Schedule V of the Companies Act, 2013 and other applicable provisions. 

Further, the observation relating to audit trail facility in the accounting software has been noted by the Management and 

appropriate measures are being taken to ensure compliance with applicable requirements. 

XIX SECRETARIAL AUDITOR 

Your Board has appointed Mundhara & Co., Practising Company Secretary having office at C1, Roop Chamber, 3rd Floor, 

No. 43, Erulappan Street, Sowcarpet, Chennai – 600 001 as the Secretarial Auditor of the Company. The Secretarial Audit 

Report in form MR-3 is enclosed as ‘Annexure V’ forms part of this report. 

XX COMMENTS BY THE BOARD ON QUALIFICATION, RESERVATION OR ADVERSE REMARK OR 

DISCLAIMER MADE BY THE SECRETARIAL AUDITOR 

The Secretarial Audit Report for the financial year ended March 31, 2026 contains certain observations. The observations made 

by the Secretarial Auditor and the explanations and comments of the Board thereon are set out below: 

S. 

NO. 
OBSERVATIONS OF THE SECRETARIAL AUDITOR BOARD’S COMMENTS 

01 Except for general delays, the Company has, prima facie, 

been regular in filing its ROC returns. 

The Board has taken note of the observation. The delays were 

procedural in nature. The Company has strengthened its internal 

compliance monitoring and review mechanisms to ensure 

timely filing of statutory forms and returns with the Registrar 

of Companies. 

02 With regard to compliances with other stock exchanges 

where the shares of the Company were earlier listed, viz., 

The Madras Stock Exchange Limited, The Hyderabad 

Stock Exchange Limited, The Coimbatore Stock 

Exchange Limited and The Ahmedabad Stock Exchange 

Limited, we have been informed that the said exchanges 

have been closed by the orders of Securities and Exchange 

Board of India (SEBI) and any communications with the 

said exchanges are returned undelivered. 

The Board has taken note of the observation. The aforesaid 

Stock Exchanges, where the securities of the Company were 

earlier listed, have ceased operations pursuant to the applicable 

orders and directions of SEBI. The equity shares of the 

Company continue to be listed on BSE Limited, and the 

Company continues to comply with the applicable listing 

requirements. 

03 On the basis of verification of the log report generated 

from the digital database for the period under review, it 

has been noted that there have been some instances of 

delays in updating the database while sharing the UPSIs. 

The Board has taken note of the observation. The Company has 

implemented necessary corrective measures and strengthened 

its internal processes to ensure the timely recording of 

Unpublished Price Sensitive Information (“UPSI”) in the 

Structured Digital Database (“SDD”). The Company has been 

complying with the applicable SDD requirements during the 

current financial year and has strengthened its monitoring 

mechanism to ensure timely and continuous compliance going 

forward. 

04 The Company’s and the Compliance Officer’s name 

continues to be under the Tab – SDD Non-Compliant 

Company in the ‘Get Quote’ Page of the Bombay Stock 

Exchange Limited. 

The Board has taken note of the observation. The Company has 

implemented necessary corrective measures and strengthened 

its internal processes with respect to the applicable SDD 

requirements. The Company is also taking appropriate steps 

with BSE Limited for updation of the compliance status 

displayed on its website. 
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S. 

NO. 
OBSERVATIONS OF THE SECRETARIAL AUDITOR BOARD’S COMMENTS 

05 The Company has submitted the declaration under 

Regulation 31(4) of the Securities and Exchange Board of 

India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 received from the promoters with a 

delay of more than one month for the year ended March 

31, 2025. 

The Board has taken note of the observation. The Company has 

strengthened its compliance monitoring mechanism to ensure 

timely receipt of the requisite declaration from the promoters 

and its submission to the Stock Exchange within the prescribed 

timelines under Regulation 31(4) of the SEBI (Substantial 

Acquisition of Shares and Takeovers) Regulations, 2011. 

 

XXI COMPLIANCE WITH SECRETARIAL STANDARDS 

During the financial year under review, the Company has complied with the applicable Secretarial Standards issued by the 

Institute of Company Secretaries of India (“ICSI”), namely SS–1 relating to Meetings of the Board of Directors and SS–2 

relating to General Meetings. 

XXII ANNUAL RETURN 

Pursuant to the provisions of Section 92(3) read with Section 134(3)(a) of the Companies Act, 2013, the Annual Return of the 

Company as on 31 March 2025 is available on the website of the Company and can be accessed at: 

https://kumbhatfinancialserviceslimited.com/annual-return-31-03-2025/ 

XXIII MAINTENANCE OF BOOKS OF ACCOUNT 

The Company has maintained proper books of account as required under Section 128 of the Companies Act, 2013 and 

applicable rules made thereunder. 

XXIV TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND 

During the financial year under review, there were no amounts required to be transferred to the Investor Education and 

Protection Fund (IEPF) pursuant to the provisions of the Companies Act, 2013 and the rules made thereunder. 

XXV MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE 

COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR AND THE DATE OF 

THIS REPORT 

There were no material changes and commitments affecting the financial position of the Company which occurred between 

the end of the financial year i.e., 31 March 2026 and the date of this Report. Further, there was no changes in external and 

internal environment including technical, legal and financial, strikes, lockouts and breakdowns affecting the business of the 

Company, as on the reporting date. 

XXVI MATERIAL ORDERS PASSED BY REGULATORY AUTHORITIES: 

There are no significant and material orders passed by the regulators or courts or tribunals during the year impacting the going 

concern status and Company’s operations in future. 

https://kumbhatfinancialserviceslimited.com/annual-return-31-03-2025/
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XXVII CORPORATE SOCIAL RESPONSIBILITY: 

The provisions of section 135 of the Companies Act, 2013 read with the Companies (Corporate Social Responsibility Policy) 

Rules, 2014 are not applicable to the Company. 

XXVIII DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013: 

The Company is committed to providing a safe, secure and conducive work environment free from discrimination and sexual 

harassment. The Company has complied with the provisions of the Sexual Harassment of Women at Workplace (Prevention, 

Prohibition and Redressal) Act, 2013 and has constituted an Internal Complaints Committee (ICC) to redress complaints 

relating to sexual harassment. 

Particulars Status 

Number of complaints received Nil 

Number of complaints disposed of Nil 

Number of complaints pending as on 31 March 2026 Nil 

Number of cases pending for more than 90 days Nil 

Number of awareness programmes/workshops conducted Nil 

 

XXIX COMPLIANCE WITH NBFC REGULATIONS 

The Company, being a Non-Banking Financial Company (NBFC) registered with the Reserve Bank of India, has complied 

with the applicable provisions of the Reserve Bank of India Act, 1934, the Master Direction – Reserve Bank of India (Non-

Banking Financial Company – Scale Based Regulation) Directions, 2023, and other applicable circulars, directions and 

guidelines issued by the Reserve Bank of India from time to time. 

The Company continues to comply with the applicable prudential norms relating to income recognition, asset classification 

and provisioning, Know Your Customer (KYC) requirements, Fair Practices Code, capital adequacy and other regulatory 

requirements applicable to it. 

Pursuant to the RBI Notification No. RBI/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-22 dated 22 October 2021 on 

Scale Based Regulation (SBR): A Revised Regulatory Framework for NBFCs, the minimum Net Owned Fund (NOF) 

requirement has been enhanced in a phased manner. 

The Company has complied with the prescribed minimum Net Owned Fund requirement of ₹5 Crore and, as on 31 March 

2026, its Net Owned Fund stood at ₹612.21 lakhs, as confirmed by the Statutory Auditors. The Company is taking necessary 

steps to comply with the enhanced minimum Net Owned Fund requirement of ₹10 Crore within the timeline prescribed by the 

Reserve Bank of India. 
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XXX INTER-SE TRANSFER OF SHARES AMONG PROMOTERS 

During the financial year under review, certain inter-se transfers of equity shares were effected amongst the members of the 

Promoter Group in favour of Mr. Sanjay Kumbhat, in accordance with the applicable provisions of the SEBI (Substantial 

Acquisition of Shares and Takeovers) Regulations, 2011 and other applicable laws. 

The aforesaid inter-se transfers did not result in any change in the overall shareholding of the Promoter Group or in the control 

and management of the Company. 

The details of the inter-se transfers of shares, including the names of the transferors and transferee and the pre and post 

shareholding pattern, are provided in Annexure -VI which forms an integral part of this Report. 

XXXI OTHER MATTERS 

a) Statement of deviation or variation 

During the year under review, the Company did not raise any funds by way of public issue, rights issue, preferential issue, 

private placement, qualified institutions placement or issue of debt securities. Accordingly, the requirement to disclose any 

statement of deviation or variation in utilisation of funds does not arise. 

b) Corporate Governance 

Pursuant to Regulation 15(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the provisions 

relating to Corporate Governance specified under Regulations 17 to 27, Regulation 46(2)(b) to (i) and (t), and Para C, D and 

E of Schedule V of the Listing Regulations are not applicable to the Company. 

Accordingly, the Corporate Governance Report is not required to be disclosed as part of this Annual Report. Nevertheless, the 

Board of Directors remains committed to maintaining high standards of corporate governance, transparency, ethical business 

practices and compliance with all applicable laws and regulations. 

A certificate from the Statutory Auditors of the Company confirming the non-applicability of the Corporate Governance 

provisions pursuant to Regulation 15(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 is 

enclosed as Annexure –VII to this Report. 

c) Listing 

Equity Shares of your Company are listed only on BSE Limited. Your Company has paid applicable listing fees to stock 

exchange. 

d) Grievance Redressal Mechanism 

The Company has established a robust grievance redressal mechanism to ensure prompt and effective resolution of customer 

complaints and grievances. Customers may escalate their grievances through the following channels: 

Level 1 – Customer Service and Support Team Head 

Customer Service and Support Team Head 

Kumbhat Financial Services Limited 

Prakash Building, First Floor, 

31/14, Deivasigamani Street, 

Royapettah, Chennai – 600 014. 

E-mail: [grievance@kumbhatfinancialserviceslimited.com] 
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Level 2 – Grievance Redressal Officer 

Mr. Sanjay Kumbhat 

Grievance Redressal Officer 

Kumbhat Financial Services Limited 

Prakash Building, First Floor, 

31/14, Deivasigamani Street, 

Royapettah, Chennai – 600 014. 

E-mail: [cs@kumbhatfinancialserviceslimited.com] 

If a customer is not satisfied with the resolution provided by the Company or if the grievance remains unresolved within the 

prescribed timelines, the customer may approach the Reserve Bank of India under the Reserve Bank – Integrated Ombudsman 

Scheme by contacting the Regional Office, Department of Supervision (NBFC), Chennai, or by lodging a complaint through 

the RBI Sachet Portal. 

XXXII OTHER DISCLOSURES 

During the financial year under review: 

a. The Company has convened its Annual General Meeting in compliance with the provisions of the Companies Act, 2013 and 

the rules made thereunder. 

b. The maintenance of cost records as prescribed under Section 148(1) of the Companies Act, 2013 is not applicable to the 

Company. 

c. The Company did not issue any equity shares with differential rights as to dividend, voting or otherwise. 

d. The Company did not issue any sweat equity shares or grant any stock options under any Employee Stock Option Scheme. 

e. The Company did not make any preferential allotment, private placement, rights issue, bonus issue or Qualified Institutions 

Placement of securities. 

f. The Company did not issue any warrants or any other securities convertible into equity shares. 

g. There was no revision of the financial statements or the Board's Report in respect of any of the three immediately preceding 

financial years under Section 131 of the Companies Act, 2013. 

h. There was no change in the financial year of the Company. 

i. The company did not undertake any material acquisition, merger, amalgamation, expansion, modernization or diversification 

during the year. 

j. The Company did not undertake any acquisition, assignment or development of any material Intellectual Property Rights. 

k. The Company did not induct any strategic or financial partner during the year. 

l. The equity shares of the Company continued to remain listed and there was no delisting during the year. 

m. There was no increase, reduction, consolidation, sub-division or reclassification of the Authorised Share Capital of the 

Company. 

n. The Company did not undertake any buy-back of securities or reduction of share capital. 

o. There was no change in the capital structure of the Company resulting from any restructuring. 

p. There was no change in the voting rights of the shareholders of the Company. 
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q. No application was made, nor were any proceedings pending against the Company under the Insolvency and Bankruptcy 

Code, 2016 as at the end of the financial year. 

r. The Company has complied with the applicable provisions of the Maternity Benefit Act, 1961 and the rules made thereunder. 
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ANNEXURE – I MANAGEMENT DISCUSSION AND ANALYSIS REPORT 

 

01 INDUSTRY STRUCTURE AND DEVELOPMENTS 

The Non-Banking Financial Company (NBFC) sector continues to play a significant role in India's financial system by 

complementing the banking sector and providing credit to underserved segments of the economy. The sector has demonstrated 

resilience despite economic uncertainties and continues to contribute towards financial inclusion through customer-focused 

lending solutions. 

The Reserve Bank of India (RBI) has strengthened the regulatory framework for NBFCs through the Scale Based Regulation 

(SBR) framework, focusing on governance, risk management, capital adequacy and customer protection. These measures are 

expected to improve the stability and long-term sustainability of the sector.The demand for retail credit, particularly personal 

loans, continues to remain healthy owing to increased consumer spending, digitalisation of lending processes and improved 

access to formal credit. 

The retail lending segment continues to witness increasing adoption of technology-enabled credit delivery models, supported by 

wider digital penetration, growing customer preference for convenient financial services and increasing access to formal credit. 

At the same time, the NBFC sector continues to operate in an evolving regulatory environment, with increased emphasis on 

responsible lending, customer protection, credit discipline, asset quality, governance and risk management. 

02 BUSINESS OVERVIEW 

Kumbhat Financial Services Limited is a Non-Banking Financial Company (NBFC) registered with the Reserve Bank of India 

and is primarily engaged in providing personal loans. During the financial year under review, the Company continued to focus 

on prudent lending practices, customer-centric services, effective credit appraisal and strengthening of internal control systems. 

The Company maintained its emphasis on regulatory compliance, operational efficiency and portfolio quality while pursuing 

sustainable business growth. 

03 FINANCIAL PERFORMANCE AND OPERATIONAL PERFORMANCE 

During the financial year ended 31 March 2026, the Company continued to focus on expanding its lending operations while 

maintaining prudent credit underwriting, portfolio monitoring and regulatory compliance.The Company's loans and advances 

stood at ₹2,689.51 lakhs as at 31 March 2026, reflecting the scale of its lending operations. The Company continued to focus on 

responsible lending, effective credit assessment and appropriate monitoring of its loan portfolio. 

The financial performance of the Company for the year under review, as compared with the previous financial year, is 

summarised below: 

Particulars FY 2025–26 (₹ in Lakhs) FY 2024–25 (₹ in Lakhs) 

Total Income 710.00 205.54 

Profit Before Tax 66.85 163.20 

Profit After Tax 82.55 135.85 

The Company's total income increased significantly during FY 2025–26 compared with FY 2024–25, primarily reflecting the 

growth in lending operations. The increase in operating and financing costs associated with the expansion of business affected 

the overall profitability during the year. The Company continues to focus on maintaining asset quality, prudent provisioning, 

effective cost management and sustainable growth of its lending portfolio. 
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04 OPPORTUNITIES AND OUTLOOK 

India's growing economy, increasing financial inclusion, rising demand for retail credit and digital adoption present significant 

opportunities for NBFCs. 

The Company intends to strengthen its presence in the personal lending segment by: 

• Expanding its customer base. 

• Improving operational efficiencies. 

• Strengthening credit underwriting standards. 

• Leveraging technology for better customer experience. 

• Maintaining robust asset quality. 

The Board remains optimistic about the long-term growth prospects of the Company. 

05 THREATS, RISKS AND CONCERNS 

The Company operates in a competitive financial services environment and is exposed to various business risks including: 

• Credit Risk 

• Liquidity Risk 

• Interest Rate Risk 

• Regulatory Risk 

• Operational Risk 

• Information Technology Risk 

• Fraud Risk 

• Competition from Banks and other NBFCs 

The Company has established appropriate policies and risk management systems to identify, monitor and mitigate these risks on 

a continuous basis. 

06 INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY 

The Company has established adequate internal financial control systems commensurate with the size and nature of its 

operations. 

The internal control framework is designed to ensure: 

• orderly and efficient conduct of business; 

• safeguarding of assets; 

• prevention and detection of frauds and errors; 

• accuracy and completeness of accounting records; and 

• timely preparation of reliable financial information. 

The Internal Auditors conduct periodic audits, and their reports are reviewed by the Audit Committee and the Board for 

appropriate corrective actions wherever required. 

07 RISK MANAGEMENT 

The Company has adopted a comprehensive Risk Management Policy to identify, evaluate and mitigate risks associated with its 

business operations. 
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The Risk Management Committee periodically reviews: 

• Credit Risk 

• Liquidity Risk 

• Market Risk 

• Operational Risk 

• Compliance Risk 

• Information Security Risk 

Appropriate mitigation measures are implemented to minimise the impact of these risks and ensure sustainable business 

operations. 

08 HUMAN RESOURCES 

The Company believes that its employees are its most valuable asset.The Company continues to maintain cordial industrial 

relations and provides a healthy, safe and professional working environment. Continuous efforts are made towards enhancing 

employee skills, improving productivity and maintaining high ethical standards. As on 31 March 2026, the industrial relations 

remained cordial throughout the year. 

09 REGULATORY COMPLIANCE 

The Company continues to comply with the applicable provisions of: 

• The Companies Act, 2013; 

• The Reserve Bank of India Act, 1934; 

• Master Direction – Reserve Bank of India (Non-Banking Financial Company – Scale Based Regulation) 

Directions, 2023, as amended from time to time; 

• SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (to the extent applicable); and 

• other applicable statutory and regulatory requirements. 

The Company also continues to comply with RBI directions relating to prudential norms, Know Your Customer (KYC), Fair 

Practices Code and other applicable guidelines. 

10 CAUTIONARY STATEMENT 

Statements in this Management Discussion and Analysis Report describing the Company's objectives, projections, estimates, 

expectations or predictions may constitute "forward-looking statements" within the meaning of applicable laws and regulations. 

Actual results may differ materially from those expressed or implied due to various factors including changes in economic 

conditions, government policies, taxation, regulatory developments, interest rates, competition and other factors beyond the 

control of the Company. 

The Company undertakes no obligation to publicly amend or revise any forward-looking statements, whether as a result of new 

information, future events or otherwise. 
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ANNEXURE – II SALIENT FEATURES OF THE NOMINATION AND REMUNERATION POLICY 

Pursuant to Section 178(3) of the Companies Act, 2013 and Section 134(3)(e) of the  

Companies Act, 2013 

The Board of Directors of Kumbhat Financial Services Limited has, on the recommendation of the Nomination and 

Remuneration Committee, adopted a Nomination and Remuneration Policy in accordance with the provisions of Section 178 of 

the Companies Act, 2013, the applicable Rules made thereunder and the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. The salient features of the Policy are as follows: 

01 APPOINTMENT OF DIRECTORS, KEY MANAGERIAL PERSONNEL AND SENIOR MANAGEMENT 

PERSONNEL 

The Nomination and Remuneration Committee recommends the appointment of Directors, Key Managerial Personnel (KMP) 

and Senior Management Personnel after considering the following criteria: 

• The candidate possesses the necessary qualifications, experience, expertise, integrity and positive attributes appropriate 

to the position. 

• Adequate knowledge and experience in finance, banking, law, accounting, business management, administration, risk 

management or other relevant fields. 

• Ability to devote sufficient time and attention to the affairs of the Company. 

• Compliance with the provisions of the Companies Act, 2013, SEBI (LODR) Regulations, 2015 and other applicable 

laws. 

• In the case of Independent Directors, fulfilment of the independence criteria prescribed under Section 149(6) of the 

Companies Act, 2013 and Regulation 16 of the SEBI Listing Regulations. 

02 REMOVAL 

The Committee may recommend removal of a Director, Key Managerial Personnel or Senior Management Personnel if such 

person incurs any disqualification under the Companies Act, 2013 or any other applicable law, or where such removal is 

considered necessary in the interest of the Company, subject to compliance with the applicable statutory provisions. 

03 RETIREMENT 

The Directors, Key Managerial Personnel and Senior Management Personnel shall retire in accordance with the applicable 

provisions of the Companies Act, 2013, the Articles of Association of the Company and other applicable laws. The Board may, 

where permitted by law, retain the services of any such person in the interest of the Company. 

04 REMUNERATION POLICY 

The Committee ensures that: 

• The remuneration is reasonable, adequate and sufficient to attract, retain and motivate competent professionals. 

• The remuneration structure is aligned with the Company's size, business operations, financial position and industry 

practices. 

• The remuneration is linked to individual performance, responsibilities, qualifications, experience and overall 

contribution to the Company's growth. 

• Independent Directors are paid remuneration by way of sitting fees and reimbursement of expenses, wherever 

applicable, in accordance with the provisions of the Companies Act, 2013. 
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• The remuneration of Executive Directors, KMP and Senior Management Personnel is reviewed periodically and 

recommended to the Board for approval. 

05 PERFORMANCE EVALUATION 

The Committee undertakes performance evaluation of the Board, its Committees and individual Directors based on, inter alia, 

the following parameters: 

• Attendance and active participation in Board and Committee Meetings. 

• Contribution towards strategic planning, governance and decision-making. 

• Knowledge, expertise, experience and professional competence. 

• Leadership qualities, integrity, ethical standards and independence of judgment. 

• Compliance with the Code of Conduct and statutory requirements. 

• Overall contribution towards achieving the Company's objectives and long-term growth. 

The Committee also reviews the effectiveness of the Board Committees and the performance of Key Managerial Personnel and 

Senior Management Personnel on a periodic basis. 

06 POLICY REVIEW 

The Nomination and Remuneration Policy is reviewed by the Nomination and Remuneration Committee from time to time and 

any amendments required due to changes in applicable laws or business requirements are recommended to the Board for 

approval. 

 

 

 

Place: Chennai 

Date :13.08.2026 
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ANNEXURE – III FORM NO.AOC-2 

Pursuant to Section 134(3)(h) of the Companies Act, 2013 read with Rule 8(2) of the Companies 

(Accounts) Rules, 2014 

Form for disclosure of particulars of contracts or arrangements entered into by the Company with related parties referred to in 

Section 188(1) of the Companies Act, 2013. 

1. Details of contracts or arrangements or transactions not at arm's length basis 

There were no contracts, arrangements or transactions entered into by the Company during the financial year ended 31st March, 

2026 which were not at arm's length basis. Accordingly, the disclosure of particulars required under Section 188(1) of the 

Companies Act, 2013 read with Rule 8(2) of the Companies (Accounts) Rules, 2014, in respect of transactions not at arm's length 

basis, is Nil. 

Name(s) of the related 

party and nature of 

relationship 

Nature of contracts 

/ arrangements / 

transactions 

Duration of the 

contracts / 

arrangements / 

transactions 

Salient terms 

including 

value 

Date(s) of 

approval by 

the Board 

Amount paid / 

accrued (₹ in 

Lakhs) 

Not Applicable 

2. Details of material contracts or arrangements or transactions at arm's length basis 

Name(s) of the related 

party and nature of 

relationship 

Nature of 

contracts / 

arrangements 

/ transactions 

Duration of the 

contracts / 

arrangements / 

transactions 

Salient 

terms 

including 

value 

Date(s) of 

approval by 

the Board 

Amount 

paid / 

accrued (₹ 

in Lakhs) 

MS. Prem Kumbhat;  

Ms. Shakuntala Kumbhat;  

Ms. Sarika Kumbhat;  

Mr. Shanti Kumbhat;  

Ms. Pushpa Kumbhat;  

Ms. Madhu Kumbhat 

(Relatives of KMP / Director) 

Rent Expense FY 2025–26 

Ordinary 

course and 

arm's length 

12.05.2025 4.80 

Kumbhat Bazaar  

(Related Party) 

Website 

Charges 
FY 2025–26 

Ordinary course 

and arm's length 
12.05.2025 0.61 

Mr. Sanjay Kumbhat – 

Managing Director 

Managerial 

Remuneration 
FY 2025–26 As approved 16.07.2025 10.50 

Mr. Sanjay Kumbhat – 

Managing Director 

Unsecured 

Loan and 

Interest 

FY 2025–26 Ordinary course 11.08.2025 

Loan 550.00;  

Repaid 200.00;  

Interest 21.59 

All the above transactions were entered into in the ordinary course of business and on an arm's length basis. 

 

 

 

Place: Chennai 

Date :13.08.2026 

By order of Board of Directors 

For Kumbhat Financial Services Limited 

 

 

SANJAY KUMBHAT 

Managing Director 

DIN: 03077193 

 

 

SARIKA KUMBHAT 

Director 

DIN: 08032091 
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ANNEXURE – IV CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND  

FOREIGN EXCHANGE EARNINGS AND OUTGO 

Pursuant to Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies 

(Accounts) Rules, 2014 

The particulars relating to conservation of energy, technology absorption and foreign exchange earnings and outgo for the 

financial year ended 31 March 2026 are as follows: 

A. Conservation of Energy 

(i) Steps taken or impact on conservation of energy 

The operations of the Company, being that of a Non-Banking Financial Company (NBFC), are not energy intensive. 

Nevertheless, the Company continues to adopt energy conservation measures in its day-to-day operations by encouraging 

efficient use of electricity and office infrastructure. The Company promotes paperless processes, digital documentation, use of 

energy-efficient lighting and office equipment, and optimum utilization of resources to minimize energy consumption and 

support environmental sustainability. 

(ii) Steps taken by the Company for utilising alternate sources of energy 

The nature of the Company's business does not require the use of alternate sources of energy. Accordingly, no specific initiatives 

were undertaken during the year. 

(iii) Capital investment on energy conservation equipment 

The Company did not incur any capital expenditure on energy conservation equipment during the financial year under review.  

B. Technology Absorption 

(i) Efforts made towards technology absorption 

Being a Non-Banking Financial Company, the Company does not engage in manufacturing activities requiring technology 

absorption. However, the Company continues to strengthen its technology infrastructure by adopting appropriate digital solutions 

for loan processing, customer servicing, regulatory compliance, cybersecurity, data management and internal control systems. 

During the year, the Company continued to improve its information technology systems to enhance operational efficiency and 

customer experience. 

(ii) The benefits derived like product improvement, cost reduction, product development or import substitution;  

NIL 

(iii) Information regarding imported technology (imported during the last three years reckoned from the beginning of 

the financial year)- 

 

Particulars Details 

(a) the details of Technology imported Not Applicable 

(b) Year of import Not Applicable 
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(c) Whether technology has been fully absorbed Not Applicable 

(d) Areas where absorption has not taken place and reasons thereof Not Applicable 

(e) Expenditure incurred on Research & Development Nil 

 

C. Foreign Exchange Earnings and Outgo 

During the financial year ended 31 March 2026, the Company had: 

Particulars Amount 

Foreign Exchange Earnings Nil 

Foreign Exchange Outgo Nil 
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By order of Board of Directors 
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SANJAY KUMBHAT 

Managing Director 
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SARIKA KUMBHAT 

Director 

DIN: 08032091 
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ANNEXURE – V FORM NO. MR-3  

SECRETARIAL AUDIT REPORT 
For The Financial Year Ended 31 March 2026 

 

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No. 9 of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules, 2014] 

 

 

To, 

The Members, 

M/s. KUMBHAT FINANCIAL SERVICES LIMITED 

Prakash Building, First Floor, 

No. 31/14, Deivasigamani Street, 

Royapettah, 

Chennai – 600014. 

 

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to good 

corporate practices by M/s. KUMBHAT FINANCIAL SERVICES LIMITED (hereinafter called “the Company”). Secretarial 

Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory 

compliances and expressing our opinion thereon. 

Based on our verification of KUMBHAT FINANCIAL SERVICES LIMITED’s books, papers, minutes book, forms and 

returns filed and other records maintained by the Company and also the information provided by the Company, its officers, 

agents and authorised representatives during the conduct of secretarial audit, we hereby report that in our opinion, the company 

has, during the audit period covering the financial year ended on 31st March, 2026 complied with the statutory provisions 

listed hereunder and also that the Company has proper Board-processes and compliance-mechanism in place to the extent, in 

the manner and subject to the reporting made hereinafter: 

We have examined the books, papers, minutes book, forms and returns filed and other records maintained by the Company for 

the financial year ended on 31st March, 2026 according to the provisions of: 

i. The Companies Act, 2013 (the Act) and the rules made thereunder; 

ii. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder; 

iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder; 

iv. During the year under review, the Company has not made any Foreign Direct Investment, Overseas Direct 

Investment nor any External Commercial Borrowings and accordingly the compliance of the provisions of the 

Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder does not arise; 

v. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 

1992 (‘SEBI Act’) :- 

a. The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 

2015; 

b. The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 

2011; 

c. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; 

d. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018; 

e. During the year under review, the Company has not issued any securities or options to its employees and 

accordingly the compliance of the provisions of the Securities and Exchange Board of India (Share Based 

Employee Benefits and Sweat Equity) Regulations, 2021 does not arise; 
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f. During the year under review, the Company has not issued and listed any non-convertible securities and 

accordingly the compliance of the provisions of the Securities and Exchange Board of India (Issue and Listing 

of Non-Convertible Securities) Regulations, 2021 does not arise; 

g. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 

1993 regarding the Company and dealing with client; 

h. During the year under review, the Company has not delisted its securities from any of the stock exchange in 

which it is listed and accordingly the compliance of the provisions of the Securities and Exchange Board of 

India (Delisting of Equity Shares) Regulations, 2021 does not arise; 

i. During the year under review, the Company has not bought back any securities and accordingly the compliance 

of the provisions of the Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 

does not arise; 

j. The Securities and Exchange Board of India (Depositories and Participants) Regulations, 2018; 

vi. The Reserve Bank of India Act, 1934 to the extent applicable to a Non-Banking Finance Company not accepting 

deposits. 

With respect to fiscal laws such as Income Tax Act and Goods and Services Tax Act and labour laws such as Provident Fund, 

Gratuity, Insurance, Prevention of Sexual Harassment and Compensation, based on the information and explanations provided 

by the Company and also on verification of reports of other professionals, we report that adequate systems are in place to 

monitor and ensure compliance of fiscal and labour laws as mentioned above. 

We have also examined compliance with applicable clauses of the following: 

(1) The Secretarial Standards issued by the Institute of Company Secretaries of India and as prescribed under sub-section 10 

of section 118 of the Companies Act, 2013. 

 

DURING THE PERIOD UNDER REVIEW THE COMPANY HAS COMPLIED WITH THE PROVISIONS OF 

THE ACT, RULES, REGULATIONS, GUIDELINES, STANDARDS, ETC. MENTIONED ABOVE SUBJECT TO 

THE FOLLOWING OBSERVATION: 

1. Except for general delays, the Company has, prima facie, been regular in filing its ROC returns; 

2. With regard to compliances with other stock exchanges where the shares of the Company were earlier listed, 

viz., The Madras Stock Exchange Limited, The Hyderabad Stock Exchange Limited, The Coimbatore Stock 

Exchange Limited and The Ahmedabad Stock Exchange Limited, we have been informed that the said 

exchanges have been closed by the orders of Securities and Exchange Board of India (SEBI) and any 

communications with the said exchanges are returned undelivered; 

3. On the basis of verification of the log report generated from the digital database for the period under review, 

it has been noted that there have been some instances of delays in updating the database while sharing the 

UPSIs; 

4. The Company’s and the Compliance Officer’s name continues to be under the Tab – SDD Non-Compliant 

Company in the ‘Get Quote’ Page of the Bombay Stock Exchange Limited; and 

5. The Company has submitted the declaration under regulation 31(4) of the Securities and Exchange Board of 

India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 received from the promoters with 

a delay of more than one month for the year ended March 31, 2025. 
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• WE FURTHER REPORT THAT: 

• The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-

Executive Directors and Independent Directors. There were changes in the Composition of the Board of Directors 

during the period under review, the details of which are provided below. 

• Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes on agenda were 

sent at least seven days in advance, and a system exists for seeking and obtaining further information and 

clarifications on the agenda items before the meeting and for meaningful participation at the meeting. 

• All decisions were carried through with the consent of all the Directors / Committee members present and hence there 

were no instances of dissent by the members. 

Except as reported above, there are adequate systems and processes in the company commensurate with the size and operations 

of the company to monitor and ensure compliances with applicable laws, rules, regulations and guidelines. 

 

• WE FURTHER REPORT THAT DURING THE AUDIT PERIOD THE FOLLOWING SPECIFIC 

EVENTS / ACTIONS HAD A MAJOR BEARING ON THE COMPANY’S AFFAIRS: 

• Shri. S. RAMABADRAN (DIN: 01280165) was re-appointed as an Independent Director of the Company not 

liable to retire by rotation for a term of five consecutive years commencing from 15th December, 2025 and ending 

on 14th December, 2030; 

• The Company has further increased its borrowing limits to Rs.37 Crores under section 180(1)(a) and 180(1)(c) 

of the Companies Act, 2013 pursuant to the Special Resolution passed by the members at their Annual General 

Meeting held on August 20, 2025; 

• The members of the Company have approved the proposal to raise funds through Private Placement of Secured, 

Redeemable Non-Convertible Debentures (NCDs) to an extent of Rs.37 Crores pursuant to the Special Resolution 

passed by the members at their Annual General Meeting held on August 20, 2025; and 

• Shri. SANJAY KUMBHAT (DIN: 03077193) was re-appointed as a Managing Director of the Company for a 

period of three years with effect from September 1, 2025 pursuant to the Special Resolution passed by the 

members at their Annual General Meeting held on August 20, 2025. 

 

Note: This Report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of this 

report. 

 

 

 

 

 

 

 

 

 

 

Place: Chennai 

Date : 13.08.2026 

For MUNDHARA & CO, 

Company Secretaries 

ICSI Unique Code: S1988TN005000 

Peer Review Certificate No: 2155/2022 

 

 

 

(JAGDISH P MUNDHARA) 

Proprietor 

FCS 2353 C.P. No. 1443 

UDIN: F002353H001069606 
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ANNEXURE A 

 

SECRETARIAL AUDITOR’S LETTER 

(INTEGRAL PART OF THE SECRETARIAL AUDIT REPORT) 

To, 

The Members, 

M/s. KUMBHAT FINANCIAL SERVICES LIMITED 

Prakash Building, First Floor, 

No. 31/14, Deivasigamani Street, 

Royapettah, 

Chennai – 600014. 

 

 

Our report of even date is to be read along with this letter. 

1. Maintenance of secretarial records is the responsibility of the management of the Company. Our responsibility is to 

express an opinion on these secretarial records based on our audit. 

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the 

correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that correct 

facts are reflected in secretarial records. We believe that the processes and practices, we followed provide a reasonable 

basis for our opinion. 

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company. 

4. Wherever required, we have obtained the Management representation about the compliance of laws, rules and 

regulations and happening of events, etc. 

5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards is the 

responsibility of management. Our examination was limited to the verification of procedures on test basis. 

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the efficacy or 

effectiveness with which the management has conducted the affairs of the Company. 

 

 

 

 

 

 

 

 

Place:Chennai 

Date : 13.08.2026 

For MUNDHARA & CO, 

Company Secretaries 

ICSI Unique Code: S1988TN005000 

Peer Review Certificate No: 2155/2022 

 

 

 

(JAGDISH P MUNDHARA) 

Proprietor 

FCS 2353 C.P. No. 1443 

UDIN: F002353H001069606 
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ANNEXURE – VI DETAILS OF INTER-SE TRANSFER OF SHARES AMONG PROMOTERS 

DURING THE FINANCIAL YEAR 2025-26 

During the financial year ended 31 March 2026, certain inter-se transfers of equity shares were effected amongst the members 

of the Promoter Group in favour of Mr. Sanjay Kumbhat, in accordance with the applicable provisions of the SEBI 

(Substantial Acquisition of Shares and Takeovers) Regulations, 2011 and other applicable laws. The aforesaid transactions 

were carried out by way of gifts and permitted inter-se transfers amongst promoters and did not result in any change in the 

overall shareholding of the Promoter Group or in the control and management of the Company. 

1) Details of Transferor & Transferee 

S. No. Transferor Transferee No. of Shares Nature of Transfer 

1 Madhu Kumbhat Sanjay Kumbhat 1,88,300 Gift 

2 Vinay Kumbhat Sanjay Kumbhat 1,57,300 Gift 

3 Dilip Kumbhat Sanjay Kumbhat 77,400 Gift 

4 Pushpa Kumbhat Sanjay Kumbhat 60,000 Gift 

5 Vardhaman Parekh Sanjay Kumbhat 16,600 
Not exceeding the price limit mentioned under 

Regulation 10(1)(a) of SEBI SAST Regulation 

6 Prem Kumbhat Sanjay Kumbhat 10,800 Gift 

7 Shakuntala Kumbhat Sanjay Kumbhat 800 Gift 

2) Details of Pre & Post Shareholding of promoters 

S. No. Name of the Promoter Pre-Transfer 

Shareholding 

Percentage of 

shareholding 

Post-Transfer 

Shareholding 

Percentage of 

shareholding 

1 Madhu Kumbhat 1,88,300 3.53% – - 

2 Vinay Kumbhat 1,57,300 2.95% – - 

3 Sanjay Kumbhat 6,78,490 12.73% 11,89,690 22.33% 

4 Dilip Kumbhat 77,400 1.45% – - 

5 Sarika Kumbhat 82,326 1.55% 82,326 1.55% 

6 Pushpa Kumbhat 60,000 1.13% – - 

7 Satish Kumbhat 50,500 0.95% 50,500 0.95% 

8 Vardhaman Parekh 16,600 0.31% – - 

9 Prem Kumbhat 10,800 0.20% – - 

10 Shakuntala Kumbhat 800 0.015% _ - 

Summary 

Particulars No. of Equity Shares 

Total Promoter Shareholding before Inter-se Transfer 13,22,516 

Shares Transferred to Mr. Sanjay Kumbhat 5,11,200 

Total Promoter Shareholding after Inter-se Transfer 13,22,516 

Note: The above inter-se transfers were carried out amongst the members of the Promoter Group in accordance with the 

applicable provisions of the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011. The aggregate 

shareholding of the Promoter Group remained unchanged and there was no change in the control or management of the Company 

pursuant to the aforesaid transfers. 

 

Place: Chennai 

Date :13.08.2026 

By order of Board of Directors 

For Kumbhat Financial Services Limited 

SANJAY KUMBHAT 

Managing Director 

DIN: 03077193 

SARIKA KUMBHAT 

Director 

DIN: 08032091 
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ANNEXURE – VII AUDITORS CERTIFICATE ON NON-APPLICABILITY OF  

REGULATION 27(2) OF THE SEBI (LISTING OBLIGATIONS AND 

DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 

This is to certify that Kumbhat Financial Services Limited is fulfilling the non-applicability criteria as provided under  

Regulation 15(2)(a) of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015, i.e., 

1. Paid up Equity Share capital of the Company does not exceed Rs 10 crore as on the last day of previous 3 financial years 

viz., March 31, 2026, March 31, 2025 & March 31, 2024 and 

2. Net worth of the Company does not exceed Rs.25 crore as on the last day of previous 3 financial years (for which audited 

financials are available) viz., March 31, 2026, March 31, 2025 & March 31, 2024 

We hereby certify that the Paid-up Equity Share Capital and Net worth of Kumbhat Financial Services Limited for previous 

three financial years is as follows: 

Particulars March 31, 2024 March 31, 2025 March 31, 2026 

A. Paid up Equity Share Capital 475.00 532.80 532.80 

B. Net Worth 263.45 529.65 612.20 

Since the company has not crossed the threshold limit provided above, corporate governance provisions as specified in 

regulations 17, 17A, 18, 19, 20, 21, 22, 23, 24, 24A, 25, 26, 27 and clauses (b) to (i) of sub-regulation (2) of regulation 46 

and para C, D and E of Schedule V of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended 

from time to time are not applicable to the Company. 

In line with the above, we hereby state that company is exempted from filing of Corporate Governance report as per  

Regulation 27(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

This certificate is issued at the request of the above company for the purpose of submission to SEBI and is prepared on the 

basis of the audited financial statements for the relevant years and information and explanations given. 

 

 

 

 

Place: Chennai 

Date: 13-Jul-2026 

UDIN: 26205893XFAUWI8834 

 

For Joseph & Rajaram 

Chartered Accountants 

Firm Regn. No 001375S 

 

 

 

John Joseph P 

Partner 

Membership No. 205893 
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS 

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 
 

To  

The Members, 

M/s. KUMBHAT FINANCIAL SERVICES LIMITED 

Prakash Building, First Floor, No. 31/14, Deivasigamani Street, 

Royapettah, Chennai – 600014 

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of  

M/s. KUMBHAT FINANCIAL SERVICES LIMITED (CIN: L65991TN1993PLC024433) and having registered office at 

Prakash Building, First Floor, No. 31/14, Deivasigamani Street, Royapettah,  Chennai – 600014 (hereinafter referred to as 

‘the Company’), produced before us by the Company for the purpose of issuing this Certificate, in accordance with Regulation 

34(3) read with Schedule V Para C Sub-clause 10(i) of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015. 

In our opinion and to the best of our information and according to the verifications (including Directors Identification Number 

(‘DIN’) status at the portal www.mca.gov.in) as considered necessary and explanations furnished to us by the Company & 

its officers, we hereby certify that none of the Directors on the Board of the Company as stated below for the financial year 

ended March 31, 2026 have been debarred or disqualified from being appointed or continuing as Directors of companies by 

the Securities and Exchange Board of India, Ministry of Corporate Affairs (‘MCA’), or any such other Statutory Authority. 

Sl. No. Name of the Director 
Directors Identification 

Number (DIN) 

Date of Appointment 

in Company* 

1. SANJAY KUMBHAT 03077193 30.12.2017 

2. SARIKA KUMBHAT 08032091 30.12.2017 

3. 
MASAGOUNDER SAKTHIVEL 

MURUGAN 
08531800 08.08.2019 

4. SUNDARARAJAN RAMABADRAN 01280165 15.12.2020 

*The date of appointment is as per the MCA Portal. 

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the management 

of the Company. Our responsibility is to express an opinion on these based on our verification. This certificate is neither an 

assurance as to the future viability of the Company nor of the efficiency or effectiveness with which the management has 

conducted the affairs of the Company. 

 

 

 

 

 

Place: Chennai 

Date: 13.08.2026 

For MUNDHARA & CO, 

Company Secretaries 

ICSI Unique Code: S1988TN005000 

Peer Review Certificate No: 2155/2022 

 

 

 

(JAGDISH P MUNDHARA) 

Proprietor 

FCS 2353 C.P. No. 1443 

UDIN: F002353H001069595 
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MANAGING DIRECTOR AND CHIEF FINANCIAL OFFICER CERTIFICATION 

Pursuant to Regulation 17(8) read with Part B of Schedule II of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

To 

The Board of Directors 

Kumbhat Financial Services Limited 

We, Mr. Sanjay Kumbhat, Managing Director and Ms. V. Premalatha, Chief Financial Officer of Kumbhat Financial Services 

Limited (“the Company”), certify that: 

A. We have reviewed the financial statements and the cash flow statement for the financial year ended 31st March 2026 and 

that to the best of our knowledge and belief: 

(1) these statements do not contain any materially untrue statement or omit any material fact or contain statements that might 

be misleading; 

(2) these statements together present a true and fair view of the Company's affairs and are in compliance with existing 

accounting standards, applicable laws and regulations. 

B. There are, to the best of our knowledge and belief, no transactions entered into by the Company during the year which are 

fraudulent, illegal or violative of the Company's code of conduct. 

C. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have evaluated 

the effectiveness of internal control systems of the Company pertaining to financial reporting and we have disclosed to the 

auditors and the Audit Committee, deficiencies in the design or operation of such internal controls, if any, of which we are 

aware and the steps we have taken or propose to take to rectify these deficiencies. 

 D. We have indicated to the auditors and the Audit Committee: 

(1) significant changes in internal control over financial reporting during the year; 

(2) significant changes in accounting policies during the year and that the same have been disclosed in the notes to the financial 

statements; and 

(3) instances of significant fraud of which we have become aware and the involvement therein, if any, of the management or 

an employee having a significant role in the Company's internal control system over financial reporting. 

 

 

 

 

Place: Chennai 

Date: 26.05.2026 

 

For Kumbhat Financial Services Limited 

 

 

 

SANJAY KUMBHAT 

Managing Director 

DIN: 03077193 

 

 

 

V. PREMALATHA 

Chief Financial Officer 
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INDEPENDENT AUDITOR’S REPORT 

FINANCIAL YEAR 2025–26 

 

To 

The Members of 

Kumbhat Financial Services Limited 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS  

 

Opinion 

 

We have audited the accompanying financial statements of Kumbhat Financial Services Limited (“the Company”), which 

comprise the Balance Sheet as at 31 March 2026, the Statement of Profit and Loss (including Other Comprehensive Income), 

the Statement of Changes in Equity, and the Statement of Cash Flows for the year then ended, together with the Notes to the 

financial statements, including the summary of material accounting policies and other explanatory information (collectively 

referred to as “the financial statements”). 

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial 

statements have been prepared in accordance with the requirements of the Companies Act, 2013 (“the Act”) and give a true 

and fair view, in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act read with the 

Companies (Indian Accounting Standards) Rules, 2015, as amended (Ind AS), and with other accounting principles generally 

accepted in India, of the state of affairs of the Company as at 31 March 2026, its profit and other comprehensive income, the 

changes in equity, and its cash flows for the year ended on that date. 

Basis for Opinion 

 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Companies 

Act, 2013. Our responsibilities under these Standards are further described in the “Auditor’s Responsibilities for the Audit of 

the Financial Statements” section of this report. We are independent of the Company in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India (“ICAI”) and with the ethical requirements that are relevant to our 

audit of the financial statements under the provisions of the Act and the rules made thereunder, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence 

obtained by us is sufficient and appropriate to provide a basis for our opinion on the financial statements. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial 

statements for the current period. These matters were addressed in the context of the audit of the financial statements as a 

whole and in forming our opinion thereon; we do not provide a separate opinion on these matters. 

We have determined the matters described below to be the key audit matters to be communicated in our report. 

Credit Risk and Provisioning of Loans & Advances 

 

As at 31st March 2026, the Company’s total loans and advances amounted to Rs. 2,689.51 lakhs, against which provisions for 

credit‑impaired assets of Rs. 29.50 lakhs were recognized. Under Ind AS 109, Financial Instruments, allowances for expected 

credit losses are determined using the Expected Credit Loss (ECL) model, which involves significant judgment and estimates. 

The underlying forecasts and assumptions are subject to uncertainties often beyond the Company’s control. Given the size of 

the loan portfolio relative to the balance sheet and the impact of impairment allowances on the financial statements, this has 

been identified as a key audit matter (Refer to Notes 5 and 28, read with Note 2.3 on Material Accounting Policies). 
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How the matter was addressed in our Audit 

 Reviewed the Company’s accounting policy for impairment of financial assets for compliance with Ind AS 109. 

 Gained an understanding of the Expected Credit Loss (ECL) methodology and the underlying assumptions used in its 

computation. 

 Tested key controls relating to the identification of a significant increase in credit risk and the staging of assets. 

 Verified the arithmetical accuracy of the ECL computation and performed analytical procedures to assess its 

reasonableness. 

 Evaluated the adequacy of the disclosures made in relation to the allowance for expected credit losses under Ind AS 109, 

including the disclosure of key judgments and assumptions. 

 

Information Other than the Financial Statements and Auditors’ Report Thereon 

 

The Company’s Management and Board of Directors are responsible for the preparation of the other information. The other 

information comprises the information included in the Directors’ report but does not include the financial statements and our 

auditors’ report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 

conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements, or our knowledge obtained 

during the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Management and Board of Directors for Financial Statements 

 

The Company’s Management and the Board of Directors are responsible for the matters stated in Section 134(5) of the Act 

with respect to the preparation of these financial statements, which give a true and fair view of the state of affairs, profit and 

other comprehensive income, changes in equity, and cash flows of the Company in accordance with the accounting principles 

generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. 

This responsibility also includes maintaining adequate accounting records in accordance with the provisions of the Act for 

safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities; selecting and applying 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and designing, 

implementing, and maintaining adequate internal financial controls that were operating effectively to ensure the accuracy and 

completeness of the accounting records relevant to the preparation and presentation of the financial statements, which give a 

true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, Management and the Board of Directors are responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern, and using the going concern 

basis of accounting unless the Board of Directors either intends to liquidate the Company or cease operations, or has no realistic 

alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company’s financial reporting process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Standards on Auditing (SAs) 

will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements. 

 



 
KUMBHAT FINANCIAL SERVICES LIMITED 
 

          FINANCIAL STATEMENTS 
    

       

ANNUAL REPORT 2025–26 BUILDING TRUST  •  ENABLING GROWTH  •  CREATING VALUE   59 

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout 

the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and 

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 

a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

 Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also required to express an opinion on whether 

the Company has adequate internal financial controls with reference to financial statements in place and the operating 

effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by Management. 

 Conclude on the appropriateness of Management’s and Board of Directors use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 

cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty 

exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if 

such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 

going concern. 

 Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures, and whether 

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 

bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were of most 

significance in the audit of the financial statements of the current period and are therefore the Key Audit Matters. We describe 

these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely 

rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences 

of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Other Matters 

 

The audited financial statements of the Company for the corresponding year ended 31 March 2025 prepared in accordance 

with Ind AS, included in the previous financial statements, were audited by the predecessor auditors whose audit report dated 

23 May 2025 expressed an unmodified opinion on those audited financial statements. 

Our opinion is not modified in respect of this matter stated in the audit report. 

 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

1. As required by the Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Direction, 2016, issued by the 

Reserve Bank of India, in exercise of the powers conferred by sub-section (1A) of Section 45MA of the Reserve Bank of India 

Act, 1934, we given in the “Annexure A”, an additional Audit Report addressed to the Board of Directors containing our 

statements on the matters specified therein. 

2. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central Government of India in 

terms of sub-section (11) of Section 143 of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 

3 and 4 of the Order, to the extent applicable. 
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3. As required by Section 143(3) of the Companies Act, 2013,we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were 

necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from 

our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of 

Changes in Equity, and the Statement of Cash Flows dealt with by this Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards (Ind AS) 

specified under Section 133 of the Act. 

(e) On the basis of written representations received from the directors as on March 31, 2026 taken on record by the Board 

of Directors, none of the directors is disqualified as on March 31, 2026 from being appointed as a director in terms of 

Section 164(2) of the Act. 

(f) With respect to the adequacy of internal financial controls with reference to financial statements of the Company and 

the operating effectiveness of such controls, refer to our separate Report in “Annexure C”. 

(g) In our opinion and according to the information and explanations given to us, the managerial remuneration paid by the 

Company to its directors during the year exceeded the limits prescribed under section 197 of the Companies Act, 2013. 

However, we report that the Company has obtained the requisite approval for such excess remuneration from the 

Nomination and Remuneration Committee of the Board of Directors as well as the shareholders of the company, pursuant 

to the provisions of Section 197(3) read with the Schedule V of the Act and other applicable provisions. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies 

(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given 

to us: 

i. The Company has disclosed the impact of pending litigations as at March 31, 2026 – Refer Note 37 to the Ind AS 

financial statements. 

ii. The Company did not have any long-term contracts including derivative contracts for which there were any material 

foreseeable losses. 

iii. There were no amounts required to be transferred to the Investor Education and Protection Fund by the Company 

during the year ended March 31, 2026. 

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as disclosed in the 

notes to the accounts, no funds (which are material either individually or in the aggregate) have been advanced or 

loaned or invested by the company to or in any other person(s) or entity(ies) including foreign entity 

(“intermediaries”), with the understanding, whether recorded in writing or otherwise, that the intermediary shall, 

whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on 

behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the 

ultimate beneficiaries; 

(b) The management has represented, that to the best of its knowledge and belief, other than as disclosed in the notes 

to the accounts, no funds (which are material either individually or in the aggregate) have been received by the 

company from any person(s) or entity(ies), including foreign entities (‘Funding Parties”), with the understanding 

whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in 

other persons or entities identified in any manner whatsoever by or on behalf of the funding party (“Ultimate 

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 

(c) Based on such audit procedures performed as considered reasonable and appropriate in the circumstances, nothing 

has come to our notice that has caused us to believe that the representations under subclause (a) and (b) contain any 

material misstatement. 
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v. The Company has not paid / declared any dividend during the financial year. Accordingly, reporting on compliance 

with Section 123 of the Act is not applicable. 

vi. Based on our audit procedures, which included test checks, the Company utilizes a specialized operational 

application to manage its daily transactions that includes customer data, borrowings, interest receipts, and principal 

repayments, etc., which accounts for a substantial volume of transactions during the year. Concurrently, a separate 

accounting software is maintained for the preparation of books of account. 

In respect of the operational application, it is equipped with an audit trail (edit log) facility which has remained operational 

throughout the year for all relevant transactions recorded therein. Further, during the course of our audit, we did not observe 

any instances of the audit trail feature within this operational application being tampered with. The Company has also preserved 

the audit trail logs in accordance with statutory record retention requirements. 

However, we have observed that audit trail (edit log) facility has not been enabled for the accounting software utilized for 

maintaining the books of account. 
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ANNEXURE A 

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our report of even date to the 

members of Kumbhat Financial Services Limited (“the Company”) on the financial statements as of and for the year 

ended 31 March 2026. 

 

To the Members of 

Kumbhat Financial Services Limited 

We have audited the Balance Sheet of Kumbhat Financial Services Limited for the year ended 31 March 2026, the Statement 

of Profit and Loss (Including Other Comprehensive Income), the Statement of Changes in equity and the Statements of Cash 

Flows for the year then ended annexed thereto. As required by the Non-Banking Financial Companies Auditors’ Report 

(Reserve Bank) Direction, 2016, and according to the information and explanations given to us, we provide herewith, a 

statement on the matters specified in paragraphs 3 and 4 of the aforesaid directions; 

i. The company is engaged in the business of Non-Banking Financial Institution and it has obtained the certificate of 

registration as provided in section 45-IA of the RBI Act, 1934. 

ii. The Company is entitled to continue to hold the Certificate of Registration in terms of the Financial Asset / Income pattern 

as on March 31, 2026. 

iii. During the year under review, the Company's Net Owned Fund (NOF) as at 31 March 2026 stands at Rs. 612.21 lakhs. 

We observe that the Company has complied with the statutory Net Owned Fund (NOF) requirements mandated under 

Section 45-IA of the Reserve Bank of India Act, 1934, read with the applicable RBI Master Directions and the framework, 

considering that the limit to be met is Rs. 5 crores as on 31 March 2025, as per the glide path specified in the said directions. 

iv. The Board of Directors has passed a resolution for non- acceptance of any public deposits; 

v. The Company has not accepted any public deposit during the period under review. 

vi. According to the information and explanation given to us, and based on our audit procedures, the company has complied 

with the prudential norms on Income Recognition, Indian Accounting Standards, Asset Classification and Provisioning for 

bad and doubtful debts as specified in the direction issued by the Reserve Bank of India in terms of Master Direction - Non-

Banking Financial Company – Non-Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2025. 

vii. According to the information and explanation given to us, the Company is not a NBFC-MFI for the year ended  

March 31, 2026. 

The report has been issued pursuant to the Non-Banking Financial Companies Auditors’ Report (Reserve Bank) Direction, 

2016 and is issued to the Board of Directors of the Company as required by Paragraph 2 of such directions and should not be 

used for any other purpose. 
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ANNEXURE B 

Referred to in paragraph 2 on ‘Report on Other Legal and Regulatory Requirements’ of our report of even date to the 

members of Kumbhat Financial Services Limited (“the Company”) on the financial statements as of and for the year 

ended 31 March 2026. 

To the best of our information and according to the explanations provided to us by the Company and the books of account and 

records examined by us in the normal course of audit, we state that: 

(i)  

a) A) The Company has maintained proper records showing full particulars, including quantitative details and the 

situation of Property, Plant and Equipment. 

B) The Company does not have any intangible assets and accordingly, reporting under this clause in respect of 

intangible assets is not applicable. 

b) The Company has a regular programme of physical verification of its Property, Plant and Equipment by which all 

Property, Plant and Equipment are verified in periodically. In our opinion, this periodicity of physical verification 

is reasonable having regard to the size of the Company and the nature of its assets. Pursuant to the programme, 

certain Property, Plant and Equipment were physically verified by the management during the year. In our opinion, 

and according to the information and explanations given to us, no material discrepancies were noticed on such 

verification. 

c) According to the information and explanations given to us, the Company does not own any immovable properties. 

In respect of leasehold properties, the lease agreements are duly executed in the name of the Company. 

d) The Company has not revalued its Property, Plant and Equipment during the year. Accordingly, reporting under 

this clause is not applicable. 

e) According to the information and explanations given to us and based on our examination of the records of the 

Company, no proceedings have been initiated or are pending against the Company for holding any benami property 

under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder. 

(ii)  

a) The Company does not hold any tangible inventory. Accordingly, reporting under clause 3(ii) (a) of the Order is 

not applicable. 

b) According to the information and explanations given to us, the Company has not been sanctioned working capital 

limits in excess of Rupees five crores, in aggregate, from banks or financial institutions on the basis of security of 

current assets. Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable. 

(iii)  

The Company has made investments and granted loans, secured or unsecured, to companies and other parties during the 

year, in respect of which: 

a) The Company’s principal business is to give loans. Accordingly, reporting under clause 3(iii)(a) of the Order is 

not applicable. 

b) In our opinion and according to the information and explanations given to us, company has not made any 

investments during the year. 

c) In respect of loans granted or advances in the nature of loans provided by the Company, the schedule of repayment 

of principal and payment of interest has been stipulated. Considering that the Company is a non-banking financial 

company engaged in the business of granting loans, the entity-wise details of the amount, due date for payment 

and extent of delay (that has been suggested in the Guidance Note on CARO 2020 issued by the Institute of 

Chartered Accountants of India for reporting under this clause) have not been reported because it is not practicable 

to furnish such details owing to the voluminous nature of data generated in the normal course of the Company’s 

business. Further, except for the instances where there are delays or defaults in repayment of principal and/ or 

interest and in respect of which the Company has recognised necessary provisions in accordance with the 

principles of Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of India 

(“RBI”) for Income Recognition and Asset Classification (which has been disclosed by the Company in Note 5 

and 44 to the Financial Statements), the parties are repaying the principal amounts, as stipulated, and are also 

regular in payment of interest, as applicable. 
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d) According to the information and explanations given to us, there were amounts overdue of Rs. 0.96 Lakhs for 

more than ninety days as at the end of the financial year. In such instances, in our opinion, based on information 

and explanations provided to us, reasonable steps have been taken by the Company for the recovery of the principal 

amounts and the interest thereon. Refer Note 5 in the financial statements as at March 31, 2026. 

e) The Company’s principal business is to give loans, and hence reporting under clause 3(iii) (e) of the Order is not 

applicable. 

f) According to the information and explanations given to us, the Company has not granted any loans or advances in 

the nature of loans repayable on demand or without specifying any terms or period of repayment during the year. 

Accordingly, reporting under clause 3(iii)(f) of the Order is not applicable. 

(iv)  According to the information and explanations given to us, the Company has not granted any loans, guarantees or 

securities nor made any investments covered under Sections 185 and 186 of the Companies Act, 2013 during the year. 

Accordingly, reporting under clause 3(iv) of the Order is not applicable. 

(v) The Company has not accepted any deposits or amounts deemed to be deposits within the meaning of Sections 73 to 

76 of the Companies Act, 2013 and the rules framed thereunder. No order has been passed by the Company Law 

Board, the National Company Law Tribunal, the Reserve Bank of India or any Court or Tribunal in this regard. 

Accordingly, reporting under clause 3(v) of the Order is not applicable. 

(vi) The Central Government has not prescribed maintenance of cost records under Section 148(1) of the Companies Act, 

2013 for the activities carried out by the Company. Accordingly, reporting under clause 3(vi) of the Order is not 

applicable. 

(vii)  

a) In our opinion, and according to the information and explanations given to us and on the basis of our examination 

of the records, the company has generally been regular in depositing undisputed statutory dues including Goods 

and Services Tax, Provident Fund, Employee’s State Insurance, Income Tax, Duty of Customs, Cess and any 

other material statutory dues applicable to it with the appropriate authorities.  

According to the information and explanations given to us, no undisputed amounts payable in respect of the aforesaid 

statutory dues were outstanding as at March 31, 2026 for a period of more than six months from the date they became 

payable. 

b) There are no statutory dues referred to in sub-clause (a) which have not been deposited on account of any dispute. 

 

(viii) According to the information and explanations given to us and based on our examination of the records of the 

Company, no transactions relating to previously unrecorded income were surrendered or disclosed as income during 

the year in the tax assessments under the Income Tax Act, 1961. Accordingly, reporting under clause 3(viii) of the 

Order is not applicable. 

(ix)  

a) According to the information and explanations given to us, the Company has not defaulted in repayment of loans 

or borrowings or in payment of interest thereon to any lender. 

b) According to the information and explanations given to us, the Company has not been declared a wilful defaulter 

by any bank, financial institution or government authority. 

c) According to the information and explanations given to us, in our opinion, term loans obtained during the year 

were applied for the purposes for which such loans were obtained. 

d) According to the information and explanations provided to us and based on the overall examination of Financial 

Statements, no funds raised on short-term basis have, prima facie, been used for long-term purposes by the 

Company. 

e) According to the information and explanations given to us and the records of the Company examined by us, the 

Company does not have any subsidiary, associate or joint venture hence the question of the Company taking 

loan from any entity or person on account of or to meet the obligations of its subsidiaries, joint ventures or 

associate companies does not arise. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable. 

f) According to the information and explanations given to us and the records of the Company examined by us, the 

Company does not have any subsidiary hence the question of the Company raising any loans during the year on 

pledge of securities held in its subsidiaries, joint ventures or associate companies does not arise. Accordingly, 

reporting under clause 3(ix)(f) of the Order is not applicable to the Company. 
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(x)  

a) The Company has not raised any money by way of initial public offer, further public offer or issue of debt 

instruments during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable. 

b) According to the information and explanations given to us, the Company has not made any preferential allotment 

or private placement of shares during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not 

applicable. 

 

(xi)  

a) To the best of our knowledge and belief and according to the information and explanations given to us, we report 

that no material fraud by the Company or on the Company has been noticed or reported during the year. 

b) No report under sub-section 12 of Section 143 of the Act has been filed by us in Form ADT-4 as prescribed 

under Rule 13 of Companies (Audit and Auditors) Rules, 2014, with the Central Government of India for the 

period covered by the audit. 

c) As represented to us by the management, there are no whistle blower complaints received during the year by the 

Company. 

(xii) The Company is not a Nidhi Company and, accordingly, reporting under clause 3(xii)(a) to 3(xii)(c) of the Order is 

not applicable. 

(xiii) In our opinion and according to the information and explanations given to us, all transactions with related parties are 

in compliance with Sections 177 and 188 of the Companies Act, 2013, wherever applicable, and the relevant 

disclosures have been made in the Financial Statements as required by the applicable accounting standards. 

(xiv)  

a) In our opinion and according to the information and explanations given to us, the Company has an internal audit 

system, commensurate with the size and nature of its business. 

b) We have considered, the internal audit reports for the year under audit, issued to the Company during the year and 

till date, in determining the nature, timing and extent of our audit procedures. 

(xv) According to the information and explanations given to us, the Company has not entered into any non-cash 

transactions with directors or persons connected with them during the year. Accordingly, the provisions of Section 

192 of the Companies Act, 2013 are not applicable. 

(xvi)  

a) In our opinion and according to the information and explanations given to us, the Company is required to be 

registered under Section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) 

b) In our opinion and according to the information and explanations given to us, the Company has conducted non-

banking financial activities with a valid Certificate of Registration (CoR) from the Reserve Bank of India (RBI) 

as per the RBI Act. The Company has not conducted any housing finance activities. 

c) In our opinion and according to the information and explanations given to us, the Company is not a Core 

Investment Company (“CIC”) as defined under the regulations issued by the Reserve Bank of India. Accordingly, 

reporting under clause 3(xvi)(c) of the Order is not applicable. 

d) In our opinion and according to the information and explanations given to us, none of the group companies are 

Core Investment Companies (CIC) and hence the question of number of CICIs which are part of the Group does 

not arise. Accordingly, reporting under clause 3(xvi) (d) of the Order is not applicable. 

(xvii) Based on our audit procedures and according to the information and explanations given to us, the Company has not 

incurred any cash losses during the current financial year. There were cash losses of Rs. 26.02 lakhs in the immediately 

preceding financial year 

(xviii) Statutory auditors who conducted the audit for the previous year have resigned during the year. The outgoing auditors 

have not raised any issues, objections or concerns. 

(xix) According to the information and explanations given to us and on the basis of financial ratios, ageing and expected 

dates of realization of financial assets and payment of financial liabilities, Asset Liability Maturity (ALM) pattern, 

other information accompanying the Financial Statements, and our knowledge of the plans of the Board of Directors 

and Management, nothing has come to our attention which causes us to believe that any material uncertainty exists as 

on the date of the audit report indicating that the Company is not capable of meeting its liabilities existing as at the 

balance sheet date as and when they fall due within a period of one year from the balance sheet date. We, however, 

state that this is not an assurance as to the future viability of the Company. We further state that our reporting is based 

on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities 

falling due within a period of one year from the balance sheet date, will get discharged by the company as and when 

they fall due. 
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(xx) According to the information and explanations given to us, the provisions relating to Corporate Social Responsibility 

under Section 135 of the Companies Act, 2013 are not applicable to the Company during the period covered by our 

audit. Accordingly, reporting under clause 3(xx)(a) and 3(xx)(b) of the Order is not applicable. 

(xxi) The reporting under clause 3(xxi) is not applicable in respect of audit of Standalone Financial Statements of the 

Company. Accordingly, no comment has been included in respect of said clause under this report. 
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ANNEXURE C 

 

Referred to in paragraph 3(f) under ‘Report on Other Legal and Regulatory Requirements of our report of even date 

to the Members of Kumbhat Financial Services Limited (“the Company”). 

Report on the Internal Financial Controls with reference to the aforesaid Financial Statements under Clause (i) of Sub-section 

3 of Section 143 of the Companies Act, 2013 (“The Act”) 

We have audited the internal financial controls with reference to Financial statements of Kumbhat Financial Services Limited 

(“the Company”) as at 31 March 2026, in conjunction with our audit of the financial statements of the Company for the year 

ended on that date. 

Management’s and Board of Directors’ Responsibility for Internal Financial Controls 

The Company’s Management and Board of Directors are responsible for establishing and maintaining adequate internal 

financial controls with reference to financial statements based on the criteria established by the Company considering the 

essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 

Reporting issued by the Institute of Chartered Accountants of India (“the Guidance Note”). These responsibilities include the 

design, implementation, and maintenance of adequate internal financial controls that were operating effectively for ensuring 

the orderly and efficient conduct of the Company’s business, including adherence to the Company’s policies, safeguarding of 

its assets, prevention and detection of frauds and errors, accuracy and completeness of accounting records, and timely 

preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to financial statements 

based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing prescribed 

under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to financial 

statements. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform 

the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to financial 

statements were established and maintained and whether such controls operated effectively in all material respects. 
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Our audit involved performing procedures to obtain audit evidence regarding the adequacy of the internal financial controls 

with reference to financial statements and their operating effectiveness. Our audit included obtaining an understanding of 

internal financial controls with reference to financial statements, assessing the risk that a material weakness exists, and testing 

and evaluating the design and operating effectiveness of internal controls based on the assessed risk. The procedures selected 

depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, 

whether due to fraud or error. 

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the 

Company’s internal financial controls with reference to financial statements. 

Meaning of Internal Financial Controls with Reference to Financial Statements 

A Company’s internal financial control with reference to financial statements is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 

accordance with generally accepted accounting principles. A Company’s internal financial control with reference to financial 

statements includes those policies and procedures that (1) Pertain to the maintenance of records that, in reasonable detail, 

accurately and fairly reflect the transactions and disposition of the assets of the Company; (2) Provide reasonable assurance 

that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the Company are being made only in accordance with 

authorizations of Management and Directors of the Company; and (3) Provide reasonable assurance regarding prevention or 

timely detection of unauthorized acquisition, use, or disposition of the Company’s assets that could have a material effect on 

the financial statements. 

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility 

of collusion or improper management override of controls, material misstatements due to error or fraud may occur and may 

not be detected. Further, projections of any evaluation of the internal financial controls with reference to financial statements 

to future periods are subject to the risk that the internal financial control with reference to the financial statements may become 

inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion and according to the information and explanations given to us, the Company has, in all material respects, an 

adequate internal financial controls with reference to financial statements, and such internal financial controls with reference 

to the financial statements were operating effectively as at March 31, 2026, based on the internal control with reference to the 

financial statements criteria established by the Company considering the essential components of internal control stated in the 

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 

Accountants of India. 
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BALANCE SHEET 

AS AT MARCH 31, 2026 

 

 All figures are in Indian Rupees in Lakhs unless otherwise stated 

Sr. No. Particulars Note No. 
As at 

March 31, 2026 

As at 

March 31, 2025 

 ASSETS    

I FINANCIAL ASSETS    

 (a)  Cash and cash equivalents 3 14.27 380.99 

 (b)  Bank balance other than (a) above 4 – – 

 (c)  Loans 5 2,660.01 1,756.59 

 (d)  Investments 6 13.27 21.54 

 (e)  Other Financial Assets 7 12.70 8.53 

   2,700.25 2,167.65 

II NON-FINANCIAL ASSETS    

 (a)  Current tax assets (Net) 8 0.01 – 

 (b)  Deferred Tax Assets (Net) 9 16.35 – 

 (c)  Property, plant and equipment 10 1.18 0.52 

 (d)  Other Non-Financial Assets 11 16.02 7.40 

   33.56 7.92 

 TOTAL ASSETS (I + II)  2,733.81 2,175.57 

 LIABILITIES AND EQUITY    

I FINANCIAL LIABILITIES    

 (a)  Payables    

       (a)  Trade Payables 12   

             (i)  Total outstanding dues of micro enterprises and small enterprises  115.97 111.97 

 
            (ii) Total outstanding dues of creditors other than micro enterprises and small 

enterprises 
 1.10 1.78 

 (b)  Borrowings (other than Debt Securities) 13 1,962.50 1,500.00 

 (c)  Other Financial Liabilities 14 5.63 0.44 

   2,085.20 1,614.19 

II NON-FINANCIAL LIABILITIES    

 (a)  Provisions 15 28.67 28.02 

 (b)  Deferred Tax Liabilities (Net) 16 – – 

 (c)  Other Non-Financial Liabilities 17 7.74 3.71 

   36.41 31.73 

 TOTAL LIABILITIES (I + II)  2,121.61 1,645.92 

III EQUITY    

 (a)  Equity Share Capital 18 532.80 532.80 

 (b)  Other Equity 19 79.40 (3.15) 

   612.20 529.65 

 TOTAL LIABILITIES AND EQUITY (I + II + III)  2,733.81 2,175.57 

Corporate information and Summary of material accounting policies — Notes 1–2 

The accompanying notes are an integral part of the Financial Statements. 
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STATEMENT OF PROFIT AND LOSS 

FOR THE PERIOD ENDED MARCH 31, 2026 

 

All figures are in Indian Rupees in Lakhs unless otherwise stated 

Sr. No. Particulars Note No. 
For the period ended 

March 31, 2026 
For the year ended 

March 31, 2025 

I REVENUE FROM OPERATIONS    

 (a)  Interest Income 20 581.23 173.19 

 (b)  Dividend Income 21 0.17 0.32 

 (c)  Fees and commission income 22 128.57 30.11 

 (d)  Net gain on fair value changes 23 – – 

 Total Revenue from Operations (I)  709.97 203.61 

II Other Income 24 0.03 1.93 

III TOTAL INCOME (I + II)  710.00 205.54 

IV EXPENSES    

 (a)  Finance Cost 25 203.01 73.25 

 (b)  Fees and commission expense 26 357.69 88.94 

 (c)  Net Loss on Fair Value Changes 27 8.27 22.72 

 (d)  Impairment on Financial Instruments 28 19.90 (184.31) 

 (e)  Employee benefit expenses 29 11.31 7.11 

 (f)  Depreciation and amortization expenses 30 0.41 0.48 

 (g)  Other Expenses 31 42.56 34.15 

 Total Expenses (IV)  643.15 42.34 

V Profit / (Loss) before exceptional items and tax (III - IV)  66.85 163.20 

VI Exceptional items  – – 

VII Profit / (Loss) before tax (V - VI)  66.85 163.20 

VIII TAX EXPENSE 32   

 (a)  Current Tax  – – 

 (b)  Adjustments for earlier years  0.65 29.84 

 (c)  Deferred Tax  (16.35) (9.31) 

 (d)  MAT Credit Entitlement  – 6.82 

 Total Tax Expense (VIII)  (15.70) 27.35 

IX PROFIT / (LOSS) FOR THE PERIOD (VII - VIII)  82.55 135.85 

X OTHER COMPREHENSIVE INCOME    

 (a)  Items that will not be reclassified to profit or loss.  – – 

       (i)  Remeasurement of defined benefit obligation  – – 

       (ii) Tax effect on above  – – 

 Subtotal (a)    

 (b)  (i) Items that will be reclassified to profit or loss  – – 

       (ii) Tax effect on above  – – 

 Subtotal (b)    

 Total Other comprehensive Income (X = a + b)  – – 

XI 
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (IX + X) (Comprising Profit 

/ (Loss) and other Comprehensive Income for the period) 
 82.55 135.85 

XII EARNINGS PER EQUITY SHARE (EPS) [Face Value of ₹10.00/- each]    

 Basic (in ₹)  1.55 2.86 

 Diluted (in ₹)  1.55 2.86 

Corporate information and Summary of material accounting policies — Notes 1–2 

The accompanying notes are an integral part of the Financial Statements. 
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STATEMENT OF CASH FLOWS 
FOR THE PERIOD ENDED MARCH 31, 2026 
All figures are in Indian Rupees in Lakhs unless otherwise stated 

Sr. No. Particulars 
For the period ended 

March 31, 2026 
For the year ended 

March 31, 2025 

I CASH FLOW OPERATING ACTIVITIES:   

 Profit before tax 66.85 163.20 

 Adjustments for Non-Cash transactions & Non-Operating Income   

 Finance Cost 203.01 73.25 

 Net (Gain) / Loss on Fair Value Changes 8.27 22.72 

 Impairment on Financial Instruments 19.90 (184.31) 

 Depreciation and amortization expenses 0.41 0.48 

 Liabilities written back – (0.24) 

 Reversal of Provision no longer required written back – (1.69) 

 Dividend Income (0.17) (0.32) 

 Operating Profits before changes in Working Capital 298.27 73.09 

 Adjustments for changes in Working Capital   

 (Increase) / Decrease in Loan (923.32) (1,369.79) 

 (Increase) / Decrease in Other Financial Assets (4.17) (8.50) 

 (Increase) / Decrease in Other Non-Financial Assets (8.62) (7.40) 

 Increase / (Decrease) in Payables 3.32 112.21 

 Increase / (Decrease) in Other Financial Liabilities 5.19 – 

 Increase / (Decrease) in Provisions 0.00 – 

 Increase / (Decrease) in Other Non-Financial Liabilities 4.03 3.57 

 Cash flow generated / (used) from operating activities (625.30) (1,196.82) 

 Less: Income Taxes Paid (Net of Refunds) -0.01 1.34 

 Net Cash flow generated / (used) from operating activities (A) (625.31) (1,195.48) 

II CASH FLOW FROM INVESTING ACTIVITIES   

 Purchase of Investments  (0.04) 

 Purchase of Property, plant and equipment (1.07) – 

 Sale of Investments – 10.76 

 (Increase) / Decrease in Bank balance other than cash and cash equivalents – – 

 Dividend Income 0.17 0.32 

 Net Cash flow generated / (used) from investing activities (B) (0.90) 11.04 

III CASH FLOW FROM FINANCING ACTIVITIES   

 Proceeds from Borrowings other than debt securities issued 462.50 1,500.00 

 Repayments of Borrowings other than debt securities issued  – – 

 Finance Cost Paid (203.01) (73.25) 

 Proceeds from Preferential allotment of Equity Shares – 138.72 

 Adjustment towards Share Issue Expenses – (8.37) 

 Net Cash flow generated / (used) from financing activities (C) 259.49 1,557.10 

IV Net Increase / (Decrease) in Cash and cash equivalents (A + B + C) (366.72) 372.66 

 Cash and cash equivalents as at the beginning of the period 380.99 8.33 

 Cash and cash equivalents as at the end of the period 14.27 380.99 

V COMPONENTS OF CASH AND CASH EQUIVALENTS   

 (a)  Cash on hand 3.10 4.09 

 (b)  Balances with banks in Current Accounts 11.17 376.90 

 (c)  Bank deposit with original maturity of less than 3 months – – 

 Total (a + b + c) 14.27 380.99 

Corporate information and Summary of material accounting policies — Notes 1–2 

The accompanying notes are an integral part of the Financial Statements. 
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STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2026 

 

All figures are in Indian Rupees in Lakhs unless otherwise stated 

A.  EQUITY SHARE CAPITAL (Amount in Lakhs) 

Equity Share of Rs.10/- each issued, subscribed and fully paid 
As at 31.03.2026 As at 31.03.2025 

No. of Shares Amount No. of Shares Amount 

Balance at the beginning of the year 53,28,000 532.80 47,50,000 475.00 

Changes in Equity Share Capital due to prior period errors – – – – 

Restated balance at the beginning of the year 53,28,000 532.80 47,50,000 475.00 

Equity Shares issued under Preferential allotment during the year [Refer note 18(a)(i)]   5,78,000 57.80 

Balance at the end of the year 53,28,000 532.80 53,28,000 532.80 

B.  OTHER EQUITY (Amount in Lakhs) 

Particulars 

Reserves and Surplus Other 

Comprehe

nsive 

Income 

Total Securities 

Premium 

Reserve 

General 

Reserve 

Statutory 

Reserve 

Retained 

Earnings 

Balance at the beginning of the previous reporting period – 100.20 52.17 (363.92) – (211.55) 

Changes in accounting policy or prior year errors – – – – – – 

Restated balance at the beginning of the previous reporting period – 100.20 52.17 (363.92) – (211.55) 

Profit / (Loss) for the period – – – 135.85 – 135.85 

Total Comprehensive Income for the previous year – – – – – – 

Securities Premium on Equity Shares issued under Preferential allotment 

during the year 
80.92 – – – – 80.92 

Share Issue Expenses (8.37) – – – – (8.37) 

Transferred to statutory reserves – – 27.17 (27.17) – – 

Balance at the end of the previous reporting period 72.55 100.20 79.34 (255.24) – (3.15) 

Profit / (Loss) for the period – – – 82.55 – 82.55 

Total Comprehensive Income for the current year – – – – – – 

Securities Premium on Equity Shares issued under Preferential allotment 

during the year 
– – – – – – 

Share Issue Expenses – – – – – – 

Transferred to statutory reserves – – 16.51 -16.51 – – 

Balance at the end of the current reporting period 72.55 100.20 95.86 (189.20) – 79.40 

Corporate information and Summary of material accounting policies — Notes 1–2 

The accompanying notes are an integral part of the Financial Statements. 

In terms of our report of even date attached 

 

 

For Joseph & Rajaram 

Chartered Accountants 

ICAI Firm’s Registration No. 001375S 

 

 

 

 

John Joseph P 

Partner 

Membership No. 205893 

Place: Chennai 

Date: 26-05-2026 

For and on behalf of Board of Directors of 

Kumbhat Financial Services Limited 

 

 

 

Sanjay Kumbhat 

Managing Director 

DIN: 03077193 

 

 

 

Sarika Kumbhat 

Director 

DIN: 08032091 

 

 

Vijayaragavan Premalatha 

Chief Financial Officer 

 

 

Bharath Selva Ganesh P 

Company Secretary 

 

Place: Chennai    |    Date: 26-05-2026 

 

 

 

 

 

 

 

 

 



 
KUMBHAT FINANCIAL SERVICES LIMITED 
 

          FINANCIAL STATEMENTS 
    

       

ANNUAL REPORT 2025–26 BUILDING TRUST  •  ENABLING GROWTH  •  CREATING VALUE   72 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE PERIOD ENDED MARCH 31, 2026  

All figures are in Indian Rupees in Lakhs unless otherwise stated 

1.1 COMPANY OVERVIEW 

Kumbhat Financial Services Limited (“the Company”) is a Public company incorporated in India in 1993 and is having registered at No.29, 

Rattan Bazaar, Kumbhat Complex, 5th Floor Chennai 600 003, Tamil Nadu. The Company is registered as a Non-Banking Financial 

Company (Non-Deposit taking and Non-Systemically Important) with Reserve Bank of India (Certificate of Registration Number: B- 

07.00061) and is primarily engaged in the business of financing of commercial and retail loans. The equity shares of the Company are listed 

on Bombay Stock Exchange. 

The financial statements of the Company for the year ended March 31, 2026 were approved for issue in accordance with the resolution of the 

Board of Directors on May 26, 2026. 

1.2 BASIS OF PREPARATION AND PRESENTATION 

a) Compliance with Ind AS 

The Financial Statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian 

Accounting Standards) Rules, 2015 as amended from time to time and notified under section 133 of the Companies Act, 2013 (the Act) along 

with other relevant provisions of the Act. In addition, the directions of Reserve Bank of India, the Guidance Notes and announcements issued 

by the Institute of Chartered Accountants of India are also applied, except where the compliance with other statutory provisions requires 

different treatment. 

b) Historical Cost Convention 

The Financial Statements have been prepared under the historical cost convention except for certain financial instruments that are measured 

at fair values at the end of each reporting period as explained in the accounting policies below.The financial statements have been prepared 

on a going concern basis, as the management is satisfied that the Company shall be able to continue its business for the foreseeable future 

and no material uncertainty exists that may cast significant doubt on the going concern assumption. The Company uses accrual basis of 

accounting except in case of significant uncertainties. All the amounts included in Financial Statements are reported in Indian Rupees in 

Lakhs, which is the functional currency of the Company. The Company presents its Balance Sheet in the order of liquidity.  

c) Critical accounting estimates and judgements 

The preparation of the Company’s financial statements in conformity with Ind AS requires the management of the Company to make use of 

estimates, assumptions and judgements. In view of the inherent uncertainties and a level of subjectivity involved in measurement of items, it 

is possible that the outcomes in the subsequent financial years could differ from those on which the Management’s estimates are based. 

Appropriate changes in estimates are made as the Management becomes aware of changes in circumstances surrounding the estimates 

Accounting estimates and judgments are used in various line items in the financial statements, such as: 

Business model assessment. 

Fair value of financial instruments. 

Effective Interest Rate (EIR). 

Impairment on financial assets (ECL) 

Provision for tax expenses. 
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2 SUMMARY OF MATERIAL ACCOUNTING POLICIES 

This note provides a list of the Material accounting policies adopted in the preparation of these financial statements. These policies have been 

consistently applied to all the years presented, unless otherwise stated. 

2.1 REVENUE RECOGNITION 

(i)  Interest income 

The Company recognises interest income on an accrual basis, using Effective Interest Rate (EIR) on all financial assets subsequently 

measured at amortised cost . The EIR is the rate that exactly discounts estimated future cash receipts (including all fees, transaction costs and 

other premiums or discounts paid or received) through the expected life of the financial instrument to the carrying amount on initial 

recognition. Accordingly EIR is calculated by considering all costs and incomes attributable to acquisition of a financial asset or assumption 

of a financial liability. 

The Company recognises interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired 

assets. In case of credit-impaired financial assets regarded as ‘stage 3’, the Company recognises interest income on the amortised cost net of 

impairment loss of the financial asset at EIR. If the financial asset is no longer credit-impaired, the Company reverts to calculating interest 

income on a gross basis. 

Interest on financial assets subsequently measured at fair value through profit or loss (FVTPL) is recognised at the contractual rate of interest. 

Delayed payment of interest (penal interest) & Charges for Early Payment of Principal (Pre-Closure Charges), if any, levied on customers 

for delay in repayments / nonpayment and early repayment of principal of contractual cash flows as per the agreed terms and conditions of 

the loan, is recognised on realisation. 

(ii)  Dividend income 

Dividend income on equity shares is recognised when the Company’s right to receive the payment is established, it is probable that the 

economic benefits associated with the dividend will flow to the Company and the amount of dividend be measured reliably. 

(iii)  Fair value gain 

The Company recognises gains on fair value change of financial assets measured at fair value through profit and loss (FVTPL) and realised 

gains on derecognition of financial asset measured at fair value through profit and loss (FVTPL) on net basis. 

(iv)  Recoveries of financial assets written off 

The Company recognises income on recoveries of financial assets written off on realisation or when the right to receive the same without 

any uncertainties of recovery is established. 

2.2 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents include cash on hand, other short term, highly liquid investments with original maturities of three months or less 

that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, net of any cash credit 

balances repayable on demand, as they are considered an integral part of the Company’s cash management. Cash flow statements are reported 

using indirect method and the cash flows from operating,investing and financing activities of the Company are segregated. 

2.3 FINANCIAL INSTRUMENTS 

A financial instrument is defined as any contract that gives rise to a financial asset for one entity and a financial liability or equity instrument 

for another entity. Loan receivables, investments in securities, debt securities, other payables, and other borrowings are some examples of 

financial instruments. 
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Financial Assets and Liabilities - Initial Recognition 

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets held under amortised cost 

and at FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk.All financial 

assets and Liabilities are initially recognised at fair value.Transaction costs directly attributable to the acquisition or i ssue of financial assets 

and financial liabilities that are measured at amortised cost are added to or deducted from the fair value of the financial assets or financial 

liabilities, as appropriate, on initial recognition.Transaction costs directly attributable to the acquisition of financial assets or financial 

liabilities measured at fair value through profit or loss are recognised immediately in profit or loss.For tradable securities, the Company 

recognises the financial instruments under Settlement date Accounting. 

Classification and Subsequent measurement 

Financial Assets: 

The Company classifies its financial assets as subsequently measured at either amortized cost or fair value depending on the Company’s 

business model for managing the financial assets and the contractual cash flow characteristics of the financial assets. 

A financial asset is measured at Amortised Cost only if both of the following conditions are met: 

The asset is held with a Business model whose objective is to hold them to collect contractual cash flows  

The contractual terms of the financial assets give rise on specified dates to cash flows that are Solely Payments of Principal and Interest 

(SPPI) on the amount outstanding. 

Such Financial assets are subsequently measured at amortised cost using the Effective Interest rate method. 

Financial assets are subsequently measured at Fair Value Through Other Comprehensive Income  

The financial assets are held within a business model whose objective is achieved by both collecting contractual cash flows and selling 

financial assets and the contractual terms of financial asset give rise on specified dates to cash flows that are solely payments of principal and 

interest on principal and the interest (SPPI) on the principal outstanding. 

Any financial instrument, which does not meet the criteria for categorization as amortized cost or as Fair Value Through Other Comprehensive 

Income (FVTOCI), is classified as at Fair Value Through P&L (FVTPL). 

The Company classifies financial assets which are held for trading under FVTPL category. Held for trading assets are recorded and measured 

in the Balance Sheet at fair value. Interest and dividend incomes are recorded in interest income and dividend income, respectively according 

to the terms of the contract, or when the right to receive the same has been established. Gain and losses on changes in fair value of debt and 

equity instruments are recognized on net basis through profit or loss. 

Financial Liabilities: 

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method except for financial liabilities at 

FVTPL. A financial liability is classified as FVTPL if it is held-for trading or it is a derivative or it is designated as FVTPL on initial 

recognition. Interest expense, foreign exchange gains (losses) and any gains and losses on de-recognition are recognised in the profit or loss. 

Derecognition of Financial Assets and Financial Liabilities 

Financial Assets: 

The Company derecognises a financial asset (or, where applicable, a part of a financial asset) when and only when : 

The right to receive cash flows from the asset have expired, (or) 

The Company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in 

full without material delay to a third party underan assignment arrangement and the Company has transferred substantially all the risks and 

rewards of the asset. Once the asset is derecognised, the Company does not have any continuing involvement in the same. 

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains all or substantially all the risks 

and rewards of the transferred assets, the transferred assets are not de-recognised. 

On de-recognition of a financial asset, the difference between the carrying amount of the asset and the consideration received is recognised 

in profit or loss. 
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Financial liabilities: 

The Company de-recognises a financial liability when its contractual obligations are discharged, cancelled or expired. 

Impairment of financial assets 

The Company assess on the forward looking basis the expected credit losses associated with its financial assets held under amortised cost 

and at FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Based on the 

methodology the Company is formulating the risk evaluation based impairment framework. 

Financial assets where no significant increase in credit risk has been observed are considered to be in ‘Stage 1’ and for which a 12 month 

ECL is recognised. 

Financial assets that are considered to have significant increase in credit risk are considered to be in ‘Stage 2’ and those which are in default 

or for which there is an objective evidence of impairment are considered to be in ‘Stage 3’. Lifetime ECL is recognised for Stage 2 and Stage 

3 financial assets. 

Financial assets (and the related impairment loss allowances) are written off in full, when there is no realistic prospect of recovery. 

Further, in accordance with para 35 of of Master Direction – Reserve Bank of India (Non-Banking Financial Companies – Income 

Recognition, Asset Classification and Provisioning) Directions, 2025, issued by Reserve Bank of India vide circular no. RBI/DOR/2025-

26/356 DOR.STR.REC.No.275/21.04.048/2025-26 - November 28, 2025 as amended, the impairment allowances as per ECL shall be 

compared with the required provisioning under IRACP. If the impairment allowance under Ind AS 109 is lower than the provisioning required 

under IRACP the difference is appropriated from net profit after tax to ‘Impairment Reserve’. 

Estimation of Expected Credit Loss 

The mechanics of the ECL calculations are outlined below and the key elements are, as follows: 

Probability of Default (PD) – The Probability of Default is an estimate of the likelihood of default over a given time horizon. The Company 

uses historical information where available to determine PD or determines based on comparable companies. Considering the different 

products and schemes, the Company where required bifurcates its loan portfolio into various pools. 

Exposure at Default (EAD) – The Exposure at Default is an estimate of the exposure at a future default date, considering expected changes 

in the exposure after the reporting date, including repayments of principal and interest, whether scheduled by contract or otherwise, expected 

drawdowns on committed facilities, and accrued interest from missed payments. 

Loss Given Default (LGD) – The Loss Given Default is an estimate of the loss arising in the case where default occurs at a given time. It is 

based on the difference between the contractual cash flows due and those that the lender would expect to receive, including from the 

realization of any collateral. 

Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet when, and only when, 

there is an enforceable legal right to offset the recognised amounts and 

an intention to settle on a net basis or to realise the assets and settle the liabilities simultaneously. 

During the financial year, off setting of financial instruments has not been carried out in the financial statements. 

2.4 FEES & COMMISSION INCOME : 

Fees and commissions other than those which forms part of EIR are recognised when the Company satisfies the performance obligation, at 

fair value of the consideration received or receivable based on a five-step model as set out below: 

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights 

and obligations and sets out the criteria for every contract that must be met. 
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Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a 

good or service to the customer. 

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in 

exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties. 

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance 

obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration 

to which the Company expects to be entitled in exchange for satisfying each performance obligation. 

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation. 

2.5 FINANCE COSTS: 

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the gross carrying amount of financial 

liabilities other than financial liabilities classified as FVTPL 

The EIR in case of a financial liability is computed 

a. As the rate that exactly discounts estimated future cash payments through the expected life of the financial liability to the gross carrying 

amount of the amortised cost of a financial liability. 

b. By considering all the contractual terms of the financial instrument in estimating the cash flows 

c. Including all fees paid between parties to the contract that are an integral part of the effective interest rate, transaction costs, and all other 

premiums or discounts. 

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with the corresponding adjustment to the 

carrying amount of the assets. 

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial liability and amortized over the 

expected life using the effective interest method. These include fees and commissions payable to advisers and other expenses such as external 

legal costs, Rating Fee etc., provided these are incremental costs that are directly related to the issue of a financial liability. 

2.6 EMPLOYEE BENEFITS – GRATUITY AND COMPENSATED ABSENCES: 

The Company does not have a defined benefit plan for gratuity, as the Company is not presently covered under the applicable provisions 

relating to gratuity under the Code on Social Security, 2020. Accordingly, no provision towards gratuity has been recognised in the 

accompanying financial statements. 

Further, the Company does not have a policy for leave encashment / compensated absences and therefore no liability has been recognised 

towards compensated absences in the books of accounts. 

2.7 OTHER INCOME AND EXPENSES 

All Other income and expense are recognized in the period they occur. 

2.8 FAIR VALUE 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 

at the measurement date. 
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A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial 

assets and liabilities. 

Fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are 

observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows : 

Level 1 inputs are quoted prices unadjusted in active markets for identical assets or liabilities that the entity can access at the measurement 

date. 

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or 

indirectly and 

Level 3 inputs are unobservable inputs for the asset or liability. 

2.9 TAXES 

Income Tax expense represents the aggregate amount included in the determination of Profit or Loss for the period in respect of Current Tax 

and Deferred Tax. 

(i)  Current Tax 

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid/ payable to the taxation authorities, in 

accordance with the Income Tax Act and the Income Computation and Disclosure Standards (ICDS) prescribed therein. The tax rates and 

tax laws used to compute the amount are those that are enacted or substantively enacted, by the reporting date. 

Current tax relating to items recognised outside profit or loss is recognised in correlation to the underlying transaction either in OCI or directly 

in other equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax 

regulations are subject to interpretation and establishes provisions where appropriate. 

(ii)  Deferred tax 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the 

corresponding tax bases used in the computation of taxable profit. 

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all 

deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible temporary 

differences can be utilised. 

Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a 

business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. 

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the 

Balance Sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered 

or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense in the period 

that includes the enactment or the substantive enactment date. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer 

probable that sufficient taxable profits will be available to allow all or part of the assets to be recovered. 

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and 

the deferred tax assets relate to the same taxable entity and same taxation authority. 

Current and deferred tax are recognised in Statement of Profit and Loss, except when they relate to items that are recognised in other 

comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income 

or directly in equity respectively. 
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2.10 PROPERTY, PLANT AND EQUIPMENT (PPE) 

Cost model is adopted for Property, Plant and Equipment. The cost of an item of property, plant and equipment is recognised as an asset if, 

and only if,(a) it is probable that future economic benefits associated with the item will flow to the entity and(b) the cost of the item can be 

measured reliably. 

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any non-refundable import 

duties and other taxes, any directly attributable expenditure on making the asset ready for its intended use by the Management, including 

relevant borrowing costs for qualifying assets and any expected costs of decommissioning. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that 

future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying 

amount of any component accounted for as a separate asset is derecognised when replaced. Expenditure incurred after the property, plant and 

equipment have been put into operation, such as repairs and maintenance, are charged to Statement of Profit and Loss in the period in which 

the costs are incurred. 

An item of property, plant and equipment economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising 

on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sale proceeds and the 

carrying amount of the asset and is recognized in Statement of Profit and Loss. 

Nature of Asset Estimated Useful Life 

Computers and Data Processing Units (NESD):  

(1) Servers and Networks 6 years 

(2) End user devices, such as desktops, laptops,etc. 3 years 

Furniture and Fittings:  

(1) General Furniture and Fittings 10 years 

(2) Furniture and fittings used in hotels, restaurants and boarding houses, schools, colleges and 

other educational institutions, libraries; welfare centres; meeting halls, cinema houses; theatres 

and circuses; and furniture and fittings let out on hire for use on the occasion of marriages and 

similar functions 

10 years 

On transition to Ind AS, the Company has continued with the carrying value of all its PPE recognized as at 01st April, 2018, measured as per 

previous GAAP and use that carrying value as its deemed cost of the PPE as at that date. 

2.11 DEPRECIATION ON PROPERTY, PLANT AND EQUIPMENT 

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives, using the straight-line method. 

The useful life of an asset is the period over which an asset is expected to be available for use by an entity.  

Amortisation is recognised on a straight- line basis over the estimated useful lives. 

Depreciation and amortization on property, plant and equipment added/disposed off during the year has been provided on pro-rata basis with 

reference to the date of addition/disposal. 

Depreciation and amortization methods, useful lives and residual values are reviewed periodically as appropriate in the views of the 

management and also at the end of each reporting period and adjusted if required. 

There are no assets under Financial Lease during the Financial year. 

Estimated useful lives of the assets are considered as prescribed in Schedule II to the Companies Act, 2013 and in respect of an item of PPE 

having individual value up to Rs. 5,000/- is depreciated fully in the financial year of purchase of asset. 
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2.12 IMPAIRMENT OF NON-FINANCIAL ASSETS 

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine whether there is any 

indication that those assets have suffered an impairment loss based on the internal and external factors. Impairment loss is recognised when 

the carrying amount of an asset exceeds its recoverable amount where the recoverable amount is the higher of the net selling price of the 

assets and their value in use. 

2.13 PROVISIONS AND CONTINGENT LIABILITIES 

Provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, and it is probable that 

the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the 

reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash 

flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value 

of money is material). 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is 

recognised as asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably. 

Contingent Liabilities 

A disclosure for contingent liabilities is made where there is: 

a.  possible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence 

of one or more uncertain future events not wholly within the control of the entity (or) 

b.  a present obligation that arises from past events but is not recognized because 

1) it is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or 

2) the amount of the obligation cannot be measured with sufficient reliability. Provisions, contingent liabilities, contingent assets and 

commitments are reviewed at each reporting period. 

2.14 EARNINGS PER SHARE 

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic EPS is calculated by 

dividing the net profit or loss for the year attributable to equity shareholders (after attributable taxes) by the weighted average number of 

equity shares outstanding during the year 

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted 

average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. Di lutive potential 

equity shares are deemed converted as of the beginning of the period, unless they have been issued at a later date. In computing the dilutive 

earnings per share, only potential equity shares that are dilutive and that either reduces the earnings per share or increases loss per share are 

included. 

2.15 SEGMENT REPORTING 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (CODM). 
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The Board of Directors (BOD) of the Company assesses the financial performance and position of the Company, and makes strategic 

decisions. The BOD, which has been identified as being the chief operating decision maker. The Company is engaged in the business of 

Lending Finance 

The said business is aggregated for the purpose of review of performance by CODM. Accordingly, the Company has concluded that the 

business of lending finance to be the only reportable segment. 

2.16 CASH FLOW STATEMENT 

Cash flows are reported under the ‘Indirect method’ as set out in Ind AS 7 on ‘Statement of Cash Flows, whereby net profit after tax is 

adjusted for the effects of transactions of non-cash nature, tax and any deferrals or accruals of past or future cash receipts or payments. The 

cash flows are prepared for the operating, investing and financing activities of the Company. 

2.17 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 

The preparation of financial statements in conformity with the Ind AS requires the management to make judgments, estimates and 

assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying disclosure and the disclosure 

of contingent liabilities, at the end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 

to accounting estimates are recognised in the period in which the estimates are revised and future periods are affected. Although these 

estimates are based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates 

could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods 

Impairment of loans portfolio 

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount 

and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in 

credit risk. These estimates are driven by a number of factors, changes in which can result in different levels of allowances. 

It has been the Group’s policy to regularly review its ECL models in the context of actual loss experience and adjust when necessary. 

Effective Interest Rate (EIR) method 

The Group’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of a constant rate 

of return over the expected behavioural life of loans given / taken and recognises the effect of potentially different interest rates at various 

stages and other characteristics of the product life cycle (including prepayments and penalty interest and charges). 

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well 

expected changes to India’s base rate and other fee income/expense that are integral parts of the instrument. 

2.18 CHANGES IN ACCOUNTING STANDARDS 

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting 

Standards) Rules as issued from time to time. 

For the year ended 31 March 2026, MCA has not notified any new standards or amendments to the existing standards applicable to the 

Company 

Further, there are no amendments to the Accounting Standards, notified, which are applicable from a date after 31st March 2026. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE PERIOD ENDED MARCH 31, 2026 

 

All figures are in Indian Rupees in Lakhs unless otherwise stated 

 

3 CASH AND CASH EQUIVALENTS 

Particulars As at March 31, 2026 As at March 31, 2025 

Cash on Hand 3.10 4.09 

Balance with banks in current accounts 11.17 376.90 

Total 14.27 380.99 

Note: There is no restriction with regard to cash and cash equivalents as at the end of the financial year 31st March,2026 and 31st March,2025 

4 BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS 

Particulars As at March 31, 2026 As at March 31, 2025 

Fixed Deposits with Banks - - 

Total - - 

5 LOANS 

Particulars As at March 31, 2026 As at March 31, 2025 

A.   

(A) (i) At amortised cost   

- Term Loans 2,689.51 1,773.44 

Total gross loans at amortised cost   

Less: Impairment loss allowance (29.50) (16.85) 

Total net loans at amortised cost (i) 2,660.01 1,756.59 

(ii) At fair value through profit or loss - - 

- Loans repayable on demand - - 

- Term Loans - - 

- Debentures - - 

Total gross loans at fair value through profit or loss - - 

Less: Impact of fair value changes - - 

Total net loans at fair value through profit or loss (ii) - - 

Total net loans (A) = (i)+(ii) 2,660.01 1,756.59 

(B) (i) At amortised cost   

-Secured by tangible assets   

-Unsecured 2,689.51 1,773.44 

Total gross loans at amortised cost - - 

Less: Impairment loss allowance (29.50) (16.85) 

Total net loans at amortised cost (i) 2,660.01 1,756.59 

(ii) At fair value through profit or loss - - 

-Secured by tangible assets - - 

-Unsecured - - 

Total gross loans at fair value through profit or loss - - 

Less: Impact of fair value changes - - 

Total net loans at fair value through profit or loss (ii) - - 

Total net loans (B) = (i)+(ii) 2,660.01 1,756.59 

(C) (I) Loans in India   

(i) At amortised cost   

-Public sector - - 

-Others 2,689.51 1,773.44 
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Total gross loans at amortised cost - - 

Less: Impairment loss allowance (29.50) (16.85) 

Total net loans in India at amortised cost (i) 2,660.01 1,756.59 

(ii) At fair value through profit or loss   

-Public sector - - 

-Others - - 

Total gross loans at fair value through profit or loss - - 

Less: Impact of fair value changes - - 

Total net loans at fair value through profit or loss (India) (ii) - - 

Total net loans in India (C)(I) = (i)+(ii) 2,660.01 1,756.59 

(II) Loans outside India - - 

(i) At amortised cost - - 

Less: Impairment loss allowance - - 

Total net loans outside India at amortised cost (i) - - 

(ii) At fair value through profit or loss - - 

Less: Impact of fair value changes - - 

Total net loans outside India at fair value through profit or loss (ii) - - 

Total net loans outside India (C)(II) = (i)+(ii) - - 

Total net loans (C) = (I)+(II) 2,660.01 1,756.59 

 

B. Stage-wise Gross loan portfolio movement 

The totals represented in the below-mentioned table shows the credit quality and the maximum exposure to credit risk based on the Company’s 

internal credit rating system and year end stage classification 

Particulars Stage 1 Stage 2 Stage 3 Total 

Gross Carrying value as at March 31, 2024 203.65 - 212.29 415.94 

(a) New assets originated or purchased 2,195.74   2,195.74 

(b) Asset derecognised or repaid (625.95)  (200.00) (825.95) 

(c) Assets written off during the year   (12.29) (12.29) 

Movement between stages     

Transfer from Stage 1     

Transfer from Stage 2     

Transfer from Stage 3     

Gross Carrying value as at March 31, 2025 1,773.44   1,773.44 

(a) New assets originated or purchased 941.15   941.15 

(b) Asset derecognised or repaid (17.56) (0.22) (0.05) (17.83) 

(c) Assets written off during the year (7.25)   (7.25) 

Movement between stages     

Transfer from Stage 1 (11.87) 10.86 1.01 - 

Transfer from Stage 2     

Transfer from Stage 3     

Gross Carrying value as at March 31, 2026 2,677.90 10.65 0.96 2,689.51 

 

C. Movement of impaiment allowance (ECL) 

Particulars Stage 1 Stage 2 Stage 3 Total 

ECL Allowance as at March 31, 2024 1.16  212.29 213.45 

(a) New assets originated or purchased 21.63   21.63 

(b) Asset derecognised or repaid (5.94)  (200.00) (205.94) 

(c) Assets written off during the year   (12.29) (12.29) 
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Particulars Stage 1 Stage 2 Stage 3 Total 

Movement between stages - - - - 

Transfer from Stage 1 - - - - 

Transfer from Stage 2 - - - - 

Transfer from Stage 3     

ECL Allowance as at March 31, 2025 16.85   16.85 

(a) New assets originated or purchased 12.95   12.95 

(b) Asset derecognised or repaid (0.18) (0.03) (0.02) (0.23) 

(c) Assets written off during the year (0.07)   (0.07) 

Movement between stages     

Transfer from Stage 1 (2.78) 1.63 1.15 - 

Transfer from Stage 2 - - - - 

Transfer from Stage 3 - - - - 

ECL Allowance as at March 31, 2026 26.77 1.60 1.13 29.50 

 

Note : 

 

(i) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined 

under the Act), either severally or jointly that are (a) repayable on demand or (b) without specifying any terms or period of repayment. 

(ii) Current ECL Provisioning is higher compared to RBI IRAC Norms and hence the need to maintain Impairment Reserve does not arise. 

6 INVESTMENTS (MEASURED AT FAIR VALUE THROUGH PROFIT AND LOSS) 

Particulars As at March 31, 2026 As at March 31, 2025 

Equity Instruments   

Quoted 12.89 21.16 

Unquoted 0.38 0.38 

Total 13.27 21.54 

Note: All Investments are held within India 

 

7 OTHER FINANCIAL ASSETS (CARRIED AT AMORTISED COST) 

Particulars As at March 31, 2026 As at March 31, 2025 

Service Deposits 0.03 0.03 

Other Receivables 12.67 8.50 

Dues to Related Parties   

Advance on Small Loans   

Total 12.70 8.53 

8 CURRENT TAX ASSETS (NET) 

Particulars As at March 31, 2026 As at March 31, 2025 

Income Taxes (Paid / Refund Receivable) 0.01  

Total 0.01  

9 DEFERRED TAX ASSETS (NET) 

Particulars As at March 31, 2026 As at March 31, 2025 

Deferred Tax Asset 16.35  

Total 16.35  
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A. Components of deferred tax liabilities and deferred tax assets for the year ended March 31,2026 

Particulars 

Deferred Tax 

(liabilities)/ass

ets as at 

March 31,2025 

Charge/(credit) to 

Statement of 

profit and loss 

Charge/(credit) to 

other 

comprehensive 

income 

Deferred Tax 

(liabilities)/assets 

as at March 

31,2026 

Deferred tax (Liabilities):     

-Brought forward losses set off during the current year - - - 0.00 

-Fair Value of investments (4.49) 1.15 - (3.34) 

-Deduction under Section 36 (1)(vii) - (0.95) - (0.95) 

Net Deferred Tax Liabilities (4.49) 0.20 - (4.29) 

Deferred Tax Assets:   -  

-Provision on loan assets based on expected credit loss and fair value impact 4.50 2.93 - 7.42 

-Carry forward losses during the current year - 13.03 - 13.03 

-Difference between book base and tax base of property, plant & equipment, other 

intangible assets and goodwill 
(0.00) (0.01) - (0.01) 

-Timing difference in recognition of expenditure - 0.20 - 0.20 

Net Deferred Tax Assets 4.49 16.15 - 20.65 

Net Deferred Tax (Liability)/Assets - 16.35 - 16.35 

 

B. Components of deferred tax liabilities and deferred tax assets for the year ended March 31,2025 

Particulars 

Deferred Tax 

(liabilities)/assets 

as at March 

31,2025 

Charge/(credit) to 

Statement of 

profit and loss 

Charge/(credit) 

to other 

comprehensive 

income 

Deferred Tax 

(liabilities)/asset

s as at March 

31,2026 

Deferred tax (Liabilities):     

-Brought forward losses set off during the current year  -   

-Fair Value of investments (9.71) 5.22  (4.49) 

-Deduction under Section 36 (1)(vii) - -  - 

Net Deferred Tax Liabilities (9.71) 5.22  (4.49) 

Deferred Tax Assets:     

-Provision on loan assets based on expected credit loss and fair value impact - - - - 

-Carry forward losses during the current year - - - - 

-Difference between book base and tax base of property, plant & equipment, other 

intangible assets and goodwill 
(0.04) 0.03  (0.01) 

-Timing difference in recognition of expenditure 0.44 4.06  4.50 

Net Deferred Tax Assets 0.40 4.09  4.49 

Net Deferred Tax (Liability)/Assets (9.31) 9.31   

10 PROPERTY, PLANT AND EQUIPMENT 

Cost 

Particulars 
Furnitures and 

Fixtures 
Computers Total 

As at March 31,2024 0.22 5.03 5.25 

Additions    

Disposals    

As at March 31,2025 0.22 5.03 5.25 

Additions  1.07 1.07 

Disposals    

As at March 31,2026 0.22 6.10 6.32 
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Accumulated Depreciation 

Particulars 
Furnitures and 

Fixtures 
Computers Total 

As at March 31,2024 0.09 4.16 4.25 

Depreciation charge for the year 0.02 0.46 0.48 

Disposals    

As at March 31,2025 0.11 4.62 4.73 

Depreciation charge for the year 0.02 0.39 0.41 

Disposals    

As at March 31,2026 0.13 5.01 5.14 

Net Book Value 

Particulars 
Furnitures and 

Fixtures 
Computers Total 

As at March 31,2025 0.11 0.41 0.52 

As at March 31,2026 0.09 1.09 1.18 

 

Note : 

(i) The Company has not revalued its Property, Plant and Equipment based on the valuation by a registered valuer as defined under Rule 2 

of Companies (Registered Valuers and Valuation) Rules, 2017. 

(ii) During the last five years there was no write off of any of the tangible or intangible assets due to reduction of capital or due to revaluation. 

(iii) The Company is not holding any immovable property hence the question of title deeds held in the name of the Company or not does not 

arise and in case of leased premises, the lease deeds are duly executed in the name of the Company. 

11 OTHER NON-FINANCIAL ASSETS 

Particulars As at March 31, 2026 As at March 31, 2025 

Advance Paid to Vendors 0.13 0.14 

Balances with Revenue Authorities 15.86 7.26 

Pre-Paid Expenses 0.03 - 

Total 16.02 7.40 

12 PAYABLES 

Particulars As at March 31, 2026 As at March 31, 2025 

(a) Trade Payables   

(i) Total outstanding dues of micro enterprises and small enterprises 115.97 111.97 

(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises 1.10 1.78 

Total 117.07 113.75 

Refer Note: 

35- Trade Payables ageing Schedule 

36- Dues to micro enterprises and small enterprises 

13 BORROWINGS (OTHER THAN DEBT SECURITIES) (CARRIED AT AMORTISED COST) 

Particulars As at March 31, 2026 As at March 31, 2025 

Term Loans (Secured)   

Banks - - 

Others 1,962.50 1,500.00 

Total 1,962.50 1,500.00 
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Note : 

 

(i) The Company has obtained Shareholder’s approval through special resolution at its 32nd Annual General Meeting of the Company held 

on August 20, 2025, to borrow in excess of the paid-up share capital and free reserves and securities premium of the Company under Section 

180(1) (c) of the Companies Act, 2013, by way of issue of nonconvertible debentures, cash credit, loan, overdraft, discounting of bills, 

operating of letters of credit, for standing guarantee or counter-guarantee and any other type of credit line or facility up to an amount not 

exceeding Rs.3,700 lakhs (including the money already borrowed by the Company). The Company has total borrowings of Rs.1,962.50 lakhs 

as of March 31, 2026. 

ii) The Company entered into an agreement dated July 19, 2024, to obtain an Unsecured Term Loan from the lender M/s Monet Securities 

Private Limited for Rs. 500.00 lakhs for the purpose of meeting its working capital and operational requirements. The Term loan carries a 

compound interest rate of 12% per annum, which is payable quarterly in arrears on the last day of each calendar quarter, commencing on the 

first such date following the disbursal of the loan amount to the Company. The loan has a total tenure of five years, which includes a 

moratorium period of one year on the repayment of the principal amount. Following the completion of the moratorium, the Company has 

agreed to repay the loan amount in equal semi-annual installments (every six months), starting from the end of the quarter immediately after 

the completion of the moratorium period. 

(iii) The Company entered into an Inter Corporate Deposit Agreement dated October 28, 2024, to obtain a loan from the lender M/s Maa 

Creations Private Limited for Rs. 800.00 lakhs for the purpose of providing financial assistance to the Company. The loan carries simple 

interest at a rate of 12% per annum. The term of the loan is for one year from the date of disbursement, and the principal amount, along with 

accumulated interest, is repayable in full at the end of the term or as otherwise mutually agreed by the parties 

(iv) The Company entered into an agreement dated December 20, 2024, to obtain an Unsecured Term Loan from the lender M/s Monet 

Securities Private Limited for Rs. 200.00 lakhs for the purpose of meeting its working capital and operational requirements. The Term loan 

carries a compound interest rate of 12% per annum, which is payable quarterly in arrears on the last day of each calendar quarter, commencing 

on the first such date following the disbursal of the loan amount to the Company. The loan has a total tenure of five years, which includes a 

moratorium period of one year on the repayment of the principal amount. Following the completion of the moratorium, the Company has 

agreed to repay the loan amount in equal semi-annual installments (every six months), starting from the end of the quarter immediately after 

the completion of the moratorium period. 

(v) The Company received Rs. 100.00 lakhs (Rupees One Crore only) as an Inter Corporate Deposit from the lender M/s MAA Creations 

Private Limited on March 17, 2026, for the purpose of providing financial assistance to the Company. As per the terms of the agreement, the 

loan carries simple interest at a rate of 12% per annum. The tenure of the deposit is for one year from the date of disbursement, and the 

principal amount, together with accumulated interest, is repayable in full at the end of the term or as otherwise mutually agreed by the parties 

(vi) The Company entered into an agreement dated March 27, 2026, to obtain an Unsecured Term Loan from the lender M/s Monet Securities 

Private Limited for Rs. 100.00 lakhs for the purpose of meeting its working capital and operational requirements. The Term loan carries a 

compound interest rate of 12% per annum, which is payable quarterly in arrears on the last day of each calendar quarter, commencing on the 

first such date following the disbursal of the loan amount to the Company. The loan has a total tenure of five years, which includes a 

moratorium period of one year on the repayment of the principal amount. Following the completion of the moratorium, the Company has 

agreed to repay the loan amount in equal semi-annual installments (every six months), starting from the end of the quarter immediately after 

the completion of the moratorium period. 

vii) On August 11, 2025, the Company's board of directors approved a resolution to secure an unsecured term loan of up to Rs.  20 crores 

from Mr. Sanjay Kumbhat (Managing Director). The funds are meant to support operational and working capital needs. The loan accrues 

interest at an annual rate of 12%, to be paid quarterly, and the principal is payable on demand within seven days of receiving a written request 

from the lender. 

(viii) Classification into Current and Non-Current Borrowing : 

Particulars As at March 31, 2026 As at March 31, 2025 

Total Long term borrowings as at the end of reporting period 712.50 1,500.00 

Less : Current maturities of Long term Borrowings 162.61 87.50 

Non-Current Portion of Long Term Borrowings 549.89 1,412.50 

ix) The Company has not defaulted in repayment of any loan or borrowing or the payment of interest thereon during the year and there has 

been no continuing default as of the Balance Sheet date 

(x) The Company is not declared as a wilful defaulter by any of the banks or financial institutions or government or government agencies or 

any other lenders. 

(xi) The above term loans were applied for the purpose for which such loans were taken. 



 
KUMBHAT FINANCIAL SERVICES LIMITED 
 

          FINANCIAL STATEMENTS 
    

       

ANNUAL REPORT 2025–26 BUILDING TRUST  •  ENABLING GROWTH  •  CREATING VALUE   87 

xii) The Company does not have any subsidiaries, joint ventures or associate companies and hence the question of evaluation...” of above 

funds have not been availed/utilised by the Company on account of or to meet the obligations of its subsidiaries, associates or joint ventures 

or not and the above loans are not secured by way of pledge of securities held in its subsidiaries, joint ventures or associate companies or not, 

does not arise 

(xiii) The Company has raised funds on short term basis during the year, which have been utilised for short term purposes. 

(xiv) The Company has not taken borrowings from banks or financial institutions on the basis of security of current assets. 

(xv) Net Debt Reconciliation 

Particulars As at March 31, 2026 As at March 31, 2025 

Non-Current Borrowings 549.89 1,412.50 

Current Borrowings 1,412.61 87.50 

Less : Cash and Cash Equivalents including Other Bank balances 14.27 380.99 

Net Debt 1,948.23 1,119.01 

14 OTHER FINANCIAL LIABILITIES 

Particulars As at March 31, 2026 As at March 31, 2025 

Dues to employees 2.84 0.44 

Excess Collection from borrowers 2.79  

Total 5.63 0.44 

15 PROVISIONS 

Particulars As at March 31, 2026 As at March 31, 2025 

Provision for Employee Benefits   

Provision for Income Tax (Net) 28.67 28.02 

Total 28.67 28.02 

16 DEFERRED TAX LIABILITIES (NET) 

Particulars As at March 31, 2026 As at March 31, 2025 

Deferred Tax Liabilities (Net) - - 

Total - - 

17 OTHER NON-FINANCIAL LIABILITIES 

Particulars As at March 31, 2026 As at March 31, 2025 

Statutory Dues Payable 7.74 3.71 

Total 7.74 3.71 

18 EQUITY SHARE CAPITAL 

Particulars As at March 31, 2026 As at March 31, 2025 

Authorized   

1,50,00,000 (March 31,2025:1,50,00,000) equity shares of Rs.10 each 1,500.00 1,500.00 

Issued, subscribed and fully paid up   

53,28,000 (March 31, 2025: 5,32,80,000) equity shares of Rs.10 each 532.80 532.80 

Total 532.80 532.80 

(a) Reconciliation of the shares outstanding at the beginning and at the end of the year 

Particulars 
As at March 31, 2026 As at March 31, 2025 

No. of Shares Amount No. of Shares Amount 

Outstanding at the beginning of the year 53,28,000 532.80 47,50,000 475.00 

Issued during the year- Preferential Allotment - - 5,78,000 57.80 

Outstanding at the end of the year 53,28,000 532.80 53,28,000 532.80 

Note : 

(i) The Board of directors of the Company, in their meeting held on February 18, 2025, had approved the transaction for issue of 5,78,000 

equity shares of face value of Rs.10/- each of the Company on a preferential basis, at a price of Rs. 24/- (includes Share Premium of Rs.14/- 

each per share) for total consideration of Rs.138.72 lakhs to Mr Sanjay Kumbhat. On March 17, 2025, the shareholders of the Company also 

approved such issuance of Equity shares in the Extraordinary General Meeting and the equity shares were allotted on March 29,  2025, in 

accordance with the provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 

2018 and other applicable rules/ regulations/ guidelines, if any, prescribed by any other regulatory or statutory authorities. 
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(ii) The Company has complied with the requirments of Section 42 and Section 62 of the Companies Act, 2013, and Rule 14 of the Companies 

(Prospectus and Allotment of Securities) Rules, 2014. 

(b) Terms/Rights attached to equity shares 

The Company has only one class of equity shares of par value of Rs.10/- per share. Each holder of equity shares is entitled to one vote per 

share. Any dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. 

The Company declares and pays dividends in Indian rupees. During the current financial year no dividend has been proposed by the Company. 

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after 

distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

(c) Details of shareholders holding more than 5% shares in the Company 

As per the records maintained, including register of shareholders/members and other declaration received from shareholders regarding 

beneficial interest, the shareholding given below represents both legal and beneficial ownership of shares 

S. No. Name of the Promoter As at March 31, 2026 As at March 31, 2025 

  No. of Shares Amount No. of Shares Amount 

1 Sanjay Kumbhat 11,89,690.00 22.33% 6,63,790.00 12.46% 

(d) Details of Promoters share holding — (i) As at March 31, 2026 

S. No. Name of the Promoter No. of Shares % of total shares % Change during the year 

1 Sanjay Kumbhat 11,89,690 22.33% 79.23% 

2 Sarika Kumbhat 82,326 1.55% 26% 

3 Satish Kumbhat 50,500 0.95% - 

 Grand Total 13,22,516 24.82%  

(ii) As at March 31, 2025 

S. No. Name of the Promoter No. of Shares % of total shares % Change during the year 

1 Madhu Kumbhat 1,88,300 3.53% -0.43% 

2 Vinay Kumbhat 1,57,300 2.95% -0.36% 

3 Sanjay Kumbhat 6,63,790 12.46% 10.72% 

4 Dilip Kumbhat 77,400 1.45% -0.18% 

5 Sarika Kumbhat 65,326 1.23% -0.15% 

6 Pushpa Kumbhat 60,000 1.13% -0.14% 

7 Satish Kumbhat 50,500 0.95% -0.12% 

8 Vardhaman Parekh 16,600 0.31% -0.04% 

9 Shanti Kumbhat 14,700 0.28% -0.03% 

10 Prem Kumbhat 10,800 0.20% -0.02% 

11 Shakuntala Kumbhat 800 0.02% 0.00% 

Grand Total 13,05,516 24.50%  

(e) There are no shares that have been issued, subscribed and not fully paid up as of and during the reporting period. 

(f) There are no forfeited shares as of the reporting period. 

(g) There are no shares reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment as of and during 

the reporting period. 

(h) The Company has not issued any securities convertible into equity shares/preference shares as of and during the reporting period. 

(i) For the period of five years immediately preceding the date as at which the Balance Sheet is prepared : 

(i) No shares were allotted as fully paid up pursuant to a contract without payment being received in cash by the Company.  

(ii) No shares were allotted as fully paid up by way of bonus shares by the Company. 

(iii) No shares were bought back by the Company 
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19 OTHER EQUITY 

Particulars As at March 31, 2026 As at March 31, 2025 

General Reserve 100.20 100.20 

Retained Earnings (189.20) (255.24) 

Share Premium Account 72.55 72.55 

Statutory Reserve 95.86 79.34 

Total 79.40 (3.15) 

\* For detailed movement of reserves refer Statement of Changes in Equity for the year ended March 31, 2026 and March 31, 2025. 

Note : 

(i) The Company has not declared or paid any dividend during the year and has not proposed any final dividend for the financial year ended 

March 31, 2026 (March 31, 2025: Nil). 

Nature and purpose of reserve: 

(a) Securities Premium Reserve : 

Securities premium is used to record the premium on issue of shares. The reserve can be utilised in accordance with the provisions of the 

Companies Act, 2013. 

(b) General Reserve : 

Amount set aside from retained profits as a general reserve to be utilised in accordance with provisions of the Companies Act, 2013. 

(c) Statutory reserve (As required by Sec 45-IC of Reserve Bank of India Act, 1934) : 

Statutory reserve represents the accumulation of amount transferred from surplus year on year based on the fixed percentage of profit for the 

year, as per section 45-IC of Reserve Bank of India Act 1934. 

(d) Retained Earnings : 

Retained earnings are the profits that the Company has earned till date, less any transfers to statutory reserve, general reserve or any other 

such other appropriations to specific reserves. 

20 INTEREST INCOME 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

A. On Financial Assets measured at Amortised Cost   

(a) Interest on Loans 581.23 173.16 

(b) Interest on deposits with banks – 0.03 

Total 581.23 173.19 

21 DIVIDEND INCOME 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

A. On Financial Assets measured at Fair value through Profit and Loss   

(a) Dividend Income 0.17 0.32 

Total 0.17 0.32 

22 FEES AND COMMISSION INCOME 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

A.Type of Services   

(a) Preclosure Charges 30.20 9.23 

(b) Penal Charges 4.33  

(b) Processing Fees 94.04 20.88 

Total 128.57 30.11 

23 NET GAIN ON FAIR VALUE CHANGES 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(A) Net gain on fair value instruments at fair value through profit or loss   

(a) Financial Assets   

(i) Realised – – 
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(i) Unrealised – – 

Total – – 

24 OTHER INCOME 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) Liabilities written back – 0.24 

(b) Provision no longer required written back – 1.69 

(c) Miscellaneous Income 0.03 – 

Total 0.03 1.93 

25 FINANCE COST 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) Interest on borrowings other than debt securities 203.01 73.25 

Total 203.01 73.25 

26 FEES AND COMMISSION EXPENSE 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) Service fee 357.69 88.94 

Total 357.69 88.94 

27 NET LOSS ON FAIR VALUE CHANGES 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

A. On Financial Assets measured at Amortised Cost   

(a) Financial Assets   

(i) Realised – 13.89 

(ii) Unrealised 8.27 8.83 

Total 8.27 22.72 

28 IMPAIRMENT ON FINANCIAL INSTRUMENTS 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

A. On Financial Assets measured at Amortised Cost   

(i) Commercial Loans   

(i) Retail (Individual) Loans   

- Provision for impairment on loan assets 12.65 (196.60) 

- Loans written off 7.25 12.29 

Total 19.90 -184.31 

29 EMPLOYEE BENEFIT EXPENSES 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) Salaries and Wages 10.24 5.47 

(b) Staff Welfare 1.07 1.64 

Total 11.31 7.11 

30 DEPRECIATION AND AMORTIZATION EXPENSES 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) On property, plant and equipment 0.41 0.48 

Total 0.41 0.48 

31 OTHER EXPENSES 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

Auditor’s Remuneration (Refer Note 34) 3.87 10.00 

Advertisement Expenses 0.81 0.40 

Annual Listing Fees 3.60 3.93 
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Office expenses 0.24 0.19 

Printing and Stationeries 0.60 0.27 

Postage Charges 0.17 0.37 

Bank Charges 0.54 0.17 

Membership and Subscription 0.19 0.16 

Rates and Taxes 0.52 8.39 

Rental Expense 4.79 3.08 

Communication Expenses 0.17 0.18 

Remuneration to Directors 10.50 0.02 

Legal and Professional Charges 13.48 4.95 

Travelling Expenses 2.47 1.24 

Website Charges 0.61 0.80 

Total 42.56 34.15 

32 TAX EXPENSE 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) Current Tax – – 

(b) Adjustments for earlier years 0.65 29.84 

(c) Deferred Tax (16.35) (9.31) 

(d) Mat Credit Entitlement – 6.82 

Total -15.70 27.35 

 

Note: 

 

(i) The Company has exercised to opt for Section 115BAA under Income tax act, 1961 from the Assessment Year 2025-26 (financial year 

ended March 31, 2025) onwards, by virtue of which MAT is not applicable. Hence the entire Mat Credit Entitlement has been charged off to 

the Statement of Profit and Loss during the current financial year. Consequential adjustments in respect of the above, have been made to the 

income tax and deferred tax computations. 

A. Reconciliation of effective tax rates 

Particulars 
For the period ended 

March 31, 2026 
For the period ended 

March 31, 2025 

Profit / (Loss) before tax 66.85 163.20 

At India’s statutory income tax rate of 25.17% 16.83 41.07 

On account of provision for loans disallowed 2.23 (49.33) 

On account of provision for unrealised gains on investments 2.08  

Earlier Year taxes 0.65 29.84 

MAT Credit written off 0.00 6.82 

On account of accumulated Business Losses (21.32)  

Deferred Tax (16.35)  

Others 0.19 (1.05) 

Tax expense as per P&L (15.70) 27.35 

 

B. The following tables provides the details of income tax assets and income tax liabilities 

 

(i) Current tax assets (net) 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

Income tax assets 0.01 – 

Less: Income tax liabilities - 28.02 

Total 0.01 (28.02) 

33 EARNINGS PER SHARE (EPS) 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

Profit / (Loss) for the period 82.55 135.85 
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Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

Weighted average number of equity shares in calculating Basic & Diluted EPS 53,28,000 47,54,751 

Nominal value per share Rs.10 Rs.10 

Earnings per share 1.55 2.86 

Diluted earnings per share 1.55 2.86 

34 DETAILS OF AUDITOR’S REMUNERATION ARE GIVEN BELOW: 

Particulars 
For the period ended 

March 31, 2026 
For the period ended March 31, 

2025 

(a) Audit Fee (including Limited Review) 3.24 8.50 

(b) Certification Services 0.62 1.50 

(c) Other Services - – 

(d) Reimbursement of expenses - – 

Total 3.87 10.00 

 

All figures are in Indian Rupees in Lakhs unless otherwise stated 
    

35 
TRADE PAYABLES AGEING SCHEDULE AS AT MARCH 31, 2026 

(Amount in parenthesis relates to the corresponding previous year) 

Particulars Outstanding for following periods from due date of transaction Total 

 Not yet due Less than 1 year 1-2 years 2-3 years 
More than 

3 years 
 

(i) Micro & Small Enterprises ('MSE')  115.97  115.97 

(ii) Other than MSE  1.10  1.10 

(iii) Disputed dues- MSE     

(iii) Disputed dues- Other than MSE     

Total  117.07  117.07 

36 ADDITIONAL DETAILS OF DUES TO MICRO ENTERPRISES AND SMALL ENTERPRISES  

S.No Particulars As at 31.03.2026 As at 31.03.2025 

(i) 
the principal amount and the interest due thereon remaining unpaid to any supplier 

as at the end of each accounting year; 
115.97 111.97 

(ii) 

the amount of interest paid by the Company in terms of section 16 of MSMED 

Act, 2006, along with the amounts of the payment made to the suppliers beyond 

the appointed day during the year; 

– – 

(iii) 

the amount of interest due and payable for the period of delay in making payment 

(which have been paid but beyond the appointed day during the year) but without 

adding the interest specified under MSMED Act, 2006; 

–  

(iv) 
the amount of interest accrued and remaining unpaid at the end of each accounting 

year; 
0.73 – 

(v) 

the amount of further interest remaining due and payable even in the succeeding 

years, until such date when the interest dues as above are actually paid to the small 

enterprise, for the purpose of disallowance as a deductible expenditure under 

section 23 of the MSMED Act, 2006. 

0.73 – 

Note: 

(i) The list of such enterprise was determined by the Company on the basis of information available with the Company.  

37 CONTINGENTLIABILITIES 

There are no instances of Contingent liabilities not provided in the books of account as at March 31, 2026 ( Previous year: Nil) 

38 CAPITAL COMMITMENTS 

Particulars As at 31.03.2026 As at 31.03.2025 

Estimated amount of contracts remaining to be executed on capital account and not provided for - - 

Total - - 
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39 SEGMENT REPORTING 

The Company operates in a single business segment i.e. financing, as the nature of the loans are exposed to similar risk and return profiles hence they are 

collectively operating under a single segment as per Ind AS 108 on ‘Operating Segments’. The Company operates in a single geographical segment i.e. 

domestic, and hence there is no external revenue or assets which require disclosure. During the current and the previous financial year, the company's "Revenue 

from Operations" does not include amounts exceeding 10% thereof from any single external customer.  

40 CAPITAL MANAGEMENT 

Disclosure as required in Master Direction – Reserve Bank of India (Non-Banking Financial Companies – Financial Statements: Presentation and Disclosures) 

Directions, 2025, issued by Reserve Bank of India vide circular no. RBI/DOR/2025-26/359 DOR.ACC. REC.No.278/21.04.018/2025-26 - November 28, 2025 

as amended. 

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital requirements 

and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder value. 

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its activities. 

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment to shareholders, return capital to shareholders or 

issue capital securities. 

No changes have been made to the objectives, policies and processes from the previous years. However, they are under constant review by the Board. 

Capital Adequacy Ratio As at March 31, 2026 As at March 31, 2025 

Tier I Capital 595.85 529.65 

Tier II Capital 26.77  

Total Capital 622.63 529.65 

Risk-Weighted Assets 3352.32 1794.58 

CRAR-Tier I Capital (%) 17.77% 29.51% 

CRAR-Tier II Capital (%) 0.80% 0.00% 

CRAR (%) 18.57% 29.51% 

Amount of subordinated debt raised as Tier II Capital   

Amount raised by issue of Perpetual Debt Instruments   

Particulars As at March 31, 2026 As at March 31, 2025 

Non Current Borrowings 549.89 1,412.50 

Current- Borrowings 1,412.61 87.50 

Less: Cash and Cash Equivalents including Other Bank Balances (14.27) (380.99) 

Net Debt(a) 1,948.23 1,119.01 

Equity Share Capital 532.80 532.80 

Other equity 79.40 -3.15 

Total Equity(b) 612.20 529.65 

Net Debt/Equity Ratio (a/b) 3.18 2.11 

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2026 and March 31, 2025. 

41 MATURITY ANALYSIS OF ASSETS AND LIABILITIES 

(A) Maturity Analysis of assets and liabilities as at March 31, 2026 

S.No. Particulars Within 12 months After 12 months Total 

I ASSETS    

 Financial Assets    

(a) Cash and cash equivalents 14.27  14.27 

(b) Bank balance other than cash and cash equivalents    

(c) Loans 2,472.74 190.00 2,662.74 

(d) Investments 12.89 0.38 13.27 

(e) Other Financial Assets 12.67 0.03 12.70 

  2,512.57 190.40 2,702.98 

 Non-Financial Assets    

(a) Current tax assets (net) 0.01  0.01 

(b) Deferred tax asset (net)  16.35 16.35 

(c) Property, plant and equipment 1.18  1.18 

(d) Other Non-Financial Assets 0.16 15.86 16.02 

  1.35 32.21 33.56 
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S.No. Particulars Within 12 months After 12 months Total 

 Total Assets (I + II) 2,513.92 222.61 2,736.53 

II LIABILITIES AND EQUITY    

 Financial Liabilities    

(a) Payables    

(i) Total outstanding dues of micro enterprises and small enterprises 115.97  115.97 

(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises 1.10  1.10 

(b) Borrowings (other than Debt Securities) 1,412.61 549.89 1,962.50 

(c) Other Financial Liabilities 5.63  5.63 

  1,535.31 549.89 2,085.20 

 Non-Financial Liabilities    

(a) Provisions 28.67  28.67 

(b) Deferred Tax Liabilities (Net)    

(c) Other Non-Financial Liabilities 7.74  7.74 

  36.41  36.41 

 Total Liabilities (I + II) 1,571.72 549.89 2,121.61 

(B) Maturity Analysis of assets and liabilities as at March 31, 2025 

S.No. Particulars Within 12 months After 12 months Total 

I ASSETS    

 Financial Assets    

(a) Cash and cash equivalents 380.99  380.99 

(b) Bank balance other than cash and cash equivalents    

(c) Loans 1,564.10 192.49 1,756.59 

(d) Investments 21.54  21.54 

(e) Other Financial Assets 8.50 0.03 8.53 

  1,975.13 192.52 2,167.65 

II Non-Financial Assets    

(a) Current tax assets (net)    

(b) Property, plant and equipment  0.52 0.52 

(c) Other Non-Financial Assets 0.14 7.26 7.40 

  0.14 7.78 7.92 

 Total Assets (I + II) 1,975.27 200.30 2,175.57 

I LIABILITIES AND EQUITY    

 Financial Liabilities    

(a) Payables    

(i) Total outstanding dues of micro enterprises and small enterprises 9.00  9.00 

(ii) Total outstanding dues of creditors other than micro enterprises and small enterprises 104.75  104.75 

(b) Borrowings (other than Debt Securities) 87.50 1,412.50 1,500.00 

(c) Other Financial Liabilities 0.44  0.44 

  201.69 1,412.50 1,614.19 

II Non-Financial Liabilities    

(a) Provisions 28.02  28.02 

(b) Deferred Tax Liabilities (Net)    

(c) Other Non-Financial Liabilities 3.71  3.71 

  31.73  31.73 

 Total Liabilities (I + II) 233.42 1,412.50 1,645.92 

42 RISK MANAGEMENT 

Risk is an integral part of the Company’s business and sound risk management is critical to the success of Healthy Business Model. As a financial intermediary, 

the Company is exposed to risks that are particular to its lending and the environment within which it operates and primarily includes credit, liquidity and 

market risks. The Company has a risk management policy which covers risk associated with the financial assets and liabilities. The risk management policy is 

approved by the Board of Directors. 

The Company has identified and implemented comprehensive policies and procedures to assess, monitor and manage risk throughout the Company. The risk 

management process is continuously reviewed, improved and adapted in the changing risk scenario and the agility of the r isk management process is monitored 

and reviewed for its appropriateness in the changing risk landscape. The process of continuous evaluation of risks includes taking stock of the risk landscape 

on an event-driven basis. 

The Company has an elaborate process for risk management. Major risks identified by the businesses and functions are systematically addressed by 

implementing required preventive, detective and corrective controls, and through mitigating actions on a continuing basis.  
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A. Credit Risk 

Credit risk is the risk of loss that may occur from defaults by our Borrowers under our loan agreements. In order to address credit risk, we have stringent credit 

risk assessment policies for client selection. The Credit policy is approved by Board of Director and changes in credit policy is placed before the board for 

approval. 

Measures such as verifying client details, online documentation and the usage of credit bureau data to get information on past credit behaviour also supplement 

the efforts for containing credit risk. There is a exhaustive client due diligence process in place which includes verification through both internal employees 

of the company and external due diligence agency. 

In order to mitigate the impact of credit risk in the future profitability, the company makes provisions basis the expected credit loss (ECL) model for the 

outstanding loans as at balance sheet date 

The below discussion describes the Company’s approach for assessing impairment as stated in the material accounting policies.  

The Company considers a financial assets defaulted and therefore Stage 3 (credit impaired) for ECL calculations in all cases when the borrower becomes 90 

days past due on its contractual payments. 

Exposure at Default (EAD) 

The outstanding balance at the reporting date is considered as EAD by the Company. Considering that the PD determined above factors in amounts at default, 

there is no separate requirement to estimated EAD. 

The Company uses historical information where available or comparable industry norms to determine PD. Considering the different products and schemes, 

the Company categorises its loan portfolio into various pools, as required.  

Loss Given Default 

The Company determines its recovery rates by analysing the recovery trends over different periods of time after a loan has defaulted. In estimating LGD, the 

company reviews macro-economic developments taking place in the economy. 

B. Liquidity Risk 

Liquidity risk refers to the risk that the Company may not meet its financial obligations. Liquidity risk arises due to the unavailability of adequate funds at an 

appropriate cost or tenure. The objective of liquidity risk management, is to maintain sufficient liquidity and ensure that funds are available for use as per 

requirements. The Company consistently generates sufficient cash flows from operating and financial activities to meet its financial obligations as and when 

they fall due. Our resource mobilisation team sources funds from multiple sources, including from banks, financial institutions and capital markets to maintain 

a healthy mix of sources. The resource mobilisation team is responsible for diversifying fund raising sources, managing interest rate risks and maintaining a 

strong relationship with banks, financial institutions, mutual funds, insurance companies, other domestic and foreign financial institutions and rating agencies 

to ensure the liquidity risk is well addressed. 

The table below provide details regarding the contractual maturities of significant financial assets and liabilities as of reporting periods : 

Maturity pattern of assets and liabilities is as follows : (Amount in Rs.Lakhs)  

Particulars 

Borrowings Loans Investments 

As at 31 March 2026 As at 31 March 2025 As at 31 March 2026 
As at 31 March 

2025 

As at 31 March 

2026 

As at 31 March 

2025 

1 day to 7 days 350.00 - 3.86 83.24 12.89 21.54 

8 to 14 days - - 27.59 48.67 - - 

15 to 30/31 days - - 144.34 204.75 - - 

Over one month upto 2 months - - 285.90 374.44 - - 

Over 2 months upto 3 months 100.00 - 240.51 366.11 - - 

Over 3 months to 6 months 87.50 - 1,755.19 501.89 - - 

Over 6 months to 1 Year 875.11 87.5 - - - - 

Over 1 Year to 3 years 375.22 750 190.00 194.34 - - 

Over 3 Years to 5 years 174.67 662.5 - - - - 

Over 5 years - - - - 0.38 - 

Overdue - - 42.13    

Total 1,962.50 1,500.00 2,689.51 1,773.44 13.27 21.54 

*Excludes Impairment loss allowance. 

C. Market Risk 

Market Risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market factor. Such changes in 

the values of financial instruments may result from changes in the interest rates, credit, liquidity, and other market changes. The Company is exposed to two 

types of market risk as follows: (i) Interest Rate Risk ; (ii) Price Risk  

(i) Interest Rate Risk 

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interestrates. 
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The Company is subject to interest rate risk, principally because we lend to clients at fixed interest rates and for periods that may differ from our funding 

sources, while our borrowings are at both fixed and variable interest rates for different periods. We assess and manage our interest rate risk by managing our 

assets and liabilities. Our Asset Liability Management Committee evaluates asset liability management, and ensures that all significant mismatches, if any, are 

being managed appropriately. 

The Company has Board Approved Asset Liability Management (ALM) policy for managing interest rate risk and policy for determining the interest rate to 

be charged on the loans given 

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates on the portion of borrowings affected. With all other 

variables held constant, the profit before taxes affected through the impact on floating rate borrowings, as follows: 

Particulars 
For the year ended March 

31, 2026 

For the year ended March 31, 

2025 

Finance Cost 203.01 73.25 

0.50% Increase 204.03 76.30 

0.50% Decrease 201.99 70.20 

 

(iI) Price Risk 

The company’s exposure to price risk is not material.The quoted equity investments carry a risk of change in prices. To manage it s price risk arising from 

investments in equity securities, the Company periodically monitors the sectors it has invested in,performance of the investee companies and measures mark-

to-market gains/(losses). 

43 FAIR VALUE MEASUREMENT 

The carrying value and fair value of financial instruments by categories are as follows:  

Particulars 
Carrying Value Fair Value (Where Applicable) 

As at March 31, 2025 As at March 31, 2026 As at March 31, 2025 As at March 31, 2026 

Financial Assets:     

(a) Cash and Cash Equivalents 14.27 380.99   

(b) Bank Balance other than cash and cash equivalents     

(c) Loans 2,660.01 1,756.59   

(d) Investments 13.27 21.54 13.27 21.54 

(e) Other Financial Assets 12.70 8.53   

Total Financial Assets: 2,700.25 2,167.65 13.27 21.54 

Financial Liabilities:     

(a) Payables 117.07 113.75 - - 

(b) Borrowings ( other than Debt Securities) 1,962.50 1,500.00 - - 

(C) Other Financial Liabilities 5.63 0.44 - - 

Total Financial Liabilities: 2,085.20 1,614.19 - - 

The management assessed financial assets except loan portfolio and financial liabilities except borrowings approximate their carrying amounts largely due to 

short term maturities of these instruments 

A. Fair Value Hierarchy of assets and liabilities as at March 31, 2026, is as follows :  

Particulars Carrying Value 
Fair Value of items measured at fair value 

Level 1 Level 2 Level 3 Total 

Financial Assets:     

(a) Cash and Cash Equivalents 14.27    

(b) Bank Balance other than cash and cash 

equivalents 
-    

(c) Loans 2,660.01    

(d) Investments 13.27 12.89  0.38 13.27 

(e) Other Financial Assets 12.70  12.70 12.70 

Total Financial Assets: 2,700.25               12.89  13.08 25.97 

Financial Liabilities:     

(a) Payables 117.07    

(b) Borrowings ( other than Debt Securities) 1,962.50    

(C) Other Financial Liabilities 5.63    

Total Financial Liabilities: 2,085.20    
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B. Fair Value Hierarchy of assets and liabilities as at March 31, 2025, is as follows :  

Particulars Carrying Value 

Fair Value of items measured at fair value 

Level 1 Level 2 Level 3 Total 

Financial Assets:  - - - - 

(a) Cash and Cash Equivalents 380.99 - - - - 

(b) Bank Balance other than cash and cash 

equivalents 
 

- 
- - - 

(c) Loans 1,756.59 - - -  

(d) Investments 21.54 21.54 - - 21.54 

(e) Other Financial Assets 8.53 - - 8.53 8.53 

Total Financial Assets: 2,167.65 21.54  8.53 30.07 

Financial Liabilities:      

(a) Payables 113.75 - - - - 

(b) Borrowings ( other than Debt Securities) 1,500.00 - - - - 

(C) Other Financial Liabilities 0.44 - - - - 

Total Financial Liabilities: 1,614.19     

 

Valuation principles 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) 

market at the measurement date under current market conditions, regardless of whether that price is directly observable or estimated using a valuation technique. 

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques. 

Valuation methodologies of financial instruments not measured at fair value :  

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at fair 

value in the Company’s financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and assumptions relate 

only to the instruments in the above tables and, as such, may differ from the techniques and assumptions explained.  

Financial Assets and Liabilities 

For financial assets and financial liabilities that have a short-term maturity (less than twelve months), the carrying amounts, which are net of impairment, are 

a reasonable approximation of their fair value. Such instruments include : cash and balances, balances other than cash and cash equivalents, trade payables and 

contract liability without a specific maturity. Such amounts have been classified as Level 2 on the basis that no adjustments have been made to the balances in 

the balance sheet. 

Valuation techniques 

Level 1: Prices quoted in active markets – The fair value of instruments that are quoted in active markets are determined using the quoted prices where they 

represent prices at which regularly and recently occurring transactions take place.  

Level 2: Valuation techniques with observable inputs - The Company uses valuation techniques to establish the fair value of instruments where prices, quoted 

in active markets, are not available. Valuation techniques used for financial instruments include modeling techniques, the use of indicative quotes for proxy 

instruments, quotes from recent and less regular transactions and broker quotes. Derivatives are valued using mark-to-market receivable/payable indicated by 

the counterparties. The valuation derived based on counterparties quote are also independently validated  

Level 3: This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market data (unobservable 

inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from observable 

current market transactions in the same instrument nor are they based on available market data. Management uses its best judgment in estimating the fair value 

of its financial instruments. However, there are inherent limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair 

value estimates presented above are not necessarily indicative of all the amounts that the Company could have realized or paid in sale transactions as of 

respective dates. As such, the fair value of the financial instruments subsequent to the respective reporting dates may be different from the amounts reported 

at each year end. 

44 RBI DISCLOSURES 

a) Disclosure pursuant to RBI Notification - RBI/DOR/2025-26/356 DOR.STR.REC.No.275/21.04.048/2025-26 - November 28, 2025 

(i) As at March 31,2026 

Asset Classification as per RBI Norms 

Asset 

classification as 

per Ind AS 109 

Gross Carrying 

Amount as per 

Ind AS 

Loss Allowances 

(Provisions) as 

required under  

Ind AS 109 

Net Carrying 

Amount 

Provisions 

required as per 

IRACP norms 

Difference between 

Ind AS 109 

provisions and 

IRACP norms 

(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6) 

I.Performing Assets       

(i) Standard Stage 1 2,677.25 26.77 2,650.48 10.71 16.06 

 Stage 2 10.65 1.60 9.05 0.04 1.55 

Subtotal (I)  2,687.90 28.37 2,659.53 10.75 17.62 
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Asset Classification as per RBI Norms 

Asset 

classification as 

per Ind AS 109 

Gross Carrying 

Amount as per 

Ind AS 

Loss Allowances 

(Provisions) as 

required under  

Ind AS 109 

Net Carrying 

Amount 

Provisions 

required as per 

IRACP norms 

Difference between 

Ind AS 109 

provisions and 

IRACP norms 

(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6) 

II.Non-Performing Assets ('NPA')       

(i) SubStandard Stage 3 0.96 0.48 0.48 0.24 0.24 

(i) Doubtful upto:       

(i) 1 Year Stage 3      

(ii) 1 to 3 Years Stage 3      

(iii) More than 3 Years Stage 3      

Subtotal for Doubtful       

(iii) Loss Stage 3 0.65 0.65 - 0.65 - 

Subtotal (II)  1.61 1.13 0.48 0.89 0.24 

TOTAL 

Stage 1 2,677.25 26.77 2,650.48 10.71 16.06 

Stage 2 10.65 1.60 9.05 0.04 1.55 

Stage 3 1.61 1.13 0.48 0.89 0.24 

TOTAL  2,689.51 29.50 2,660.01 11.64 17.86 

(ii) As at March 31,2025 

Asset Classification as per RBI Norms 

Asset 

classification as 

per Ind AS 109 

Gross Carrying 

Amount as per 

Ind AS 

Loss 

Allowances 

(Provisions) as 

required under 

Ind AS 109 

Net Carrying 

Amount 

Provisions 

required as per 

IRACP norms 

Difference between Ind 

AS 109 provisions and 

IRACP norms 

(1) (2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6) 

I.Performing Assets       

(i) Standard Stage 1 1,773.44 16.85 1,756.59 4.43 12.42 

 Stage 2      

Subtotal (I)  1,773.44 16.85 1,756.59 4.43 12.42 

II.Non-Performing Assets ('NPA')       

(i) SubStandard Stage 3      

(i) Doubtful upto:       

(i) 1 Year Stage 3      

(ii) 1 to 3 Years Stage 3      

(iii) More than 3 Years Stage 3      

Subtotal for Doubtful       

(iii) Loss Stage 3      

Subtotal (II)  1.61 0.80 0.80 0.40 0.40 

TOTAL 

Stage 1 1,773.44 16.85 1,756.59 4.43 12.42 
 

Stage 2      

Stage 3      

TOTAL  1,773.44 16.85 1,756.59 4.43 12.42 

b) Disclosure as per the format prescribed as per the notification no. RBI/2021-22/31 DOR.STR. REC.11/21.04.048/2021-22 dated 5th May 2021, 

(“RBI Resolution Framework- 2.0”) 

(i) Restructuring of account as at March 31, 2026 

Particulars  

No of accounts restructured Amount 

- - 

 

Particulars 
Individual Borrowers 

Personal Loans 
Small Business 

(i) Number of requests received for invoking resolution process under Part A of the Resolution Framework- 2.0 NA Nil 

(ii) Number of accounts where resolution plan has been implemented under this window NA Nil 

(iii) Exposure to accounts mentioned at (ii) before implementation of the plan. NA Nil 

(iv) Of (iii), aggregate amount of debt that was converted into other securities. NA Nil 

(v)Additional funding sanctioned, if any, including between invocation of the plan and implementation. NA Nil 

(vi) Increase in provisions on account of the implementation of the resolution plan. NA Nil 
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(ii) Restructuring of account as at March 31, 2025 

Particulars  

No of accounts restructured Amount 

- - 

 

Particulars 
Individual Borrowers 

Personal Loans 
Small Business 

(i) Number of requests received for invoking resolution process under Part A of the Resolution Framework- 2.0 NA Nil 

(ii) Number of accounts where resolution plan has been implemented under this window NA Nil 

(iii) Exposure to accounts mentioned at (ii) before implementation of the plan. NA Nil 

(iv) Of (iii), aggregate amount of debt that was converted into other securities. NA Nil 

(v)Additional funding sanctioned, if any, including between invocation of the plan and implementation. NA Nil 

(vi) Increase in provisions on account of the implementation of the resolution plan. NA Nil 

c) Disclosures pursuant to Master Direction – Reserve Bank of India (Non-Banking Financial Companies – Financial Statements: Presentation and 

Disclosures) Directions, 2025, issued by Reserve Bank of India vide circular no. RBI/DOR/2025-26/359 DOR.ACC. REC.No.278/21.04.018/2025-26 

- November 28, 2025 as amended  

(i) Exposures to Real Estate Sector : 

There is no exposure to Real Estate Sector for the year ended March 31, 2026, and for the corresponding previous financial year ended March 31, 2025. 

(ii) Exposures to Capital Market : 

 

Particulars As at March 31, 2026 As at March 31, 2025 

(i) Direct investment in equity shares, convertible bonds, convertible debentures and units of equity oriented 

mutual funds the corpus of which is not exclusively invested in corporate debt. 
13.27 21.54 

(ii) Advances against shares / bonds / debentures or other securities or on clean basis to individuals for 

investment in shares (including IPOs / ESOPs), convertible bonds, convertible debentures, and units of equity 

oriented mutual funds. 

  

(iii) Advances for any other purposes where shares or convertible bonds or convertible debentures or units of 

equity oriented mutual funds are taken as primary security. 
  

(iv) Advances for any other purposes to the extent secured by the collateral security of shares or convertible 

bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary security other 

than shares / convertible bonds / convertible debentures / units of equity oriented mutual funds does not fully 

cover the advances. 

  

(v) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market 

makers. 
  

(vi) Loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on 

clean basis for meeting promoter’s contribution to the equity of new companies in anticipation of raising 

resources. 

  

(vii) Bridge loans to companies against expected equity flows / issues.   

(viii) Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible 

bonds or convertible debentures or units of equity oriented mutual funds. 
  

(ix) Financing to stockbrokers for margin trading.   

(x) All exposures to Alternative Investment Funds:   

(a) Category I   

(b) Category II   

(c) Category III   

Total exposure to capital market 13.27 21.54 

(iii) Sectoral exposure 

Particulars As at March 31, 2026 As at March 31, 2025 

Particulars 

As at March 31, 2026 As at March 31, 2025 

Total Exposure 
Gross NPA 

('GNPA') 

% GNPA to 

Total 

Exposure 

Total Exposure 
Gross NPA 

('GNPA') 

% GNPA to 

Total 

Exposure 

1. Agriculture and Allied Activities       

1.1 Animal Husbandry – – – – – – 

1.2 Dairy – – – – – – 

1.3 Crops – – – – – – 

1.4 Others – – – – – – 

Sub Total (1)       

2. Industry       

2.1 Micro and Small – – – – – – 
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Particulars 

As at March 31, 2026 As at March 31, 2025 

Total Exposure 
Gross NPA 

('GNPA') 

% GNPA to 

Total 

Exposure 

Total Exposure 
Gross NPA 

('GNPA') 

% GNPA to 

Total 

Exposure 

2.2 Medium – – – – – – 

2.3 Large – – – – – – 

2.4 Others – – – – – – 

Sub Total (2)       

3. Services       

3.1 Transport Operators – – – – – – 

3.2 Computer Software – – – – – – 

3.3 Tourism, Hotel and Restaurants – – – – – – 

3.4 Shipping – – – – – – 

3.5 Professional Services – – – – – – 

3.6 Trade – – – – – – 

3.7 Commercial Real Estate – – – – – – 

3.8 NBFCs – – – – – – 

3.9 Aviation – – – – – – 

3.10 Other Services – – – – – – 

Sub Total (3)       

4. Personal Loans       

4.1 Loan against Gold Jewellery – – – – – – 

4.2 Others 2689.51 1.13 0.04% 1773.44 – – 

Sub Total (4) 2689.51 1.13 0.04% 1773.44 – – 

5. Others – – – – – – 

Total (1 + 2 + 3 + 4 + 5) 2689.51 1.13 0.04% 1773.44 – – 

 

(iv) Intra - Group exposure 

The company does not have Intra - Group exposure for the year ended March 31, 2026, and for the corresponding previous financial year ended March 31, 

2025. 

(v) Unhedged foreign currency exposure  

The company does not have Unhedged foreign currency exposure for the year ended March 31, 2026, and for the corresponding previous financial year ended 

March 31, 2025. 

d) Related Party Disclosure 

(i) As at and for the financial year ended March 31, 2026 

 

Items Parent Subsidiaries 
Associates / 

Joint Ventures 

Key 

Management 

Relatives of Key 

Management 

Personnel 

Others Total 

Borrowings    550.00   550.00 

Borrowings Repaid    (200.00)   (200.00) 

Deposits        

Placement of deposits        

Loans / Advances Outstanding        

Investments        

Others Outstanding Receivable        

Others Outstanding Payable    1.79   1.79 

Loans/Advances given        

Loans/Advances Repaid        

Purchase of fixed/other assets        

Sale of fixed/other assets        

Interest paid    21.59   21.59 

Interest received        

Rental Expenses    4.79   4.79 

Remuneration    10.50   10.50 

Sitting Fees        

Other services received      0.61 0.61 
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Items Parent Subsidiaries 
Associates / 

Joint Ventures 

Key 

Management 

Relatives of Key 

Management 

Personnel 

Others Total 

Preferential Allotment of Equity Shares        

(ii) As at and for the financial year ended March 31, 2025 

Items Parent Subsidiaries 
Associates / 

Joint Ventures 

Key 

Management 

Relatives of Key 

Management 

Personnel 

Others Total 

Borrowings        

Deposits        

Placement of deposits        

Loans / Advances Outstanding        

Investments        

Others Outstanding Receivable        

Others Outstanding Payable     0.28  0.28 

Loans/Advances given        

Loans/Advances Repaid        

Purchase of fixed/other assets        

Sale of fixed/other assets        

Interest paid        

Interest received        

Rental Expenses     3.08  3.08 

Remuneration        

Sitting Fees        

Other services received     0.60  0.60 

Preferential Allotment of Equity Shares    138.72   138.72 

Refer Note 43 for detailed Related Party disclosures. 

e) Disclosure of Complaints 

(i) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman  

Particulars For the year ended March 31, 2026 For the year ended March 31, 2025 

Complaints received by the NBFC from its customers - - 

1. Number of complaints pending at beginning of the year - - 

2. Number of complaints received during the year - - 

3. Number of complaints disposed during the year - - 

3.1 Of which, number of complaints rejected by the NBFC - - 

4.  Number of complaints pending at the end of the year - - 

Maintainable complaints received by the NBFC from Office of Ombudsman - - 

5. Number of maintainable complaints received by the NBFC from Office of Ombudsman - - 

5.1 Of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman - - 

5.2 Of 5, number of complaints resolved through conciliation/mediation/advisories issued by 

Office of Ombudsman 
- - 

5.3 Of 5, number of complaints resolved after passing of Awards by Office of Ombudsman against 

the NBFC 
- - 

6. Number of Awards unimplemented within the stipulated time (other than those appealed) - - 

(ii) Top five grounds of complaints received by the NBFC's from customers 

 

(a) As at March 31,2026 

Grounds of complaints, (i.e. complaints relating to) 

Number of 

complaints pending 

at the beginning of 

the year 

Number of 

complaints 

received during 

the year 

% increase/ decrease in 

the number of 

complaints received 

over the previous year 

Number of 

complaints pending 

at the end of the year 

Of 5, number of 

complaints pending 

beyond 30 days 

1) Loans and Advances      

2) Levy of charges without prior notice/excessive charges/ 

foreclosure charges 
     

3) Non Observance of fair pratices code      

4) Mis-selling      

5) Staff Behaviour      

6) Others      

Total      
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(b) As at March 31,2025 

Grounds of complaints, (i.e. complaints relating to) 

Number of 

complaints pending 

at the beginning of 

the year 

Number of 

complaints 

received during 

the year 

% increase/ decrease in 

the number of 

complaints received 

over the previous year 

Number of 

complaints 

pending at the end 

of the year 

Of 5, number of complaints 

pending beyond 30 days 

1) Loans and Advances      

2) Levy of charges without prior notice/excessive charges/ 

foreclosure charges 
     

3) Non Observance of fair pratices code      

4) Mis-selling      

5) Staff Behaviour      

6) Others      

Total      

45 RELATED PARTY TRANSACTIONS 

(a) Name of related parties and nature of relationship 

Name of the Party Relationship 

1) Sanjay Kumbhat Managing Director ('KMP') & Promoter 

2) Sarika Kumbhat Director, Relative of KMP & Promoter 

3) Prem Kumbhat Relative of KMP & Promoter 

4) Shakuntala Kumbhat Relative of KMP & Promoter 

5) Shanti Kumbhat Relative of KMP & Promoter 

6) Pushpa Kumbhat Relative of KMP & Promoter 

7) Madhu Kumbhat Relative of KMP & Promoter 

8) Kumbhat Bazaar Relative of KMP  

(b) Details of related party transaction 

Particulars 
For the year ended March 

31,2026 

For the year ended March 

31,2025 

(a) Rental Expense paid to:   

Prem Kumbhat 0.96 0.62 

Shakuntala Kumbhat 0.96 0.62 

Sarika Kumbhat 0.96 - 

Shanti Kumbhat  0.62 

Pushpa Kumbhat 0.96 0.62 

Madhu Kumbhat 0.96 0.62 

(b) Website Charges:   

Kumbhat Bazaar 0.61 0.60 

(c) Remuneration to Directors:   

Sanjay Kumbhat 10.50 138.72 

(d) Interest on Unsecured Loans:   

Sanjay Kumbhat 21.59 - 

(e) Preferential Allotment of Equity Shares:   

Sanjay Kumbhat  138.00 

(f) Unsecured Loan from Director:   

Sanjay Kumbhat 550.00 - 

(g) Repayment of Unsecured Loan from Director:   

Sanjay Kumbhat (200.00) - 

(c) Details of related party balances 

Particulars 
For the year ended March 

31,2026 

For the year ended March 

31,2025 

(a) Rental Expense payable (inc GST):   

Prem Kumbhat 0.09 0.06 

Shakuntala Kumbhat 0.09 0.06 

Sarika Kumbhat 0.09  

Shanti Kumbhat  0.06 

Pushpa Kumbhat 0.09 0.06 

Madhu Kumbhat 0.09 0.06 

(b) Remuneration Payable to Directors:   

Sanjay Kumbhat 1.35 - 



 
KUMBHAT FINANCIAL SERVICES LIMITED 
 

          FINANCIAL STATEMENTS 
    

       

ANNUAL REPORT 2025–26 BUILDING TRUST  •  ENABLING GROWTH  •  CREATING VALUE   103 

Particulars 
For the year ended March 

31,2026 

For the year ended March 

31,2025 

(c) Unsecured Loan Outstanding:   

Sanjay Kumbhat 350.00 - 

46 OTHER DISCLOSURES 

(i) No Benami Property is held by the Company and/or there are no proceedings that have been initiated or pending against the Company for holding any 

benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. 

(ii) The Company has reviewed transactions to identify if there are any transactions with struck off companies. To the extent information is available on 

struck off companies, there are no transactions with struck off companies.  

(iii) There are no charges or satisfaction in relation to any debt / borrowings which are yet to be registered with ROC beyond the statutory period. 

(iv) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number 

of Layers) Rules, 2017. 

(v) Other than the transactions that are carried out as part of Company’s normal lending business:  

A) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any 

other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the 

Intermediary shall - 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate 

Beneficiaries) ; 

or 

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.  

B) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether 

recorded in writing or otherwise) that the company shall - 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party 

(Ultimate Beneficiaries) ; 

or 

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries 

(vi) The Company has not traded or invested in Crypto currency or Virtual Currency during the current financial year and previous year. 

(vii) There are no transactions which have not been recorded in the books of accounts and has been surrendered or disclosed a s income during the year in 

the tax assessments under the Income Tax Act, 1961. Also, there are no previously unrecorded income and related assets.  

(viii) There are no investment property as on March 31, 2026 and March 31, 2025. 

(ix) The Company does not have any Capital Work in Progress as at the end of the current or previous year. 

(x) The Company has not entered into any Scheme of Arrangements which requires the approval of the Competent Authority in terms of sections 230 to 237 

of the Companies Act,2013 for the financial years ended March 31, 2026, and March 31, 2025. 

 

47 
PREVIOUS YEAR FIGURES HAVE BEEN REGROUPED / REARRANGED, WHEREVER CONSIDERED NECESSARY, TO CONFORM 

TO THE CLASSIFICATION / DISCLOSURE ADOPTED IN THE CURRENT YEAR.  
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