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Govt still firmly in the business of doing business

o Joyears of
iberalisati

KRITY AMBEY &
HIMANSHI BHARDWA])
New Delhi, 1 October

When India embarked on
economic liberalisation in
1991, the government sought
to give market forces a larger
role while making the public
sector more focused, efficient
and strategic.

“The public sector has not
been managed in a manner so
asto generate large investible
surpluses,” the then finance
minister Manmohan Singh
said in his Budget speech of
July 24,1991.

However, while the
reforms undertaken in the
immediate aftermath of the
balance-of-payments crisis
dismantled barriers to private
investment and competition,
the state’s own retreat from
business proved much slower.

India’s privatisation jour-
ney has gone through
multiple phases over the
years. In the first phase, from
1991t0 1998, there were sales
of minority shareholding.
That was also evident in the
government’s decision to use
the politically milder term
“disinvestment” rather than
“privatisation”. But the gov-
ernment set up the Disinvest-
ment Commission in 1996
under G VRamakrishna,
which turned outtobe a
pivotal move.

The second phase, from
1999 t0 2004, proved to be the
most decisive. The then newly
installed National Democratic
Alliance government of Prime
Minister Atal Bihari Vajpayee
even carved out a separate
disinvestment ministry,
which was headed by Arun
Shourie. That momentum,
however, waned during there-
gime of United Progressive
Alliance government.

In 2014, during Prime
Minister Narendra Modi’s
first visit to the US, he told
investors that the govern-
ment had no business being
in business. He reiterated
that seven years later. It
would still take another year
for the first big privatisation
ofthe era, when Air India was
sold to the Tata group.

Now, 35 years after the
reforms, the state retains
substantial commercial
ownership. In fact, the
number of operating CPSEs
hasrisen to 291, according to
the Public Enterprises Survey
for FY25, from 236 in the early
1990s. In all, just 14 strategic
privatisation transactions
have been completed since
1991, with 10 in just the 1999-
2004 period.

Initial steps

Efforts at privatisation were
modest to begin with. In his
1991 speech, Singh said “up to
20 per cent of government
equity in selected public
sector undertakings would be
offered to mutual funds and
investment institutions in the
public sector, as also to
workers in these firms”.

The 20 per cent ceiling
became the template.

The framework shifted in
1993, when the high-level
committee headed by C Ran-
garajan recommended sub-
stantially deeper dilution,
including up to 49 per cent in
industries reserved for the
public sector and over 74 per
centin other industries. It
also suggested a complete
government exit where con-
tinued public ownership was
not required.

Even so, the first eight
years after reforms produced
no transfer of management
control to private hands.
Though there were sales of
small stakes in companies like
Bharat Electronics and
Andrew Yule & Co.

Between 1991 and 1999, the
government raised around
316,809 crore by diluting an
average of just 8.87 per cent of
itsshareholding across 39
Central Public Sector Enter-
prises (CPSESs). There was no
transfer of management con-
trol to private entities, accord-
ing to National Institute of
Public Finance and Policy
(NIPFP) study on disinvest-
ment between 1991 and 2020.

The Ramakrishna Com-
mission’s recommendations,
which came in 1997, gained
momentum after 1999.

Itwas only in 2000 that
India witnessed its first privat-
isation transaction with the

(From left) Osamu Suzuki, then chairman and CEO of Suzuki Motor Corporation, with then Minister of Heavy Industries
Suresh Prabhu, and Minister for Disinvestment Arun Shourie in 2002, after Suzuki bought a majority stake in Maruti
Udyog. The period from 1999 to 2004 saw the highest number of privatisations

Disinvestment waxes and wanes

1991-92 t01998-99:
Disinvestment was largely
through minority stake sales

1999-00: Modern
Food Industries -

2004-05to 2020-21:
Disinvestment again reverts to
gradual minority stake sales.
There were some government-
to-government/CPSE

Hindustan Lever transactions

2000-01: BALCO > Sterlite | 2021-22: AirIndia >

Industries; Lagan Jute Tata Group

Machinery » Murlidhar Rat- | 2022-23:

anlal Exports NINL-> Tata Steel Long Products;
2001-02: CMC - Tata FSNL- Konoike Transport

Sons; HTL - Himachal
Futuristic; VSNL - Tata
Group; Paradeep Phos-
phates - Zuari Maroc Phos-
phates

2002-03,2003-04:
Hindustan Zinc - Sterlite;
IPCL -~ Reliance Industries;
Jessop - Ruia Group

2023-24t02025-26:

No CPSE privatisation completed;
several proposals including trans-
action process for IDBI Bank
remained underway

2026-27:

IMPCL — strategic disinvestment
completed, with the government
receiving X 118.73 crore

Note: - indicates sales to private entities

sale of Modern Food Indus-
tries. The next four years saw
the strongest wave of privat-
isation — there were 12 stra-
tegicsales, of which 10
involved outright privatisa-
tion. These were BALCO,
Lagan Jute Machinery, Hin-
dustan Zinc, India Power Cor-
poration, Jessop, CMC,
Hindustan Teleprinters,
Videsh Sanchar Nigam and
Paradeep Phosphates.

That period also saw a dedi-

cated machinery for pushing
the process. India had a Minis-
try of Disinvestment, which
carried out the programme in
line with the recommenda-
tions of the two Disinvestment
Commissions set up in 1996
and 2001.

The momentum, however,
did not last.

After the United Progress-
ive Alliance (UPA) came to
power in 2004, the Disinvest-
ment Ministry was merged
with the finance ministry,
while the Disinvestment
Commission became dor-
mant. Privatisation waned
and disinvestment increas-
ingly took the form of sale of
minority stake sales, along-
side some government-to-
government and
CPSE-to-CPSE transactions.

“There was strong political
opposition to privatisation
under the UPA government.
Backthen even strategic sale
of loss-making entities
became a hot potato for the
government,” said retired

enterprises were to be con-
sidered for privatisation
or closure.

But the transaction record
has remained modest.

Since 2021, only four stra-
tegic-sale transactions have
taken place — Air India in
2022, followed by Neelachal
Ispat Nigam and Ferro Scrap
Nigam in 2025, and Indian
Medicines Pharmaceutical
Corporation Ltd (IMPCL) in
May this year. The privatisa-
tion process for IDBI Bank is
ongoing. However, even after
the revival of strategic disin-
vestment, minority sales
have dominated. Between
FY15and FY20, nearly 78 per
cent of disinvestment pro-
ceeds came from minority
stake sales, according to the
NIPFP study.

The state that stayed

The distinction between disin-
vestment and privatisation is
central to understanding why
the public sector has retained a
large presence.

Successive governments
have frequently sold minority
stakes in state-owned com-
panies without transferring
management control. Genu-
ine privatisation — involving
the transfer of ownership and
control to a private buyer —
hasbeen far less frequent.
“Disinvestment has con-
tinued in a relatively consist-
ent manner, but genuine
privatisation, which entails
the transfer of ownership and

bureaucrat Arvind Mehta, management control, has
who served in the Depart- remained sporadic,” says
ment of Disinvestmentintwo  Rajnish Gupta, EY India’s Tax
separate stints. and Economic Policy Partner.
“That’s when things went Mehta says the thinking on
onthebackburnerandIdon’t  publicsector undertakings
think they have come back (PSUs) has also changed over

ever since with full momen-
tum,” he says.

The Narendra Modi-led
NDA government revived dis-
investment as a policy prior-
ity after coming to power in
2014. The government for-
mally rebranded the Depart-
ment of Disinvestment as the
Department of Investment

time. “Initially, after liberalisa-
tion, the thought was that PSUs
were millstones around the
neckso it was better tosell
them off.” Later, the govern-
ment realised that some had
strategic value, while others
gave good dividends.
Historically, there was a
rationale for the govern-

and Public Asset Manage- ment’s large presence in sec-

ment (DIPAM) in 2016. tors such as railways, energy,
The more explicit owner- banking and insurance,

ship frameworkcamein2021,  accordingto Ranen Banerjee,

when the New Public Sector PwC India’s Partner and

Enterprise Policy sought to
minimise the government’s
presence across the economy.
Itdivided public enterprises
into strategic and non-stra-
tegic sectors, providing for
only abare minimum public-
sector presence in strategic
areas and considering the
remaining enterprises for pri-
vatisation, merger, or closure.
In non-strategic sectors,

Leader, Economic Advisory.

Inthe initial decades after
Independence, the private
sector’s ability to mobilise
finance and build large infra-
structure was limited toa
handful of players. Planned
development, therefore,
relied heavily on public-
sector investment, leading to
state dominance.

That began to change after

1991. But the scale of infra-
structure and financing
required to bridge India’s
development gaps means the
government is likely to retain
arolein several of these sec-
tors, Banerjee says.

The result hasbeen an
uneven transition. Private
firms have become major
players in sectors once domi-
nated by state enterprises, but
the government remains a
significant owner in banking,
insurance, railways, defence
production, nuclear energy,
and oil and gas.

The case for ownership is
particularly strong where the
government sees public
enterprises as instruments of
economic policy rather than
merely commercial entities.

There are some strategic
sectors, such as oil and gas,
where privatisation is neither
“desirable” nor “doable”, says
RS Sharma, former chairman
of Oil and Natural Gas Corpor-
ation. “Having management
control over oil firms helps
the government insulate the
economy against external
shock,” he adds.

The tension is particularly
visible in fuel pricing. While
petrol and diesel prices are
technically deregulated,
state-owned oil marketing
companies (OMCs) have at
times held retail prices
despite sharp movements in
global crude oil prices,
cushioning consumers from
the immediate impact of
external shocks.

Theissue came into sharp
focus this year when crude
prices crossed $100 a barrel
after the war began in West
Asia. State-owned OMCs
initially did not fully pass on
the increase in prices to con-
sumers, with retail fuel prices
holding steady during the first
two months of the conflict.
They subsequently raised
prices by ¥7.50 alitre in four
tranches in May.

That tension has also
complicated the govern-
ment’s attempts to privatise
Bharat Petroleum Corpor-
ation Ltd (BPCL). The Centre
terminated the strategic sale
process after prospective
bidders withdrew amid
heightened crude oil-price
volatility following the
Russia-Ukraine war, which
began in February 2022.

The BPCL experience
highlights a fundamental
question in sectors such as oil:
Can an enterprise be treated
purely as acommercial asset
once the government no
longer owns it, if the govern-
ment may still expect it to
serve as a buffer against exter-
nal shocks?

Why exits have slowed
Strategic ownership, however,
explains only part of the story.
The pace of privatisation

has also been shaped by the
difficulty of executing large
transactions.

The trajectory of different
sectors has been influenced
partly by the scale of invest-
ment required, Gupta of EY
India says. “If I were to distil
why different sectors have fol-
lowed different trajectories, I
would say that sectors requi-
ring large investments have
witnessed much greater pri-
vate sector participation.”

Proposed sales have also
run into opposition from
employee unions and resis-
tance from state govern-
ments. Additionally,

FILE PHOTO: REUTERS

differences over valuations,
litigation and the complexity
of large transactions have
delayed execution. Those
concerns have surfaced in the
IDBIBank case.
Itsemployees’ forum has
repeatedly opposed the trans-
action. It has also sought the
help of leaders of Opposition
parties, urging them to take
the matter up in Parliament.

Valuation isamong the
most painstaking steps, with
officials wary of the conse-
quences of an adverse assess-
ment years after a transaction
is completed.

“Bureaucrats are often at
the receiving end if the post-
facto scrutiny shows even
the slightest of discrepancy
invaluation,” says a former
official, requesting anonym-
ity. Scrutiny of strategic sales
extends well beyond the
conclusion of a transaction.

Forinstance, in 2020, a
trial court ordered criminal
proceedings and other coer-
cive action against former dis-
investment secretary Pradip
Baijal and former minister
Arun Shourie over allegations
of misconduct and under-
valuation in the 2002 sale of a
hotel in Udaipur for37.52
crore. The Rajasthan High
Court later quashed the trial
court’s orders, holding that
the requirement of prior gov-
ernment sanction for pros-
ecution had not been met.

The episode nevertheless
reinforced concerns among
officials about decisions that
could face scrutiny years after
atransaction, the former
official says.

The caution emanating
from such transactions also
affected other such deals. The
government terminated the
privatisation of Central Elec-
tronics in 2022 after defi-
ciencies were detected in the
mechanisms used to assess
the transaction.

Where can the state exit?
That leads to another ques-
tion: How should the state

decide which ones to exit?

Mehta, the retired bureau-
crat, argues that a one-size-
fits-all approach does not
work. “There’s aneed totake a
long-term view of each com-
pany’s assets and balance
sheets,” he says.

Latest dataindicate a
road-map. According to the
Ministry of Heavy Industries’
compilation of the Public
Enterprises Survey for FY25,
around 226 operating CPSEs
were profit-making and 63
were loss-making.

Mehta says the first candi-
dates for privatisation could
be listed enterprises that are
not making profits.

Gupta differs. “The
government should
consider exiting sectors
where adequate private
capacity already exists,
like tourism, hotels, trading
companies, pharmaceutical
companies.”

Some profitable enter-
prises operate in precisely
such sectors. India Tourism
Development Corporation
(ITDC), for instance, reported
a profit of¥82.94 crore in
FY25. Trading company
MSTC reported a profit of
3402.98 crore, while pharma-
ceutical company HLL Life-
care reported a profit of
I231.77 crore.

Clearer road map
Profitability alone does not
make an enterprise a candi-
date for privatisation. But
where does continued state
ownership serve a policy
purpose that cannot be
achieved through regulation
or strategic oversight?

The 1991 reforms
expanded the scope for mar-
kets, competition and private
investment. They did not,
however, establish a clear
boundary between the gov-
ernment’s role as regulator,
strategic owner and commer-
cial operator.

India has moved along
way from the era when the
state controlled the com-
manding heights of the econ-
omy. Private companies now
play a central role across sec-
tors once dominated by
public enterprises. But the
state has not followed market
liberalisation with a sustained
withdrawal from commercial
ownership.

Theissue, therefore, is not
simply whether the govern-
ment should sell more stake.

The Sixteenth Finance
Commission has provided a
simple metric for the gov-
ernment to gauge which
enterprises to divest. “One
rule of thumb worth con-
sidering is for the depart-
ment concerned to
mandatorily take to the
Cabinet any enterprise
incurring losses in three out
of four consecutive years for
consideration for closure,
privatisation or continu-
ation. The Cabinet may then
decide, depending on the
strategic importance of the
enterprise.”

The Finance Commis-
sion’s recommendations are
similar to the government’s
own public sector policy. The
Centre could revisit that
framework to ensure that
public resources are directed
towards more pressing needs.

m
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Recommendations of the Committee of Independent Directors (IDC) of Premier Explosives Limited (“Target Company”) under Regulation 26(7) of
SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 and subsequent amendments thereto (“SEBI (SAST) Regulations”) on
the Open Offer made by Apollo Micro Systems Limited (“Acquirer”) to the Public Shareholders of the Target Company.

No Particulars Details

1. | Date October 01, 2026

2. | Name of the Target Company (TC) | Premier Explosives Limited

3. | Details of the Offer pertaining to TC | a) The Open Offer is made by Apollo Micro Systems Limited (“Acquirer”) pursuant to Regulations 3(1) and 4 of the SEBI

(SAST) Regulations, consequent to the execution of the Share Purchase Agreement dated July 9, 2026 for acquisition
o0f 2,22,21,735 Equity Shares, representing 41.33% of the Voting Share Capital of the Target Company from AKS Family
Trust for a consideration aggregating to INR 1,550,00,00,000/- (Indian Rupees One Thousand Five Hundred and Fifty
Crores only), calculated approximately Rs. 697.52/- (Indian Rupees Six Hundred Ninety-Seven and Fifty-Two Paise
only) per Equity Share.

In accordance with the SEBI (SAST) Regulations, the Acquirer has made a mandatory Open Offer to acquire from the
public shareholders upto 1,39,77,911 fully paid-up Equity Shares, representing 26.00% of the Voting Share Capital
of the Target Company, at an Offer Price of Rs.698 (Rupees Six Hundred and Ninety-Eight only) per Equity Share
along with the Applicable Interest of Rs.7.65 (Rupees Seven and Sixty-Five Paise only) per Equity Share (“Applicable
Interest”) amounting to Rs.705.65 (Rupees Seven Hundred and Five and Sixty-Five Paise only) per Equity Share,
payable in cash.

=

with the Acquirer

4. | Name(s) of the Acquirer and PAC

Acquirer - Apollo Micro Systems Limited

5. | Name of the Manager to the offer

Cumulative Capital Private Limited

B 309-311, 215 Atrium, Nr. Courtyard Marriott Hotel, Andheri Kurla Road, Andheri East, Chakala MIDC, Mumbai — 400093,
Maharashtra, India

Contact Person: Swapnilsagar Vithalani / Hetal Gajra Tel. No.: +91 981 966 2664 / +91 987 092 4935

Email: contact@cumulativecapital.group Website: www.cumulativecapital.group

Investor Grievance Email:investor@cumulativecapital.group SEBI Registration Number: INM000013129

6. | Members of the Committee of
Independent Directors

the Committee separately)

(Please indicate the chairperson of

1) Dr. V. G. Sekaran, Chairman
2) Dr. N. K. Nanda, Member
3) Mr. Ch. Seshagiri Rao, Member

if any

7. | IDC Member’s relationship with the
TC (Director, Equity shares owned,
any other contract / relationship),

IDC Members are the Independent Directors of the Target Company. Neither Chairman nor Members of IDC hold any
equity shares in the Target Company.

Further, none of the IDC Members have entered into any other contract / relationship with the Target Company, except as
directors on the Board of Directors of the Target Company and as members of the Board Committees.

8. | Trading in the Equity shares/

Members

other securities of the TC by IDC

No trading has been done by the IDC Members in the equity shares / other securities of the Target Company during the:
a) 12 month period preceding the date of the PA; and
b) Period from the date of the PA and till the date of this recommendation.

the Acquirer (Director, Equity

relationship), if any.

9. | IDC Member’s relationship with

shares owned, any other contract /

None of the Members of the IDC:

a) are directors on the Board of Directors of the Acquirer;

b) hold any equity shares or other securities of the Acquirer and;
c) have any contracts / relationship with the Acquirer

Members

10. | Trading in the Equity shares/other
securities of the Acquirer by IDC

No trading has been done by the IDC Members in the equity shares / other securities of the Acquirer during the:
a) 12 months period preceding the date of the PA; and
b) Period from the date of the PA and till the date of this recommendation.

11. | Recommendation on the Open

and reasonable

offer, as to whether the offer is fair

After taking into consideration the following:

+ the Public Announcement dated July 9, 2026 (“PA”);

+ the Detailed Public Statement published on July 16, 2026 (“DPS”);

+ the Letter of Offer dated September 29, 2026 (‘LOF”);

+ the Share Purchase Agreement dated July 9, 2026;

The Committee of Independent Directors is of the opinion that the Offer Price of Rs.698 per Equity Share, along with
the Applicable Interest Rs.7.65 per share has been determined in accordance with the applicable provisions of the SEBI
(SAST) Regulations and is of the opinion that the Open Offer Price is fair and reasonable.

12. | Summary of reasons for
recommendation

The IDC is of the opinion that the Offer Price of Rs.698 per fully paid-up Equity Share along with applicable interest of
Rs.7.65 per share is fair and reasonable and has been determined in accordance with the applicable provisions of the SEBI
(SAST) Regulations. The reasons for the said recommendation are as follows:

1. The Offer Price of Rs.698 per Equity Share has been determined in accordance with Regulation 8 of the SEBI (SAST)
Regulations, as disclosed in the Draft Letter of Offer.

2. The applicable interest of Rs.7.65 per Equity Share has been determined in accordance with Regulation 18(11) and
18(11A) of the SEBI (SAST) Regulations, as disclosed in the Letter of Offer.

3. The equity shares of the Target Company are frequently traded within the meaning of the Explanation to Regulation
2(1)(j) of the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, with the trading volume on the
National Stock Exchange of India Limited (NSE) being higher than that on BSE Limited (BSE) during the relevant period.
The Committee has relied upon the information contained in the Public Announcement, Detailed Public Statement and
Letter of Offer, SPA, etc

Determination of Offer price:

a) The highest negotiated price per Equity Share for any acquisition the agreement attracting the obligation to make a
public announcement of an open offer i.e., the Price per Share under the SPA is Rs.697.52.

b) The volume-weighted average market price of the Equity Shares for a period of 60 (sixty) trading days immediately
preceding the date of the PA, as traded on the National Stock Exchange of India (NSE) where the maximum volume
of trading in the Equity Shares are recorded during twelve-month period and such shares are frequently traded is
Rs.696.31 under as certified by Mr. A. Viswanatha Rao, Chartered Accountant, Partner of VASG & Associates having
his office address at #503/A, 5th Floor, Kubera Towers, Narayanguda, Hyderabad-500029, Telangana Tel. No: 040-
68849660; Email: info@vasg-ca.com vide valuation certificate dated July 09, 2026. (UDIN: 26029597BZGYLV8647).

c) The offer price of Rs.698/- per share along with applicable interest of Rs.7.65 per share, made by the Acquirer is higher
than the above mentioned points (a and b).

d) The Open Offer is for acquisition of publicly held Equity Shares of the Target Company. The public Shareholders have
the option to tender the equity shares or remain invested in the Target Company.

Keeping in view above facts IDC is of the opinion that Open Offer price is fair and reasonable and is in accordance with the
relevant regulations prescribed in the Takeover Code.

The eligible shareholders of the Target Company are advised to independently evaluate the Open Offer and the market
performance of the Target Company’s scrip and take an informed decision about tendering the Equity Shares held by them
in the Open Offer.

This statement of recommendation will be available on the website of the Target Company at www.pelgel.com

13. | Disclosure of the Voting Pattern

The recommendations were unanimously approved by the members of IDC at the meeting of the IDC held on October 1,
2026.

if any.

14. | Details of Independent Advisors,

For this purpose, the Target Company has appointed an independent advisor, who has more than 2 decades of
experience in SEBI and Company Law matters to assist the Committee as mentioned hereunder:

S.S. Reddy& Associates,

Practicing Company Secretaries, Plot No. 8-2-603/23/3 & 8-2-603/23, 15, 2nd Floor, HSR Summit, Banjara Hills,
Road No. 10, Hyderabad — 500034

Email ID: ssrfcs@gmail.com Mobile: 9866253999

15. | Any other matter(s) to be
highlighted

The IDC would like to highlight that, the closing market price of the equity shares of the TC on BSE and NSE as on
September 29, 2026 (i.e., as of the date of the LOF) being Rs.675.25 and Rs.675.30 per equity share respectively, which
is lower than the Offer Price i.e., Rs.698/- along with applicable interest of Rs.7.65 per equity share.

the SEBI (SAST) Regulations.

Place : Hyderabad
Date :October 01, 2026

To the best of our knowledge and belief, after making proper enquiry, the information contained in or accompanying this statement is, in all material respect, true and
correct and not misleading, whether by omission of any information or otherwise, and includes all the information required to be disclosed by the Target Company under

For and on behalf of the Committee of Independent Directors of
Premier Explosives Limited

Dr. V. G. Sekaran

Chairman - Committee of Independent Directors
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Premier Explosives td

Regd. Office: PREMIER HOUSE, 11 Ishaq Colony, Near AOC Centre, Secunderabad, Telangana — 500015.
Phone: +91-40-66146801 to 03 Fax: +91-40-27843431 Email: investors@pelgel.com
w Website: www.pelgel.com CIN: L24110TG1980PLC002633

Recommendations of the Committee of Independent Directors (IDC) of Premier Explosives Limited (“Target Company”) under Regulation 26(7) of
SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 and subsequent amendments thereto (“SEBI (SAST) Regulations”) on
the Open Offer made by Apollo Micro Systems Limited (“Acquirer”) to the Public Shareholders of the Target Company.

No Particulars Details

1. |Date October 01, 2026

2. | Name of the Target Company (TC) | Premier Explosives Limited

3. | Details of the Offer pertaining to TC | a) The Open Offer is made by Apollo Micro Systems Limited (“Acquirer”) pursuant to Regulations 3(1) and 4 of the SEBI

(SAST) Regulations, consequent to the execution of the Share Purchase Agreement dated July 9, 2026 for acquisition
of 2,22,21,735 Equity Shares, representing 41.33% of the Voting Share Capital of the Target Company from AKS Family
Trust for a consideration aggregating to INR 1,550,00,00,000/- (Indian Rupees One Thousand Five Hundred and Fifty
Crores only), calculated approximately Rs. 697.52/- (Indian Rupees Six Hundred Ninety-Seven and Fifty-Two Paise
only) per Equity Share.

In accordance with the SEBI (SAST) Regulations, the Acquirer has made a mandatory Open Offer to acquire from the
public shareholders upto 1,39,77,911 fully paid-up Equity Shares, representing 26.00% of the Voting Share Capital
of the Target Company, at an Offer Price of Rs.698 (Rupees Six Hundred and Ninety-Eight only) per Equity Share
along with the Applicable Interest of Rs.7.65 (Rupees Seven and Sixty-Five Paise only) per Equity Share (“Applicable
Interest”) amounting to Rs.705.65 (Rupees Seven Hundred and Five and Sixty-Five Paise only) per Equity Share,
payable in cash.

Acquirer - Apollo Micro Systems Limited

=

4. | Name(s) of the Acquirer and PAC
with the Acquirer

5. | Name of the Manager to the offer | Cumulative Capital Private Limited

B 309-311, 215 Atrium, Nr. Courtyard Marriott Hotel, Andheri Kurla Road, Andheri East, Chakala MIDC, Mumbai -
Maharashtra, India

Contact Person: Swapnilsagar Vithalani / Hetal Gajra Tel. No.: +91 981 966 2664 / +91 987 092 4935

Email: contact@cumulativecapital.group Website: www.cumulativecapital.group

Investor Grievance Email:investor@cumulativecapital.group SEBI Registration Number: INM000013129
1) Dr. V. G. Sekaran, Chairman

2) Dr. N. K. Nanda, Member

3) Mr. Ch. Seshagiri Rao, Member

400093,

6. | Members of the Committee of
Independent Directors

(Please indicate the chairperson of
the Committee separately)

7. | IDC Member's relationship with the
TC (Director, Equity shares owned,
any other contract / relationship),

if any

IDC Members are the Independent Directors of the Target Company. Neither Chairman nor Members of IDC hold any
equity shares in the Target Company.

Further, none of the IDC Members have entered into any other contract / relationship with the Target Company, except as
directors on the Board of Directors of the Target Company and as members of the Board Committees.

No trading has been done by the IDC Members in the equity shares / other securities of the Target Company during the:
a) 12 month period preceding the date of the PA; and

b) Period from the date of the PA and till the date of this recommendation.

None of the Members of the IDC:

a) are directors on the Board of Directors of the Acquirer;

b) hold any equity shares or other securities of the Acquirer and;

c) have any contracts / relationship with the Acquirer

No trading has been done by the IDC Members in the equity shares / other securities of the Acquirer during the:

a) 12 months period preceding the date of the PA; and

b) Period from the date of the PA and till the date of this recommendation.

After taking into consideration the following:

offer, as to whether the offer is fair |+ the Public Announcement dated July 9, 2026 (‘PA”);

and reasonable + the Detailed Public Statement published on July 16, 2026 (“DPS”);

+ the Letter of Offer dated September 29, 2026 (“LOF”);

+ the Share Purchase Agreement dated July 9, 2026;

The Committee of Independent Directors is of the opinion that the Offer Price of Rs.698 per Equity Share, along with

the Applicable Interest Rs.7.65 per share has been determined in accordance with the applicable provisions of the SEBI

(SAST) Regulations and is of the opinion that the Open Offer Price is fair and reasonable.

The IDC is of the opinion that the Offer Price of Rs.698 per fully paid-up Equity Share along with applicable interest of

Rs.7.65 per share is fair and reasonable and has been determined in accordance with the applicable provisions of the SEBI

(SAST) Regulations. The reasons for the said recommendation are as follows:

1. The Offer Price of Rs.698 per Equity Share has been determined in accordance with Regulation 8 of the SEBI (SAST)
Regulations, as disclosed in the Draft Letter of Offer.

2. The applicable interest of Rs.7.65 per Equity Share has been determined in accordance with Regulation 18(11) and
18(11A) of the SEBI (SAST) Regulations, as disclosed in the Letter of Offer.

3. The equity shares of the Target Company are frequently traded within the meaning of the Explanation to Regulation
2(1)(j) of the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, with the trading volume on the
National Stock Exchange of India Limited (NSE) being higher than that on BSE Limited (BSE) during the relevant period.
The Committee has relied upon the information contained in the Public Announcement, Detailed Public Statement and
Letter of Offer, SPA, etc

Determination of Offer price:

a) The highest negotiated price per Equity Share for any acquisition the agreement attracting the obligation to make a
public announcement of an open offer i.e., the Price per Share under the SPA is Rs.697.52.

b) The volume-weighted average market price of the Equity Shares for a period of 60 (sixty) trading days immediately
preceding the date of the PA, as traded on the National Stock Exchange of India (NSE) where the maximum volume
of trading in the Equity Shares are recorded during twelve-month period and such shares are frequently traded is
Rs.696.31 under as certified by Mr. A. Viswanatha Rao, Chartered Accountant, Partner of VASG & Associates having
his office address at #503/A, 5th Floor, Kubera Towers, Narayanguda, Hyderabad-500029, Telangana Tel. No: 040-
68849660; Email: info@vasg-ca.com vide valuation certificate dated July 09, 2026. (UDIN: 26029597BZGYLV8647).

c¢) The offer price of Rs.698/- per share along with applicable interest of Rs.7.65 per share, made by the Acquirer is higher
than the above mentioned points (a and b).

d) The Open Offer is for acquisition of publicly held Equity Shares of the Target Company. The public Shareholders have
the option to tender the equity shares or remain invested in the Target Company.

Keeping in view above facts IDC is of the opinion that Open Offer price is fair and reasonable and is in accordance with the
relevant regulations prescribed in the Takeover Code.

The eligible shareholders of the Target Company are advised to independently evaluate the Open Offer and the market
performance of the Target Company’s scrip and take an informed decision about tendering the Equity Shares held by them
in the Open Offer.

This statement of recommendation will be available on the website of the Target Company at www.pelgel.com

The recommendations were unanimously approved by the members of IDC at the meeting of the IDC held on October 1,
2026.

For this purpose, the Target Company has appointed an independent advisor, who has more than 2 decades of
experience in SEBI and Company Law matters to assist the Committee as mentioned hereunder:

S.S. Reddy& Associates,

Practicing Company Secretaries, Plot No. 8-2-603/23/3 & 8-2-603/23, 15, 2nd Floor, HSR Summit, Banjara Hills,

Road No. 10, Hyderabad — 500034

Email ID: ssrfcs@gmail.com Mobile: 9866253999

The IDC would like to highlight that, the closing market price of the equity shares of the TC on BSE and NSE as on
September 29, 2026 (i.e., as of the date of the LOF) being Rs.675.25 and Rs.675.30 per equity share respectively, which
is lower than the Offer Price i.e., Rs.698/- along with applicable interest of Rs.7.65 per equity share.

8. | Trading in the Equity shares/
other securities of the TC by IDC
Members

9. |IDC Member's relationship with
the Acquirer (Director, Equity
shares owned, any other contract /
relationship), if any.

10. | Trading in the Equity shares/other
securities of the Acquirer by IDC
Members

11. | Recommendation on the Open

12. | Summary of reasons for
recommendation

13. | Disclosure of the Voting Pattern

14. | Details of Independent Advisors,
if any.

15. | Any other matter(s) to be
highlighted

To the best of our knowledge and belief, after making proper enquiry, the information contained in or accompanying this statement is, in all material respect, true and

correct and not misleading, whether by omission of any information or otherwise, and includes all the information required to be disclosed by the Target Company under
the SEBI (SAST) Regulations.

For and on behalf of the Committee of Independent Directors of

Premier Explosives Limited

Dr. V. G. Sekaran

Chairman - Committee of Independent Directors

Place : Hyderabad
Date :October 01, 2026

THIS IS A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY. THIS IS NOT A PROSPECTUS ANNOUNCEMENT AND DOES NOT
CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE FOR UNITS OR SECURITIES NOR IS IT A PROSPECTUS
ANNOUNCEMENT. NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY OUTSIDE INDIA. INITIAL PUBLIC OFFERING
OF EQUITY SHARES ON THE MAIN BOARD OF THE BSE LIMITED ("BSE") AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED ("NSE", AND
TOGETHER WITH "BSE", THE "STOCK EXCHANGES") IN COMPLIANCE WITH CHAPTER Il OF THE SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED.

PUBLIC ANNOUNCEMENT

FROM THE FRESH ISSUE, SUBJECT TO COMPLIANCE WITH RULE 19(2)(B) OF THE SECURITIES CONTRACTS (REGULATION) RULES, 1957 (“SCRR”). THE PRE-IPO
PLACEMENT, IF UNDERTAKEN, SHALL NOT EXCEED 20% OF THE SIZE OF THE FRESH ISSUE. PRIOR TO THE COMPLETION OF THE OFFER, OUR COMPANY SHALL
APPROPRIATELY INTIMATE THE SUBSCRIBERS TO THE PRE-IPO PLACEMENT, PRIOR TO ALLOTMENT PURSUANT TO THE PRE-IPO PLACEMENT, THAT THERE IS
NO GUARANTEE THAT OUR COMPANY MAY PROCEED WITH THE OFFER OR THE OFFER MAY BE SUCCESSFUL AND WILL RESULT INTO LISTING OF THE EQUITY
SHARES ON THE STOCK EXCHANGES. OUR COMPANY SHALL REPORT ANY PRE-IPO PLACEMENT TO THE STOCK EXCHANGES, WITHIN 24 HOURS OF SUCH PRE-
IPO PLACEMENT (IN PART OR IN ENTIRETY). FURTHER, RELEVANT DISCLOSURES IN RELATION TO SUCH INTIMATION TO THE SUBSCRIBERS TO THE PRE-IPO
PLACEMENT (IF UNDERTAKEN) SHALL BE APPROPRIATELY MADE IN THE RELEVANT SECTIONS OF THE RED HERRING PROSPECTUS AND PROSPECTUS.

THE FACE VALUE OF EQUITY SHARES IS ¥5 EACH AND THE OFFER PRICE IS [¢] TIMES THE FACE VALUE OF THE EQUITY SHARES. THE PRICE BAND AND THE
MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY IN CONSULTATION WITH THE BRLM AND WILL BE ADVERTISED IN ALL EDITIONS OF [e] (A WIDELY
CIRCULATED ENGLISH NATIONAL DAILY NEWSPAPER), AND [e] EDITIONS OF [e] (A WIDELY CIRCULATED HINDI NATIONAL DAILY NEWSPAPER), HINDI ALSO
BEING THE REGIONAL LANGUAGE OF MADHYA PRADESH WHERE OUR REGISTERED AND CORPORATE OFFICE IS LOCATED), AT LEAST TWO WORKING DAYS
PRIOR TO THE BID/OFFER OPENING DATE AND SHALL BE MADE AVAILABLE TO THE STOCK EXCHANGES FOR UPLOADING ON THEIR RESPECTIVE WEBSITES IN
ACCORDANCE WITH THE SEBIICDR REGULATIONS.

In case of any revision in the Price Band, the Bid/Offer Period will be extended by at least three additional Working Days after such revision in the Price Band, subject to the Bid/Offer
Period not exceeding 10 Working Days. In cases of force majeure, banking strike or similar unforeseen circumstances, our Company, in consultation with the BRLM, may for
reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of one Working Day, subject to the Bid/ Offer Period not exceeding 10 Working Days. Any revision in the
Price Band and the revised Bid/Offer Period, if applicable, shall be widely disseminated by notification to the Stock Exchanges, by issuing a public notice, and also by indicating the
change on the website of the BRLM and at the terminals of the Syndicate Members and by intimation to the Designated Intermediaries and the Sponsor Banks, as applicable.This
Offeris being made in terms of Rule 19(2)(b) of the SCRR, as amended, read with Regulation 31 of the SEBI ICDR Regulations.

The Offeris being made through the Book Building Process and is in compliance with Regulation 6(1) of the SEBI ICDR Regulations wherein in terms of Regulation 32(1) of the SEBI
ICDR Regulations, not more than 50% of the Offer shall be available for allocation on a proportionate basis to Qualified Institutional Buyers (“QIBs”, and such portion, the “QIB
Portion”) provided that our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the
SEBI ICDR Regulations (‘“Anchor Investor Portion”), of which 40% shall be reserved in the following manner: (i) 33.33% of the Anchor Investor Portion shall be reserved for
domestic Mutual Funds; and (ii) 6.67% of the Anchor Investor Portion shall be reserved for life insurance companies registered with the Insurance Regulatory and Development
Authority of India under the provisions of the Insurance Act,1938 and pension funds registered with the Pension Fund Regulatory and Development Authority Act, 2013, subject to
valid Bids being received from domestic Mutual Funds, life insurance companies and pension funds at or above the Anchor Investor Allocation Price. In the event of under-
subscription in (ii) above, the unsubscribed portion shall be available for allocation to domestic Mutual Funds. In the event of under-subscription or non-allocation in the Anchor
Investor Portion, the balance Equity Shares of face value of 5 each shall be added to the remaining QIB Portion (“Net QIB Portion”). Further, 5% of the Net QIB Portion shall be
available for allocation on a proportionate basis only to Mutual Funds, subject to valid Bids being received at or above the Offer Price, and the remainder of the Net QIB Portion shall
be available for allocation on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price.
However, if the aggregate demand from Mutual Funds is less than 5% of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be
added to the remaining Net QIB Portion for proportionate allocation to QIBs. Further, not less than 15% of the Offer shall be available for allocation on a proportionate basis to Non-
Institutional Bidders (“Non-Institutional Portion”) out of which (a) one-third of the Non-Institutional Portion shall be available for allocation to Bidders with an application size of
more than 200,000 and up to ¥1,000,000; and (b) two-third of the Non-Institutional Portion shall be available for allocation to Bidders with an application size of more than
31,000,000, provided that the unsubscribed portion in either of these sub-categories of the Non-Institutional Portion may be allocated to Bidders in the other sub-category of Non-
Institutional Portion in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price. Further, not less than 35% of the Offer shall be
available for allocation to Retail Individual Bidders (“Retail Portion”) in accordance with the SEBI ICDR Regulations, subject to valid Bids being received from them at or above the
Offer Price. All potential Bidders (except Anchor Investors) shall mandatorily participate in this Offer only through the Application Supported by Blocked Amount (‘ASBA”) process
and shall provide details of their respective bank account (including UPI ID for UPI Bidders using UPI Mechanism) (as defined hereinafter) in which the corresponding Bid Amount
will be blocked by the SCSBs or the Sponsor Banks, as the case may be, to participate in the Offer. Anchor Investors are not permitted to participate in the Anchor Investor Portion
through the ASBA process. For details, please see “Offer Procedure”on page 427 of the Draft Red Herring Prospectus.

This public announcement is being made in compliance with the provisions of Regulation 26(2) of the SEBI ICDR Regulations to inform the public that the Company is proposing to
undertake, subject to applicable statutory and regulatory requirements, receipt of requisite approvals, market conditions and other considerations, an initial public offering of its
Equity Shares pursuant to the Offer and has filed the DRHP along with Draft Abridged Prospectus dated September 30, 2026 with Securities and Exchange Board of India (“SEBI”)
and with the Stock Exchanges.

Pursuant to Regulation 26(1) of the SEBI ICDR Regulations, the DRHP along with Draft Abridged Prospectus filed with SEBI shall be made available to the public for comments, if
any, for a period of at least 21 days, from the date of publication of this public announcement by hosting it on the website of SEBI at www.sebi.gov.in, on the websites of the Stock
Exchanges, i.e., BSE at www.bseindia.com, NSE at www.nseindia.com where the equity shares are proposed to be listed, on the website of the Book Running Lead Manager
(“‘BRLM”), i.e., Beeline Capital Advisors Private Limited at www.beelinemb.com and on the website of the Company at www.sarvafoam.com. The Company hereby invites the
members of the public to give their comments on the DRHP along with Draft Abridged Prospectus filed with SEBI and the Stock Exchanges with respect to disclosures made in the
DRHP along with Draft Abridged Prospectus. The members of the public are requested to send a copy of their comments to SEBI and/or to the Company Secretary and Compliance
Officer of the Company and/or the BRLM at their respective addresses mentioned herein. All comments must be received by SEBI and/or the Company and/or the BRLM and/or the
Company Secretary and Compliance Officer of the Company at their respective addresses mentioned herein in relation to the Offer on or before 5:00 p.m. on the 21st day from the
date of publication of this public announcement.

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Offer unless they can afford to take the risk of losing their
entire investment. Investors are advised to read the risk factors carefully before taking an investment decision in this Offer. For taking an investment decision, investors must rely on
their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the Offer have not been recommended or approved by the SEBI, nor does
SEBI guarantee the accuracy or adequacy of the contents of the DRHP. Specific attention of the investors is invited to “Risk Factors” on page 25 of the DRHP.

Any decision to invest in the Equity Shares described in the DRHP may only be made after the red herring prospectus (‘Red Herring Prospectus”) has been filed with the Registrar
of Companies, Madhya Pradesh at Gwalior ("RoC") and must be made solely on the basis of such Red Herring Prospectus as there may be material changes in the Red Herring
Prospectus from the DRHP.

The Equity Shares, when offered, through the Red Herring Prospectus, are proposed to be listed on the Stock Exchanges.

For details of the main objects of the Company as contained in its Memorandum of Association, see “History and Certain Corporate Matters” on page 255 of the DRHP.

The liability of the members of the Company is limited. For details of the share capital, capital structure of the Company and the names of the signatories to the Memorandum of
Association and the number of shares subscribed by them see “Capital Structure” on page 100 of the DRHP.

BOOK RUNNING LEAD MANAGER

BEELIA'E

Capital Advisors Pvt. Ltd.

Beeline Capital Advisors Private Limited

B/1311-1314, 13" Floor, Shilp Corporate Park, Rajpath Rangoli Road,
Thaltej, Ahmedabad- 380054, Gujarat, India

Telephone: +91 79 49185784; Email: mb@beelinemb.com

Contact person: Nikhil Shah

Investor grievance email: ig@beelinemb.com

Website: www.beelinemb.com

SEBI registration number: INM000012917

REGISTRAR TO THE OFFER

e) Bigshare Services Pvt. Ltd.

Bigshare Services Private Limited

Office No S6-2, 6" Floor, Pinnacle Business Park, Next to Ahura Centre,
Mahakali Caves Road, Andheri (East), Mumbai- 400093, Maharashtra, India
Telephone: +91 22 62638200; Email: ipo@bigshareonline.com

Contact person: Babu Rapheal C

Investor grievance email: investor@bigshareonline.com

Website: www.bigshareonline.com

SEBI registration number: INR000001385

COMPANY SECRETARY AND COMPLIANCE OFFICER
Sambedna Jain, SARVA FOAM INDUSTRIES LIMITED

2" Floor Commercial Building, E-8 Extension, Aakriti Eco City Bhopal, Misrod, Bhopal, Huzur- 462026, Madhya Pradesh, India
Telephone: +91 78800 99651; Email: investors@sarvafoam.com; Website: www.sarvafoam.com

All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them in the DRHP
For SARVA FOAM INDUSTRIES LIMITED
On behalf of the Board of Directors
Sd/-
Sambedna Jain
Company Secretary and Compliance Officer

Date : October 01, 2026
Place : Huzur, Madhya Pradesh

SARVA FOAM INDUSTRIES LIMITED is proposing, subject to applicable statutory and regulatory requirements, receipt of requisite approvals, market conditions and other
considerations, to undertake an initial public offer of its Equity Shares and has filed the DRHP along with the Draft Abridged Prospectus dated September 30, 2026 with SEBl and the
Stock Exchanges. The DRHP along with the Draft Abridged Prospectus shall be available on the website of SEBI at www.sebi.gov.in, on the websites of the Stock Exchanges i.e.,
BSE at www.bseindia.com, NSE at www.nseindia.com, the website of the BRLM, i.e. Beeline Capital Advisors Private Limited at www.beelinemb.com and the website of the
Company at www.sarvafoam.com. Potential investors should note that investmentin equity shares involves a high degree of risk and for details relating to such risk, see the section
titled “Risk Factors” on page 25 of the DRHP. Potential investors should not rely on the DRHP or the Draft Abridged Prospectus filed with SEBI and Stock Exchanges and should
rely onthe RHP, for making investment decision.

This announcement is not an offer of securities for sale in the United States or elsewhere. This announcement has been prepared for publication in India only and is not for
publication or distribution, directly or indirectly, in or into the United States. The Equity Shares offered in the Offer have not been and will not be registered under the U.S. Securities
Act of 1933, as amended ("U.S. Securities Act"), or any state securities laws in the United States, and unless so registered, may not be offered or sold within the United States,
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and in accordance with any applicable U.S. state
securities laws. Accordingly, the Equity Shares are being offered and sold only outside the United States in "offshore transactions" as defined in, and in reliance on, Regulation S
under the U.S. Securities Act and applicable laws of the jurisdictions where such offers and sales occur. Any public offering of securities to be made in the United States will be made
by means of a prospectus that may be obtained from the issuer or the selling security holder and that will contain detailed information about the company and management, as well
as financial statements. No public offering or sale of securities in the United States is contemplated. The Equity Shares have not been and will not be registered, listed or otherwise

qualified in any otherjurisdiction outside India and may not be issued or sold except in compliance with the applicable laws of such jurisdiction. CONCEPT
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Premier Explosives td

Regd. Office: PREMIER HOUSE, 11 Ishaq Colony, Near AOC Centre, Secunderabad, Telangana — 500015.
Phone: +91-40-66146801 to 03 Fax: +91-40-27843431 Email: investors@pelgel.com
m Website: www.pelgel.com CIN: L24110TG1980PLC002633

Recommendations of the Committee of Independent Directors (IDC) of Premier Explosives Limited (“Target Company”) under Regulation 26(7) of
SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 and subsequent amendments thereto (“SEBI (SAST) Regulations”) on
the Open Offer made by Apollo Micro Systems Limited (“Acquirer”) to the Public Shareholders of the Target Company.

only) per Equity Share.

=

payable in cash.

No Particulars Details

1. |Date October 01, 2026

2. | Name of the Target Company (TC) | Premier Explosives Limited

3. | Details of the Offer pertaining to TC | a) The Open Offer is made by Apollo Micro Systems Limited (“Acquirer”) pursuant to Regulations 3(1) and 4 of the SEBI

(SAST) Regulations, consequent to the execution of the Share Purchase Agreement dated July 9, 2026 for acquisition
of 2,22,21,735 Equity Shares, representing 41.33% of the Voting Share Capital of the Target Company from AKS Family
Trust for a consideration aggregating to INR 1,550,00,00,000/- (Indian Rupees One Thousand Five Hundred and Fifty
Crores only), calculated approximately Rs. 697.52/- (Indian Rupees Six Hundred Ninety-Seven and Fifty-Two Paise

In accordance with the SEBI (SAST) Regulations, the Acquirer has made a mandatory Open Offer to acquire from the
public shareholders upto 1,39,77,911 fully paid-up Equity Shares, representing 26.00% of the Voting Share Capital
of the Target Company, at an Offer Price of Rs.698 (Rupees Six Hundred and Ninety-Eight only) per Equity Share
along with the Applicable Interest of Rs.7.65 (Rupees Seven and Sixty-Five Paise only) per Equity Share (“Applicable
Interest”) amounting to Rs.705.65 (Rupees Seven Hundred and Five and Sixty-Five Paise only) per Equity Share,

4. | Name(s) of the Acquirer and PAC
with the Acquirer

Acquirer - Apollo Micro Systems Limited

5. | Name of the Manager to the offer | Cumulative Capital Private Limited

Maharashtra, India

B 309-311, 215 Atrium, Nr. Courtyard Marriott Hotel, Andheri Kurla Road, Andheri East, Chakala MIDC, Mumbai —

Contact Person: Swapnilsagar Vithalani / Hetal Gajra Tel. No.: +91 981 966 2664 / +91 987 092 4935
Email: contact@cumulativecapital.group Website: www.cumulativecapital.group
Investor Grievance Email:investor@cumulativecapital.group SEBI Registration Number: INM000013129

400093,

6. | Members of the Committee of
Independent Directors

(Please indicate the chairperson of
the Committee separately)

1) Dr. V. G. Sekaran, Chairman
2) Dr.N. K. Nanda, Member
3) Mr. Ch. Seshagiri Rao, Member

7. | IDC Member’s relationship with the

TC (Director, Equity shares owned, | equity shares in the Target Company.

IDC Members are the Independent Directors of the Target Company. Neither Chairman nor Members of IDC hold any
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shares owned, any other contract /
relationship), if any.

b) hold any equity shares or other securities of the Acquirer and;
c) have any contracts / relationship with the Acquirer

10. | Trading in the Equity shares/other
securities of the Acquirer by IDC
Members

No trading has been done by the IDC Members in the equity shares / other securities of the Acquirer during the:
a) 12 months period preceding the date of the PA; and
b) Period from the date of the PA and till the date of this recommendation.

11. | Recommendation on the Open
offer, as to whether the offer is fair
and reasonable

After taking into consideration the following:

+  the Public Announcement dated July 9, 2026 (‘PA”);

+ the Detailed Public Statement published on July 16, 2026 (‘DPS”);
+ the Letter of Offer dated September 29, 2026 (‘LOF”);

+ the Share Purchase Agreement dated July 9, 2026;

iny other contract / relationship), | £yrther, none of the IDC Members have entered into any other contract / relationship with the Target Company, except as P ; N ﬁgﬁ et fmTeR: R ST, 2036 3. 7178 3t Hien swfeg Hia
irany directors on the Board of Directors of the Target Company and as members of the Board Committees. N : - T ; ;qﬁg : @/ -
8. | Trading in the Equity shares/ No trading has been done by the IDC Members in the equity shares / other securities of the Target Company during the: w2« R 5, a1 BRI TS ‘- S — RIS
other securities of the TC by IDC a) 12 month period preceding the date of the PA; and 1. SiteTeT, et or fiest femedt. 1 el ) Fgedhed 3ig Hiferfed
Members b) Period from the date of the PA and till the date of this recommendation.
9. | IDC Member’s relationship with None of the Members of the IDC:
the Acquirer (Director, Equity a) are directors on the Board of Directors of the Acquirer; S s

ﬁzﬁqmzﬁmﬂm B&ST wIEA ffics, deraT fifeeT,
e 7. 177, @fer, A s, aRfds am e,
iR (), 498 400 098

CIN No.: L67120MH2008PLC181833
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The Committee of Independent Directors is of the opinion that the Offer Price of Rs.698 per Equity Share, along with
the Applicable Interest Rs.7.65 per share has been determined in accordance with the applicable provisions of the SEBI
(SAST) Regulations and is of the opinion that the Open Offer Price is fair and reasonable.

12. | Summary of reasons for
recommendation

The IDC is of the opinion that the Offer Price of Rs.698 per fully paid-up Equity Share along with applicable interest of
Rs.7.65 per share is fair and reasonable and has been determined in accordance with the applicable provisions of the SEBI
(SAST) Regulations. The reasons for the said recommendation are as follows:

1. The Offer Price of Rs.698 per Equity Share has been determined in accordance with Regulation 8 of the SEBI (SAST)
Regulations, as disclosed in the Draft Letter of Offer.

2. The applicable interest of Rs.7.65 per Equity Share has been determined in accordance with Regulation 18(11) and
18(11A) of the SEBI (SAST) Regulations, as disclosed in the Letter of Offer.

3. The equity shares of the Target Company are frequently traded within the meaning of the Explanation to Regulation
2(1)(j) of the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, with the trading volume on the
National Stock Exchange of India Limited (NSE) being higher than that on BSE Limited (BSE) during the relevant period.
The Committee has relied upon the information contained in the Public Announcement, Detailed Public Statement and
Letter of Offer, SPA, etc

Determination of Offer price:

a) The highest negotiated price per Equity Share for any acquisition the agreement attracting the obligation to make a
public announcement of an open offer i.e., the Price per Share under the SPA is Rs.697.52.

b) The volume-weighted average market price of the Equity Shares for a period of 60 (sixty) trading days immediately
preceding the date of the PA, as traded on the National Stock Exchange of India (NSE) where the maximum volume
of trading in the Equity Shares are recorded during twelve-month period and such shares are frequently traded is
Rs.696.31 under as certified by Mr. A. Viswanatha Rao, Chartered Accountant, Partner of VASG & Associates having
his office address at #503/A, 5th Floor, Kubera Towers, Narayanguda, Hyderabad-500029, Telangana Tel. No: 040-
68849660; Email: info@vasg-ca.com vide valuation certificate dated July 09, 2026. (UDIN: 26029597BZGYLV8647).

c) The offer price of Rs.698/- per share along with applicable interest of Rs.7.65 per share, made by the Acquirer is higher
than the above mentioned points (a and b).

d) The Open Offer is for acquisition of publicly held Equity Shares of the Target Company. The public Shareholders have
the option to tender the equity shares or remain invested in the Target Company.

Keeping in view above facts IDC is of the opinion that Open Offer price is fair and reasonable and is in accordance with the
relevant regulations prescribed in the Takeover Code.

The eligible shareholders of the Target Company are advised to independently evaluate the Open Offer and the market
performance of the Target Company’s scrip and take an informed decision about tendering the Equity Shares held by them
in the Open Offer.

This statement of recommendation will be available on the website of the Target Company at www.pelgel.com

13. | Disclosure of the Voting Pattern

The recommendations were unanimously approved by the members of IDC at the meeting of the IDC held on October 1,
2026.

14, | Details of Independent Advisors,
if any.

For this purpose, the Target Company has appointed an independent advisor, who has more than 2 decades of
experience in SEBI and Company Law matters to assist the Committee as mentioned hereunder:

S.S. Reddy& Associates,

Practicing Company Secretaries, Plot No. 8-2-603/23/3 & 8-2-603/23, 15, 2nd Floor, HSR Summit, Banjara Hills,
Road No. 10, Hyderabad — 500034

Email ID: ssrfcs@gmail.com Mobile: 9866253999

15. | Any other matter(s) to be
highlighted

The IDC would like to highlight that, the closing market price of the equity shares of the TC on BSE and NSE as on
September 29, 2026 (i.e., as of the date of the LOF) being Rs.675.25 and Rs.675.30 per equity share respectively, which

is lower than the Offer Price i.e., Rs.698/- along with applicable interest of Rs.7.65 per equity share.

the SEBI (SAST) Regulations.

Place : Hyderabad
Date :October 01, 2026

To the best of our knowledge and belief, after making proper enquiry, the information contained in or accompanying this statement is, in all material respect, true and
correct and not misleading, whether by omission of any information or otherwise, and includes all the information required to be disclosed by the Target Company under

For and on behalf of the Committee of Independent Directors of
Premier Explosives Limited

Dr. V. G. Sekaran

Chairman - Committee of Independent Directors
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Premier Explosives d

Regd. Office: PREMIER HOUSE, 11 Ishaq Colony, Near AOC Centre, Secunderabad, Telangana — 500015.
Phone: +91-40-66146801 to 03 Fax: +91-40-27843431 Email: investors@pelgel.com

Website: www.pelgel.com CIN: L24110TG1980PLC002633

Recommendations of the Committee of Independent Directors (IDC) of Premier Explosives Limited (“Target Company”) under Regulation 26(7) of
SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 and subsequent amendments thereto (“SEBI (SAST) Regulations”) on
the Open Offer made by Apollo Micro Systems Limited (“Acquirer”) to the Public Shareholders of the Target Company.
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No Particulars Details

1. |Date October 01, 2026

2. | Name of the Target Company (TC) | Premier Explosives Limited

3. | Details of the Offer pertaining to TC | a) The Open Offer is made by Apollo Micro Systems Limited (*Acquirer”) pursuant to Regulations 3(1) and 4 of the SEBI

(SAST) Regulations, consequent to the execution of the Share Purchase Agreement dated July 9, 2026 for acquisition
of 2,22,21,735 Equity Shares, representing 41.33% of the Voting Share Capital of the Target Company from AKS Family
Trust for a consideration aggregating to INR 1,550,00,00,000/- (Indian Rupees One Thousand Five Hundred and Fifty
Crores only), calculated approximately Rs. 697.52/- (Indian Rupees Six Hundred Ninety-Seven and Fifty-Two Paise
only) per Equity Share.

In accordance with the SEBI (SAST) Regulations, the Acquirer has made a mandatory Open Offer to acquire from the
public shareholders upto 1,39,77,911 fully paid-up Equity Shares, representing 26.00% of the Voting Share Capital
of the Target Company, at an Offer Price of Rs.698 (Rupees Six Hundred and Ninety-Eight only) per Equity Share
along with the Applicable Interest of Rs.7.65 (Rupees Seven and Sixty-Five Paise only) per Equity Share (“Applicable
Interest”) amounting to Rs.705.65 (Rupees Seven Hundred and Five and Sixty-Five Paise only) per Equity Share,
payable in cash.

=

with the Acquirer

4. | Name(s) of the Acquirer and PAC

Acquirer - Apollo Micro Systems Limited

5. [ Name of the Manager to the offer

Cumulative Capital Private Limited

B 309-311, 215 Atrium, Nr. Courtyard Marriott Hotel, Andheri Kurla Road, Andheri East, Chakala MIDC, Mumbai — 400093,
Maharashtra, India

Contact Person: Swapnilsagar Vithalani / Hetal Gajra Tel. No.: +91 981 966 2664 / +91 987 092 4935

Email: contact@cumulativecapital.group Website: www.cumulativecapital.group

Investor Grievance Email:investor@cumulativecapital.group SEBI Registration Number: INM000013129

6. | Members of the Committee of
Independent Directors

(Please indicate the chairperson
the Committee separately)

1) Dr. V. G. Sekaran, Chairman
2) Dr. N. K. Nanda, Member
of | 3) Mr. Ch. Seshagiri Rao, Member

any other contract / relationship),
if any

IDC Member's relationship with the
TC (Director, Equity shares owned,

IDC Members are the Independent Directors of the Target Company. Neither Chairman nor Members of IDC hold any
equity shares in the Target Company.

Further, none of the IDC Members have entered into any other contract / relationship with the Target Company, except as
directors on the Board of Directors of the Target Company and as members of the Board Committees.

8. | Trading in the Equity shares/
other securities of the TC by IDC
Members

No trading has been done by the IDC Members in the equity shares / other securities of the Target Company during the:
a) 12 month period preceding the date of the PA; and
b) Period from the date of the PA and till the date of this recommendation.

9. [IDC Member’s relationship with
the Acquirer (Director, Equity
shares owned, any other contrac!
relationship), if any.

None of the Members of the IDC:

a) are directors on the Board of Directors of the Acquirer;

t/ | b) hold any equity shares or other securities of the Acquirer and;
c) have any contracts / relationship with the Acquirer

securities of the Acquirer by IDC
Members

10. | Trading in the Equity shares/other

No trading has been done by the IDC Members in the equity shares / other securities of the Acquirer during the:
a) 12 months period preceding the date of the PA; and
b) Period from the date of the PA and till the date of this recommendation.

11. | Recommendation on the Open
offer, as to whether the offer is fai
and reasonable
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After taking into consideration the following:

ir |+ the Public Announcement dated July 9, 2026 (‘PA”);

+ the Detailed Public Statement published on July 16, 2026 (“DPS”);

+ the Letter of Offer dated September 29, 2026 (*LOF");

+ the Share Purchase Agreement dated July 9, 2026;

The Committee of Independent Directors is of the opinion that the Offer Price of Rs.698 per Equity Share, along with
the Applicable Interest Rs.7.65 per share has been determined in accordance with the applicable provisions of the SEBI
(SAST) Regulations and is of the opinion that the Open Offer Price is fair and reasonable.

Summary of reasons for
recommendation
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The IDC is of the opinion that the Offer Price of Rs.698 per fully paid-up Equity Share along with applicable interest of
Rs.7.65 per share is fair and reasonable and has been determined in accordance with the applicable provisions of the SEBI
(SAST) Regulations. The reasons for the said recommendation are as follows:
. The Offer Price of Rs.698 per Equity Share has been determined in accordance with Regulation 8 of the SEBI (SAST)
Regulations, as disclosed in the Draft Letter of Offer.

2. The applicable interest of Rs.7.65 per Equity Share has been determined in accordance with Regulation 18(11) and
18(11A) of the SEBI (SAST) Regulations, as disclosed in the Letter of Offer.

3. The equity shares of the Target Company are frequently traded within the meaning of the Explanation to Regulation
2(1)(j) of the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, with the trading volume on the
National Stock Exchange of India Limited (NSE) being higher than that on BSE Limited (BSE) during the relevant period.
The Committee has relied upon the information contained in the Public Announcement, Detailed Public Statement and
Letter of Offer, SPA, etc

Determination of Offer price:

a) The highest negotiated price per Equity Share for any acquisition the agreement attracting the obligation to make a
public announcement of an open offer i.e., the Price per Share under the SPA is Rs.697.52.

b) The volume-weighted average market price of the Equity Shares for a period of 60 (sixty) trading days immediately
preceding the date of the PA, as traded on the National Stock Exchange of India (NSE) where the maximum volume
of trading in the Equity Shares are recorded during twelve-month period and such shares are frequently traded is
Rs.696.31 under as certified by Mr. A. Viswanatha Rao, Chartered Accountant, Partner of VASG & Associates having
his office address at #503/A, 5th Floor, Kubera Towers, Narayanguda, Hyderabad-500029, Telangana Tel. No: 040-
68849660; Email: info@vasg-ca.com vide valuation certificate dated July 09, 2026. (UDIN: 26029597BZGYLV8647).

c) The offer price of Rs.698/- per share along with applicable interest of Rs.7.65 per share, made by the Acquirer is higher
than the above mentioned points (a and b).

d) The Open Offer is for acquisition of publicly held Equity Shares of the Target Company. The public Shareholders have
the option to tender the equity shares or remain invested in the Target Company.

Keeping in view above facts IDC is of the opinion that Open Offer price is fair and reasonable and is in accordance with the
relevant regulations prescribed in the Takeover Code.

The eligible shareholders of the Target Company are advised to independently evaluate the Open Offer and the market
performance of the Target Company’s scrip and take an informed decision about tendering the Equity Shares held by them
in the Open Offer.

This statement of recommendation will be available on the website of the Target Company at www.pelgel.com

Disclosure of the Voting Pattern

The recommendations were unanimously approved by the members of IDC at the meeting of the IDC held on October 1,
2026

14. | Details of Independent Advisors,
if any.

For this purpose, the Target Company has appointed an independent advisor, who has more than 2 decades of
experience in SEBI and Company Law matters to assist the Committee as mentioned hereunder:

S.S. Reddy& Associates,

Practicing Company Secretaries, Plot No. 8-2-603/23/3 & 8-2-603/23, 15, 2nd Floor, HSR Summit, Banjara Hills,
Road No. 10, Hyderabad — 500034

Email ID: ssrics@gmail.com Mobile: 9866253999

Any other matter(s) to be
highlighted

The IDC would like to highlight that, the closing market price of the equity shares of the TC on BSE and NSE as on
September 29, 2026 (i.e., as of the date of the LOF) being Rs.675.25 and Rs.675.30 per equity share respectively, which
is lower than the Offer Price i.e., Rs.698/- along with applicable interest of Rs.7.65 per equity share.

the SEBI (SAST) Regulations.

Place : Hyderabad
Date :October 01, 2026

To the best of our knowledge and belief,
correct and not misleading, whether by omission of any information or otherwise, and includes all the information required to be disclosed by the Target Company under

after making proper enquiry, the information contained in or accompanying this statement is, in all material respect, true and

For and on behalf of the Committee of Independent Directors of
Premier Explosives Limited

Dr. V. G. Sekaran

Chairman - Committee of Independent Directors
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