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Sub: Annual Audited Consolidated Financial Result for the quarter and year ended March 31,
2026 and Unaudited Financial Results (limited Reviewed) (Standalone) for the quarter
ended on June 30, 2026

Dear Sir/Madam,

This is to inform that the Board of Directors of The Slale Trading Corporation of India limited at its
meeting held on today i.e., August 25,2026 has approved and taken on record the Annual Audited
Consolidated Financial Result for the quarter and year ended March 31, 2026 and Unaudited Financial
ReSUlts (Limited Reviewed) Standalone for the quarter ended on June 30, 2026.Further, in pursuance of
Regulation 33, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, STC
enclosing herewith the following:

A: Annual Audited (Standalone & Consolldatedl Financial Result for the quarter and Year
ended March 31! 2026:

i) Auditors' Report on the Annual Audited Consolidated Financial Result for the quarter and year
ended March 31,2026, pursuant to Regulation 33.

ii) Annual Audited (Standalone & Consolidated) Financial Results for the Quarter and Year ended
March 31, 2026.

iii) Statement of Impact of Audit Qualification (Standalone & Consolidated) for the financial year ended
31.03.2026.

.8: Unaudited Financial Results (Limited Reviewed) (Standalone) for the quarter ended on
June 30. 2026:

i) Statement of Unaudited(Standalone) Financial Results along with Limited ReVIew Report of the
Statutory Auditors for the quarter ended on June 30, 2026 and Press Release are enclosed
herewith.

The Meeting of the Board of Directors commenced at 02:30 P.M. and concluded at 06:30 P.M.

Please take the above on record.

Thanking you,

Yours sincerely,
For The State Trading Corporation of India Limited

(CS Ritu Bhatia)
Company Secretary & Compliance Officer
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Iudependent Auditor'!! R port

To
The Members of

The State Trading Corporation of India Limited

J.~EPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

We have audited the accompanying standalone fmancial statements of The State Trading Corporation
of India Limited ("the Company"), which comprise the Balance Sheet as at 31st March, 2026, the
Statement of Profit and Loss (including Other Comprehensive Income), the statement of changes in
Equity and the Standalone Cash Flow Statement for the year then ended, notes to the Standalone
fmancial statements including a summary of the significant accounting policies and other explanatory
infolmation (hereinafter referred to as "The Standalone Financial Statements").

Qualified Opinion

In our opinion and various issues as mentioned in the Basis for Qualified Opinion paragraphs, the
aforesaid Standalone Financial Statements except for the qualified opinion give the information
required by the Companies Act 2013 ("the Act") in the manner so required and present a true and fair
view in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act
read with the Companies (Tnrlian Ar:collnting Standards) Rule 2015 as amended, ("Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31st
March 2026 and its net profit and other comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Qualified Opinion

1. Nnn -C(Jrr~ntA.'i'.'i'et.'i' held fnr Sale

t. Refer to Note No.4(a) ofStandalone Finamial Statements, non-availability of title deeds in
the name ofthe mmpa'!.y in resped qffollolVingproperties name!y:

a) Leatielwld BuildiJJg

i. Leasehold land at}aIVahar Vyapar BhalVail valfled at Rs. 55,929 la,'s
It. Leasehold land at HOlfsing Colon"y at Alfrobindo Mar,JJ, valfled at Rs. 12,394

Im~'

Ghaziabad Off: 48, 1st Floor, NavYllg Market, Ghaziabad-201001 (UP)

Jaipllr Off: Bansal Chambers, B-66, Shopping Center, Behind Dena Bank, AmbaBari, JaipllT-302039

Assam Off' Sllndari Complex, G F Road, Benganakltowa, Golaghat (Assam)-785621



b) Freehold Building

t. 8 ResidentialFlats at Asian Game. Village Complex, allotted I!J' DDA
amounting to Rs. 2720 lacs

ii. 7 apartments in diJftrent locations ofMtlmbai amounting to Rs. 1918 lacs
iii. Flats at Ahmedabad

Further, lease pmodfor plot at Mallet Bunder, Mtlmbai Port Trust h(1! alm~4y expIred
and the land bas been handed over to Mumbai Port Trust. Sumnder ,erlijicale bas bem
exemted on 12.11.2021. But this still continues to be shown as non-mmnt assets heldfOr
sale. Thlls, non- mmnt assets heldfor sale has bem IJ/lmtalerll!Y Iv. 11.67 la~:r. II will
also have consequential impact on the Statement oj i rojl and uu account nlllifilig into
overstatement ofproJit I!J' Rs. 11.67 lacs.

Ftlrlhsr the farm tanks il/J'falled tit ~tlJlet Bmu/er amollnting to Rs. 14.84 lacs have also
bem bal/ded Oller on as is llihm i balis. Tbe t'Oll/pal!)' has not raised a'!Y debit note for the
same and thus non-cumnt assets are being overstated fry Rs. 14.84Iat'S.

Further to this, fit'onciliation has been done at STC of its at~'ounts with MBPT and
determined Ibnt (l lIel amollnl ojRr. 161 km ar,! mOllerable }WII lvI13PT c!fier Cl(!/Jlslillg
lease nnl dlles oj Rr. 257 lat'! (lg(//ilJ'l tOltil mOlimcs oj Rr. 419 lacs (comprising sale
protecds of T .ffl17Wldmd tlsset.r 0' 1vlBPT. E10]) and deposits). This wcU
C(JIIIIIIIl/limler! II) MBPA .fOr their t'Olljil7l/lttioll /hrollgh TC letter dated 29.10.2025,
followed fry remillders. HOIJ/eu r, \1B/Yfs (o,ifjrm(/Iioll il slill (/watlcd l?t.firNl/le 57.

Flldbo,~ ''Olllpat!)1 bas 1/01 alllorlized I/;e va/lie ~f the leo.l'8hold properlies (/t"t'ordillg 10 the
IND AS 116for the pedod expired till 31.03.2026 mlllllllg iI/to olimtatCnJ8/lt oj 11011­
mm1l1 (Juels held for lale tmd COluofjll4lllial illlpacl 01/ projil oj tlJe fon/pat!}. the On/O/Illt

I/Ihmojc01l1d 1101 be qll01llifl~d ill ab.rcl/''fJ oj omp/elc rJtJ/aji'Olll the Oll/ptll!)'.

ii. Refer 011' No.4. for 1I01l-tU!illstlllBlll ofva/1I0/ (/rea ill Fixed m/s Regis/~rogaitut (mas at'fjl/lnd
!?y DellJl Metro Roil Corporalion (DMRC) fiJI' ~'Oll.f/mctioll qj M,dro lalioll & 0' L&D fOr
Iliit/eIIbrg of1/;8 Road (1J1rt11,g 1Jial1 .lamos, CIS /1101/ as Ihr flall/ area q! lalld sold 0' the t'ompa1!y to
The }-ltmrJi,..,.ajl.r (l11d Htll1dloOl1l flxp011J Corpora/to" of [fldia UlIIi/ed (HHBC) Jor ill HOlJstitg
viOl!}. Mal/agell/MI is /II t'omspol/dem-e lVilh DMRC (1lU/,Wlftmed departmellts.

This has re.lIlted into overstatement of Il01/'ffJm"t assets hold,fOr sale tmd COI1SOqIlSll/i(JI impllct on
pr~fit <?! tile tWltpdl!). the amount whmoftrmld 1/01 be qua1lltfiod ill absmce oj"omplele dclld/rolll the
Company.

2. Trade Receivables

All trode nm'/I(Iblu all1om/ling 10 1..69,921.85 Im:r (~ per J ole o. 5) Ilovo beM 01llslolldwgftr more than 3
'oarJ\ The QlIJpal!) b(Jt made prol!iJioll for bad tJJld dOfJb(/fJ/ debt· t1JlIl/lIlllllrg 10 IV, 62,727,62 laa anti

(lIIo/ber SIlIn 0/ Rr, 1,07,194. 3 lat's Oa/le bml sh01/l1/ as "Having Sigtli1Jcant increase in credit
risJr' since the same is under litigation. Asper Note No.9, it is explained that no provision has been made for
the tame..ince the relevant creditors will be paid onlY after recovery ojthese trade receivables, though in most of
the caset agreements are not tripartite.

Further there has been no rerovery duri1lg the p'inancial 'Year 2025-26 and thm is no mqjor update of legal
mses 1/Ihit'h are pending at t'arious.l0mms. Thm trade rmivable are not stated at realizable 11alu8 less 1'osl to be
inct/lTed 10 ret'over theJe lrade reailJables. There is also no balance co'!fimJation available for these trade
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receivables as on 31.03.2026 and hence we are unable to fomment upon the genuineness and effect of the same
on the financial statements, ifaf!)!.

We are of the view that all trade receivables amounting to 1,69,921.85 lafs are ~'onsidered doubtful of recovery
remlting into short provision ftr doubtful debts amounting to Rr. 1,07,194.23 lacs. Thus the provision ftr bad
and doubtful debts has been understated Iry Rr. 1,07,194.23 lacs and conseqmntial impaft on the statement of
profit anduss aCfOtlnt resulting into overstatement ofprofit Iry Rr. 1,07,194.23 lacs.

Further in fase ofM/ s Rajat Pharmafeuti~'Clls Ltd (RPL), under note no.39, Pt.No.4, who drew bills of
exchange on STC which were accepted tlpon receipt qfoverseas b1()'er'.rpre-at'feptance to STC's bills ofexdJange.
However, the foreign btgers defaulted in making pqyments against the e."<jJort bills and have gone into
liqtlidation, A mm qfRr.52786 lacs has been admitted Iry the liqtlidator ofone qfthe foreign bt!Jer'.r i.e. uben
Trading Co. Pte. Ltd, Singapore. A Decree of Rr 6247 !aI'S approx. has been passed Iry Hon'ble Bombqy
High Court in favour of STC against the dtles from another ftreign btger i.e SllIeetland Trading Pte Ltd,
Singapore. As ofCtlmnt date, RPL has gone into liquidation and oiJicial liquidator is appointed Iry Hon'ble
High Court ofBombqy. The matter is also under investigation Iry CBI. Banks & Financial institutions have
filed legal mit against RPL before DRT/High Court Mtlmbai, making STC also aparty to the case f!aiming
Rr. 47647 laa.

In the case ofICICl Bank Ltd (Bank ofRajasthan Ltd) v. The State Trading Corporation ofIndia Ltd &
Ors related to M/s Rqjat Pharmaceuticals Ltd, Asperfinal order dated 11.06.2025 passed Iry the Hon'ble
Debts Recovery Tribunal-II, Delhi, STC has been dimted to deposit a mm ofRr. 2,655 1m'S within 30 dqys
from the date oforder. However, STC has t'hallenged the DRT, Delhi Award and has filed an appeal b~fore

DRAT, Delhi on 25.07.2025. A conference was held with senior advocate and AOR along with STC
oiJicials on 02.02.2026 wherein it was i'!formed Iry advot'ate that an important requirement is STC mwt
deposit a portion qf the debt due with the DRAT as a pre-deposit, umal(y 50% qf the award along with the
interest, DRAT vide order dtd 21.04.2026, direr/ed STC to deposit 40% ofthe amount as pre deposit within
30 days. STC on 20.05.2026, deposited DD of Rr 10.62 t'" Ivith DRAT as pre deposit. Next date of
hearing in the matter is 23.10.2026.

STC has filed non-money claim mit before different Courts at Delhi & Mumbai for dedaring Bills of
Exchanges ofSTC as null and void and unenforceable against STC which were conditional(y accepted Iry STC
on back-to-back basis i.e. STC will make ptfYment to Rajat/Banks onlY upon receipt ofexportproceeds from
the foreign bl!Jers.

STC JJadfiled 272 Criminal Complaints u/s 138 ofN.I Ad in New Delhi in 2009 whitJJ were transfemd
from MM Court, Patiala House District Court, New Delhi to the 33rd MM Court, Ballard Pier, Mumbai.
Now the matters have been again transfemd to M.M. Court, Ma~aon, Bomb'!}. STC is c!aiming an amount
or Rr.45,635 lat'S from M/s Rajat towards cheqm bount'e. Cases are at the stage qf isming of
summons/arguments on issuing qfsummons.

Also re.fir to Note No. 39, for matters other than RPL, as all these matters are subJudife and/or tinder
investigation ofCBI and Ille are unable to comment upon the genuineness and effect ofthe same on the Financial
Statements.

3. Foreign Currency Receivables and Payables

Ctlmnt(y, as per books of afcOtmts, USD 3,149.35 lacs and Etlros 20.90 lat'S is receivable from its foreign
bl!Jers and USD 41.49 lacs and Pound 0.04 /at'! is ptfYable to its foreign suppliers. In nutshell, there are
foreign bl!Jers and creditors standing in the financials ofSTC whidJ have not been revalued in the FY2025-26.

Thus, the Company has not complied with Ind AS 21 (regarding Effids ofChanges in Foreign Exchange) Iry
not revaluing the ""rrying amounts, in most cases, of.foreign cumnry meivables and ptfYables, which are under
litigation/disputed
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Therefore, we are IInable to aSt'ertain the potential impad on the finantial statements, ifa'!Y.

4. Other Current Assets

t. &ftr Note No. 14 -"Other Cumnt Assets for non-provisioning in respect of Duties and taxes
n!coverabk, CST (coal) amounting to Ri. 6.89 laa which is non recoverable and still not written off

It. Refer Note No. 11- Other Financial Assets -Claims Ret'Overable: For non-provisioning in respetl of
Claims Recoverable 0/s since mOn! than 3years amounting to Ri. 3192.14 lacs where no present status is
ascertained ~ the management ~rthe Compatry and still not written ~ff.

This is nOlHompliam'e ofIND AS -36 as no provision has been made for impain!d assets.

All these mmnt assets are being reflected at their ca".)·in,g amounts instead ofon Realization vallies.

This has resltlted into overstatement ofClIrrent assets ~ Ri. 3192.14 lacs and overstatement ofprofit ~
Ri. 3192.14 lat'S.

5. Provisions

Reftr Note No. 38, for non-provision ofa demand ofRi. 4,743 lat·s out of total demand receivedfrom Lmd
and Development qlfice - New Delhi amounting to Ri. 13,283 km (for the period March,2004 to Ju!J, 2018)
whit'h has resulted in overstatement ofprofit!?y Ri 4,743 lacs and understatement ~r liabilities. However, it has
been shown as t'ontingent liability. Also. compatry has not provided for interest at'frJIing on the said demand
amollnt (to he t'akulated at the rate ~r 10%) approx. Profits are overstated and liabilities are understated ~ the
amountyet to be ast'ertained !?y Management.

The CAG t'ondut'ted 'Transat'tion Audit" during the FY 2025-.2026 has intimated that non-pqyment to
L&DO in re.rpet't ofvarious t'harges in violatioll ~r the agreement has restllted into avoidable / at't'Umulation of
Interest of~ 102.48 crore towards intemt (t'almlated @ 10 %p.a. on ~132.83 crare from 14 Ju!J 2018 up
to 31 March 2026) whit'h willfi/rther mmulate till final pqyment to L&DO. Details ~f.li/rther updated
demand, tra'!Y, meivedfrom L&DO were notfiJl/nd available in the records.

Further, Compa'!)' has not ascertained liability/ provisional liability .fOr Non-t'ompliance ~r the various
conditions of the Lease deed (induding non-deposit of25% ofthe gross rent received ~ STCfrom its tenants)
payable to L&DO for the period August 2018 to Mart'h 2026, and the interest thereon. Amount is
unascertained !?y the management. Profits are overstated and liabilities an! Imderstated ~ the am01l11tyet 10 be
amrtained ~Management.

6. Trade Payables

&ftr Note No.21, All the trade pqpbles amounting to Rs. 1,09,879.53 laa are without a'!)' balance
t'onfimration and are outstandingfor mOn! than 3 jinamialyears.

No amount is payable to these parties as these are S1fppliers wbo })ave entered into legal agreement with STC
wherein no amount is pqyable to them until and unless the amount is recovered from the buyer. Thus, the
management has not at'COrded atry treatment to these trade pqyables and to that extent. liabilities are overstated.



7. Statutory Dues

GST

Rtflr Note No. 14, The CST inpul n!t'eiI1flM and P'!YiJ/J/e balanm are not monciled I?J the Company as on
Mard) 31,2026. CST input Rr 54.91 !tIt'S - nOli claimable but no provision has been made. Profit oj the
company is overstated b the same amount.

Tax Deducted at Source

TDS dedllded will be m'ontikd withform 26AS at the time ojsttbmitting Income T (1."< retllrn, as on the date q(
report the complete information is not available.

No provision hai been madefor IDS default ojRr 11.22 laa pending, JIIbmiJJion ojt'Omdion itatements.

8. Investments (Refer Note No.8)

• STCL Limited (Subsidiary Company) : Ai confirmed I?J STC management "STCL
Art'OtI!lJ$Jor fbI! flY 2025-26 areyet to be adopud b the 13ot"d ojDiruclors.
The llvoilabili(y/ I'I!I'0very ojasset and/or JIIn'11! ojft'ould nol be amrtaill8d I!J Ihe management.

• N. 'S :ltP,UJJ Agro Development Comp.1DX Ltd. (Joint Venture) : The /,'Ompal!J1 htU

bml sinke oj} (IS pcr MeA J't'te, F-!oll/ever, sldl it tJ' ttppeanllg in/he bookJ' ofactrJllIIl.r ofSTC ll/dla
Li/l/iled. The (/Iloilnllili!)'/mOIllJ')' ~r amI and/or /IIn'/i! off I'OJ/ld 1101 bl! {Jsccrlaillcd b Ihe
management.

• Sea Lac Agro Venture LJinlted: The latest jill{l1l1'ta/J of the IV are not available for
verijl.,'atioJl. The availt'biliD'/m'Orm:JI oj (J,r.ret and/or Ilinte off could not be aJCerlaillUd b the
management.

• Ma!uuasbtra Smail Scale Industries Development: The latesl ji1llmt10li of the IV are
not ovrJilable fir ver{ji./.'dtioll. The availabili!)'/ ro,YI/Jel)' of amI and/or 1I'lite qt1 could not be
ascertained b the management.

• Andhra Pradesb Trade Promotion Corpor:uioJJ Limited: Til. latusl financials of the
IV are no! allailable for verijimlioll. The ll/!Nilabili!y/rdt'opery ojamt alld/or IIm'le offcould not be
ascertained I?J the management.

• Sindhu Resetttlement: The latest financials of the IV are not available for verification. The
availability/m-overy ojasset and/or write offcould not be amrtained b the management.

9. Other Equity (Refer Not No.19): /In aJlIotmt of "Exchang Flflclu{Jlion Rumm: &.649.53 loCi"
& '7]OItIlS H.mrtle: &.0.33 Itlt'S" (IJ~ upputlring ilt the books of aCfOfmtl Ji""e 10111,. /]..s cOI!fimled 'D'
11ffJ7lageIllCIII. Ibm reSNllC (In Crd{/Il'(lloltg b{lck tllld ddtJils shall IN provided III lIexl filial/rial)'8{/r. We (I"
IOlab;', 10 aJcer/ain it.!' plJssible illlptlel. if(II!!. 01/ Iv sltllldalone financial itatementi ojthe Company.

10. Other Observations

a. Re~r Note '0. 24. mItomer 01 ,rodil illdutlff Ufllorllll P'!)/lIM to .P. GO/Imll/lllllt al/1offlltitJg !o
Rs.603 lal's. l' iI/formed b)' Ihe m(.maggll/ollt, IVd ~'OI/lP(JI!y b{JJ mad8 Pe1f10ItS olber darlllS 011 '.P

Oflmllllml ali(I aMrdtirgly d'les q[Rs. 3382.23 It/a Lf recol18mble./rom .P. CO/ln'lllmn!.for Jvb;,;h
dl'llii Jl/lte dCllod Mrm:b 10, 2014 JII(II raiseri. TIOll/cper, Ihe mid datlll IvaJ 110J nroglllZed tl/ Ibe
J'/(mdl/lollt finalwal illllentOllli oj tbe IYlfllpal!JIlill dtlle, t1J i/ "luilJllte collecti(Jll Jlltll lIot corlaill. In
abmn'd of iI!fomlation 011 accejJtabilt'I' of Ihe mid datill I!Y the UP GOI/mllnenl, IJ/ art IIlIable to
QHllr!aill II.!' plwiM impact. [/m!}. on /be sfflnl!aloncjil/alldal1'kilellltllt$ ojIhe COlllpm!)'.



b. The impact ofthe following observations is not ascertainable: -
a. Refer to Cases and Disputes and matters Ilnder Litigation and amounts covered under

Contingent Assets and Contingent Liabilities, sint'e mqjority of the matters are su!?judit'e, it
is notpossible to quantijj the liabilities and the interest obligation ifany on these cases.

Reftrs to Note No.J8, in respett of litigation matters, theirpresent status andprovisioning,
if any, required and on-going investigations into the alleged imgularities; filrther, the
Company's past operations have exposed it to the risk ojextensive litigation and contractual
d(Jl;m from Ihird patlies Illith IIIc1li1s~d hi/galIon costs not ful/y prollided for DIIe to the
I'flllge ofpotential OlflcotllU. Ilo/nnlalY "ltrell/un! 0/employees dealing with Ibm ,'asu and the
signifimnt uncertainty arol/nd the moll/tion ~r various daims, the amount ~r ultimate
liabilities, ifany, to be recorded in the statements as provision is not ascerlainable.

b. Refer to Claims recoverable from HHEC & CCIC, co-owner to the property at Jawahar
Vyapar Bhawan, who have not paid their share of r.<pel/U.r to 'C Slllt'e laJ'f RIal!}years
amounting to Rs. J082.74 lacs (Rs. 758.63 Irm for TIl ill e:- &.2324.11111&s for
CCIC) as on Mart'h 31,2026, The matter is said to be tinder comspondent'e with HHEC
&CCIC

STC received a dmland oj Rs. 8,002 Lacs from DM dllrillg 2016-17 «Jlvanl!
property tax for t/;e penodfrom 1999-2000 to 2016-/7 (wd Ihe Mille has been tll1(1cated
proporliollate/y 10 cae & HI-lEe. 0,,/ oj '1)/(1/ dmumd of IV. 8,002 Lat'J, STC hru
paid Rr. 2.212 lA,"S dllring 20/6-/7 againsl whicb cac htls pmd ils shrlre ofRr. /15
Lit'S. 1-1o/lleller, Hl-IE /;as 1101 paid ils share, hmce pn)lIisiol1 /0 Ihe extelll ~r shan of
HHEC out ofpqyment oJRs. 2,212 Lacs has already been made. The matter was pending
at Patiala House Court, De/hi, which was dismissed vide its order daled 24.03.2025.

f'lIrIIJel~ ST /;(11 filed Ille /IIdt petitlOll challell!itg the o,dm dated 24.03.2025 (I-fTA
No.8J/2017 afrd 85/201 TC vs DiVIe) in Delht High COllrt, cOllsit/emtg 1111
J'JllJlJlrJ'J'ioll made bejor~ thi,r ''Of/rt, Ibe operotioJl allli i1JJplellle1llatioll of the impllgned order/
at,tion dated 30.12.2016 shall remain stqyed, the next date oj hearing listed on
28.07.2026

HHEC in pursuance to its Board approval dtd. 29.01.2024 submitted a proposal for
mrrendering back its share of 4.5% o.1fice space in JVB and 64 staff quarters at STC
housing colo1!J at zero cost to STC in lieu ojolltstanding dues pqyable 10 STC

Accordingly, STC's Board on 08,08.2024 at't"Orded approval to their ~ffer and HHEC
has handed over second floor annexe (J,795.21 sq:fi.) Ollt of 12,667sqft.to STC on
26.03.2025.
Since separate valualion 0/ the 2ndfloor annex is not available and the total dues pending
from H1 iE isyet to be ru"liIIcile(!. the 1let'8S.rary accounting entries s/Jall be !)(lssed ill the
books of (/(XOIIllI,\' onlY lIPOIl uaca!ioll/hallding of the entire shaT'll w· lIJeJttiollul "bOVf fry
HHEC. Refer Note No. 39

c. Reftr Note No.58: The Govt. ofIndia has notifiedfour nelll Labour Codes submming 29
txis!illg labo/lr legalalions with ~!fid from 21.11.2025. The ddailed mles have been
Jlolified in [qy, 2026. The mOIla.gm/l!l11 is in the process of evpl/la/illg the financial
implit'lltiotis oj new ItIboJfr codes on acco/Ill! of rullised defillition oj wages otld fixed lerm
lImplqyllJeII/. The fin(J1Ifial impact on the compa,!)' on Ihis a.collnt shall be (/ClYJllnledfor (fI

the ne:>.:tfinancialyear.



We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our

report. We are independent of the Company in accoruance with the Code of Ethics issued by the

Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the fmancial statements under the provisions of the Companies Act, 2013 and we have

fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

opinion (including the basis for the qualified opinion)

Emphasis of Matters:

Attention is invited to Note No.20: STC has paid Rs. 200 crore in OTS to Lead banker Canara Bank

after signing of the Debt Settlement Agreement (DSA) and No dues certificate /Settlement Certificate

issued jointly by all the six lender banks on 11.07.2025 in order to complete the One time settlement

(OTS) with the lender Banks. Further, the case flled by Lead banker Canara Bank in DRT (case no.

TA/18/2022) has been withdrawn on 15.07.2025. The status of completion of OTS and withdrawal of

case in DR'!' has also been informed to MOC&I. The :l<;wuuLiug effect of OTS has been taken in the

quarter ended 30.09.2025, which has resulted in profit of Rs. 606.23 crore and has been shown under
exceptional items.

Our opinion is not modified in respect of these matters.

Key Audit Matters:

Key audit matters are those matters that, in our pto~ sioillll judgment, were of most significance in
our audit of the standalone [man ial statements of the une.nt peood l'hese matters were addressed in
the context of our audit of the fmancial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Information Other than the Financial Statements andAuditor's Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Annual Report on
CSR activities, Report on Corporate Governance, Secretarial Auditor's Report Information, but does
not include the standalone [mandaI statements and our auditor's report thereon. The Management
ni~c.u~~ion and Analysis, Annual Report on CSR aCUVJues, Report on Corporate Governance,
Secretarial Auditor's Report is expected to be made available to us after the date of this audltors'
report.

Our opinion on the standalone fmancial statements does not cover the other information and we do

not express any form of a~~nrance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the

other information identified above when il becomes available to us and, in doing so, consider whether
tlle other information i~ materially inconsistent with the standalone financial statements or our

knowledge obtained during the CO\1fst> of om audit or otherwise appear~ to be materially misstated.
"I

Page 7 of26



When we read such other information as and when made available to us and if we conclude that there
is a material misstatement th~rein, we are required to communicate the matter to those charged with
governance.

Other Matters

• Non - compliance of Regulation 33 SEBI (LODR): Refer Note No.60
Asper &gulation 33 SEBI (LODR), 2015, STC being a listed compa,!) is required to mbmit the Audited

Financial &mlts within 60 dqysfrom the end qfFinamial Year i.e on or b~fore 30.05.2026.

Dm to non-appointment qf required number qf Independent Directors on the Board qf STC '?Y the
Administrative Ministry since November, 2024, STC has not been able to reconstitute Board Level
Committees. ConsequentlY, no Board-level committee's meetings could be convened since then.

Further, both the stock exchanges i.e NSE and BSE have levied afine qf?11,91,800/- each on STCfor non­
compliance ofRegulations 17,18,19 and 20fir the quarter ended on 31.03.2026.

Irl this /"lJgurd, it is to mention that roquostfor ~Iaiving ~tf the penalties fan he made onlY qfter the "ompliance has
been done. Ac,'Ordingjy, once the required appointment ~r requisite number ~r Independent Diredors is done '?Y
the Ministry, STC will submit its waiver appli"ation b~fore the designated sto..k exdJange .for waiver ~r.fines

imposed by both BSE and NSE on STC,for non-"ompliance ofvarious SEBI (LODR) &gulations. i.e

1. ?8,33,080/-eachforDecember24 quarter (Reg 17-21).

2. ?12,72,040/- eathfor MardJ 25 quarter (Reg 17-20)

3. ?12,04,780/. eachforJune 25 quarter (Reg 17-20)

4. ?12,05,960/- each for September 25 quarter (Reg 17-20) and ?1,77,000 each for September 25

quarter (Reg 33) &
5. ?11,94, 160 eachfor De..ember 25 quarter (Reg 17-20)

6. ? 11,91,800 eachfor March 26 quarter (Reg 17-20)

Therefore, creation qfprovisionfor the above penalties mqy not be required, at this stage.

Further, with regard to the fines levied on STC by BSE & NSE for the non-compliance qfRegulation 33 and
Regulation 34, i.e

1. ?1,53,400 ea..hfor Marth 25 qllarter (Reg 33)

2. ? 1, 71, 1no eachfor June 25 quarter (Reg 33) &

3. V3,040 ea..hforFY2024-25 (Reg 34),
It is to inform that waiver tippli,'atiolls have been filedfOr the same with the designated sto,'1e exchange (i.e BSH)

~V STC after makinj!, ..ompliance.

• Statutory Committee: As conftrmed by STC management, the company is unabl~ tu It:­

constitute the Statutory/Board Level Committees i.e. Audit Committee, Stakeholders
Rel:ltionship Committee, Nomination & Remuneration Committee, CSR Committee and Risk
management Comnuttee due to non-appointment of r~liullt:u 11\ullbc.r of Independent

Directors on the Board of the Company

Uur opinion is nut IUudilled ill respect of Lhc~c 1l1lltters.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these standalone [mancial

statements that give a true and fair view of the [mancial position, [mancial performance, (changes in

equity) and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (lnd AS) specified under section 133 of the Act

read with the Companies (Indian Accounting Standards) Rules, 2015 as amended. This responsibility

also includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding of the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate implementation and maintenance of accounting

policies; making judgments and estimates that are reasonable and prudent; and design, implementation

and maintenance of adequate internal [mancial controls, that were operating effectively for ensuring

the accuracy and completeness of the accounting records, relevant to the preparation and presentation

of the fmancial statement that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

Management has prepared these fmancial statements on non-going concern basis as per decision of the
Board of Directors.

Board of Directors are also responsible for overseeing the Company's fmancial reporting process.
However, it is to point out that there are no Full Time Working Directors in the Company as on 31 S!

March, 2026 and the Company is functioning only with the assistance of Independent Directors and
Director (Finance) on Additional Charge.

Auditors'Responsibilities for the Audit ofthe Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone fmancial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these fmancial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

• ldentifieu and assessed the risks of material Ull8statement of the financ:ial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opirtion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, foreery, intentional omissions, misrepresentations, or the override of internal
control.

Page 9 of26



• Obtained an understanding of internal ftnancial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstllnces. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether th Company ba adequate internal ftnancial
controls system in place and the operating effectiveness of such COOLrols.

• Evaluated the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Concluded on the appropriateness ,of management's use of the non-going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

• Evaluated the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

However, the financial statements of the Company have been prepared on non-going concern basis as
decided by the Board of Directors.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance and importance in the audit of the ftnancial statements of the current period

and are therefore the key audit matters. We describe these matters in our auditor's report unless law or

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other f.p.gal :md Regulatory Requirements:

I. As requirt::J by the Companit::s (Auditor's Report) Order, 2020 ("the Ordd'), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, and on
the bash of :;uch checkt; uf tIll:: books and rCI.:<..rd8 of thl' r.ompnny as we considered appropriatl:' ;mn
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according to the infonnation and explanation given to us, we give in the Annexure "A" a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

1. We have sought and obtained all the information and explanations, except for the matters

referred in "Basis for Qualified Opinion"- Impact of which is partly non-ascertainable,

which to the best of our knowledge and belief were necessary for the purposes of our audit
and if not, the details thereof and the effect of such infonnation on the fmancial statements.

11. In our opinion, proper books of account as required by law have been kept by the Company,
except for the matters referred in "Basis for Qualified Opinion", so far as it appears from our

examination of those books and proper returns adequate for the purposes of our audit have
been received from the company.

111. The Balance Sheet, the Statement of Profit and loss including the Statement of Other

Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

with by this Report are in agreement with the books of account.

IV. In our opinion, the aforesaid standalone fmancial statements comply with the Indian
Accounting Standards, except for the Basis for Qualified opinion, specified under Section 133

of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as amended.

v. The going concern matter described under "Material uncertainty in relation to Going

Concern" paragraph above, in our opinion, may have an adverse effect on the functioning of

the company.

VL Pursuant to the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of

Corporate Affairs, Government of India, provisions of sub-section (2) of Section 164 of the

Act are not applicable to the Company, being a Government Company;

V11. With respect to the adequacy of the internal fmancial controls over fmancial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in

"Annexure B". Our report expresses a qualified opinion on the adequacy and operating
effectiveness of the Company's internal fmandal controls over fmandal reporting.

viii. Pursuant to the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of

Corporate Affairs, Government of India, provisions of Section 197 of the Companies Act,

2013, are not applicable to the Company, being a Government Company; and

ix. With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and

to the best of our infonnation and according to the explanations given to us:

a. The Company has not been able to disclose the impact of pending litigations on its fmancial position

in its fmancial statements, refer note 38 & 39 to the fmancial statements.
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b. The Company did not have any long-term contracts including derivative contracts for which there

were any material foreseeable profits.

c. During the year, the Company has made no transfer to Investor Education and Protection Fund due to

heavy accumulated profits. Therefore, question of delay in transferring amounts, required to be

transferred, by the Company does not arise.

d. i) The Management of the Company, whose [mancial statements have been audited under the Act,

have represented to us that, to the best of their knowledge and belief, other than as disclosed in notes

to accounts, no funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind of

funds) by the Company to or in any other person or entity, including foreign entity ('Intermediaries')

with the understanding, whether recorded in writing or otherwise, that the intermediary shall, whether

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by

or on behalf of the Company ('Ultimate Beneficiaries') or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries.

ii) The respective Management of the Company, whose [mancial statements have been audited under

the Act, have represented to us that, to the best of their knowledge and belief, no funds (which are

material either individually or in the aggregate) have been received by the Company from any person or

entity, including foreign entity ('Funding Parties') with the understanding, whether recorded in writing

or otherwise, that the Company shall, whether directly or indirectly lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Funding Party ('Ultimate

Beneficiaries') or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances performed by us, whose [mandaI statements have been audited under the Act, nothing

has come to our attention that has caused us to believe that the representations under sub-clause (i)

and (ii) of Rule 11 (e) as provided under (a) and (b) above, contain any material misstatement.

e. There has been no dividend declared during the year.

f. According to the information and explanation provided to us and based on our examination which

included test checks, the Company have used accounting software (Tally Prime) for maintaining its

books of account, which have a feature of recording audit trail (edit log) facility and the same has

operated throughout the year for all relevant transactions recorded in the respective software. Audit

trail at database level is enabled in Tally Software for all the relevant transactions recorded in the

software and the audit trail feature has not been tampered. The audit trail has been preserved by the

company as per the statutory requirements for record retention at application level and for database
level with effect from its enablement.

According to the information and explanation provided to us and based on our examination which

included test checks, Audit trail (edit log) is being maintained at application level and database level

through Manual Accounting entries made on periodical basis in the Tally Prime Accounting software.
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3. We are enclosing our report in terms of Section 143 (5) of the Act, on the directions issued by the
Comptroller and Auditor General of India, on the basis of such checks of the books and records of the

Company as we considered appropriate and according to the information and explanations given to us,

in Annexure- C.

For P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 005223C

~2--'
(CA RUCHI AGARWAL)
Partner
Membership No. 504134

UDIN:.2.6~ 412A-NPA"J"JC- CSN&
Place: New DeUli
Date: 25.08.2026
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ANNEXURE eN TO INDEPENDENT A DITORS' REPORT

Referred to Paragraph 1 under the heading of "Report on Other Legal and Regulatory
Requirements" of Independent Auditor's Report of even date to the members of The State
Trading Corporation of India Limited on the Standalone Financial Statements for the year

ended 31st March 2026

(i) a) According to the information and explanation given to us:

A. The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment (Assets held for disposal).

B. The company is maintaining proper records showing full Particulars of Intangible Assets
(Assets held for disposal)

b) The "Assets held for disposal" have been physically verified by the Company during the year and no
material discrepancies were observed in such verification

c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Company except for cases as below:

Location Description Held in Audit observations Gross Net
the Block/ Block (in

name of Revalued crore)
amount
(in Crore)

New Lease hold Land President Execution of lease deed is 581.88 559.29

Delhi at Tolstoy Marg, of India pending since 1975. Further,

Jawahar Vayapar out of total area, physical
Bhawan, New position of land measuring
Delhi. 714.60 sq mtrs is not now with
Area: 2.599 acres STC (i.e. 388.91 sq mtrs.

acquired by DMRC for

construction of Metro and
325.69 sq mtrs. by NDMC for
widening of the Road during
Asian Game) and value the

same has not been uploaded in

FAR / FAS. Measurement for
area under physical position is
yet to be done.

New STC / MMTC President Execution of lease deed (for 125.57 123.94

Delhi Housing Colony, of India 50% share of total land
Aurobindo Marg, measuring 32.33 acre) allotted
New Delhi for housing colony IS still
Area: 16.17 acres pending. Further, records /



details for area given by STC
from its own share to HHEC

for its housing colony is to be
adjusted in the FAR / FAS.

Measurement for area under

physical
..

of thepos1uon

company is yet to be done.

New Flats at AGVC, President Execution of lease / 27.45 27.20

Delhi Khe1 Gaon of India conveyance deed is still

Marg, New pending.
Delhi.

Area: 8 flats

measuring 14424

sq fts

Mumbai 7 nos. of Flats President Execution of lease / 29.35 19.18

(refer foot note of India conveyance deed 1S still

of note no.4 pending.

Area: 7997 sq fts

Mumbai Mallet Bunder President Lease deed expired since 2016 36.72 11.67

of India and the company has

Area: 11586.96 surrendered the plot, certificate

sq meters being executed on 12.11.2021

approx.

All the aforesaid properties have been held in the name of the promoter i.e. President of India. No

valid reason could be provided by the management as to why title deed has not been executed in the

name ofSTe.

Also, Original title deeds of 1 Ahmedabad, 18 Mllmb~i fl~ts & 2 Kolkata flats are not available with the

company, however photocopies and true copies are available with the company.

d) According to the Information aild explanations given to us and on the basis of the examination of

the record of the Company, the Company has not revalued its Property, Plant and Equipment (now

classified as "Assets held for disposal" or intangible assets or both) during the year.

e) According to the Information and explanation given to us and on the basis of the examination of

the record of the Company, no proceedings have been initiated or are pending against the Company

for holding any benami property under the Benami Transactions (prohibition) Act, 1988 (45 of 1988)

and rules made thereunder.

(ii)
a) According to the information and explanation given to us since the Company does not have any

tradeable inventory, this item is not applicable. However, the Company has stock of stationery/Stores
and spares, which does not have any significant value and has been physically verified by the Company.
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b) As per the infonnation and explanations given to us, STC has paid Rs.200 crore in OTS to Lead
banker Canara Bank after signing of the Debt Settlement Agreement (DSA) and No dues certificate
/Settlement Certificate issued jointly by all the six lender banks on 11.07.2025 in order to complete the

One time settlement (OTS) with the lender Banks. Further, the case ftled by Lead banker Canara Bank

in DRT (case no. TA/18/2022) has been withdrawn on 15.07.2025. The status of completion of OTS
and withdrawal of case in DRT has also been informed to MOC&I. The accounting effect of OTS has

been taken in the quarter ended 30.09.2025, which has resulted in profit of Rs. 606.23 crore and has

been shown under exceptional items.

The company is not sanctioned any other working capital limit in excess of Rs.5.0 cr.

(iii) As per the infonnation and explanations given to us, during the year, the company has not made

investments in, provided any guarantee or security or granted any loans or advances in the nature of

loans secured or unsecured to companies, firms, Limited liability partnerships or any other parties.

Accordingly, the provisions of clause 3 (iii) (a) to (e) of the order are not applicable to the company.

(iv) According to the infonnation and explanations given to us, the Company has not given any loans, or

made any investments or provided any guarantees or security to the parties covered under sections 185

and 186 of the Act. Accordingly, paragraph 3 (iv) of the Order is not applicable to the Company.

(v) According to the infonnation and explanations given to us, the Company has not accepted any

deposits, in tenns of the directives issued by the Reserve Bank of India and the provisions of sections

73 to 76 or any other relevant provisions of the Companies Act 2013 and the rules framed there under.

Thus clause (V) of Paragraph 3 of the order is not applicable to the Company.

(vi) We have been explained that the Central Government has not prescribed the maintenance of cost

records for the services of the Company under Companies (Cost Records and Audit) Rules, 2014,
prescribed by the Central Government under Section 148 (1) of the Companies Act, 2013.

Accordingly, this clause of the order is not applicable to the Company.

(vii)
a) As per the infonnation and explanations given to us, the Company has generally been regular in

depositing undisputed statutory dues, including Goods and Service Act, Provident Fund, employees

state insurance (ESI), Income-tax, Tax deducted at sources, Tax collected at source, Professional Tax,

Custom Duty, Cess and other material statutory dues applicable to it, with the appropriate authorities.

b) According to the information and explanations given to us, there were no undisputed amounts payable
referred to in sub clause (a) in arrears as at 31 March,2026 for a period of more than six months from
the date they became payable.

Details of disputed Income Tax, VAT/Trade Tax, Custom Duty which have not been deposited as on
31st March, 2026 on account of matters pending before the appropriate authorities are as under:

Name of Statue Nature of Period to which Forum where Amount

Dues Amount relates dispute is !in
pending ~

Sales Tax & Custom Duty

Customs Act Custom Duty 2011-12 CESTAT, 1.69

Page 16 of26



Ahmedabad

Customs Act Customs - Commissioner 0.06

(Appeals), Mumbai

Custom Act Custom Duty 2017-18 CESTAT, Chennai 4.16

Sales Tax Sales Tax 1986-87 Kerala High Court 0.50

Orissa Sales Tax Act Sales tax 1988-89 Commissioner 0.01

(Appeals), Orissa

Bihar Sales Tax Act Sales tax 1989-90 Sales Tax Appellate 0.01

Tribunal

West Bengal Vat Act I WBVAT 2011-12 Joint Commissioner, 0.02

Central Sales Tax Act CST, WB Commercial Tax

Central Sales Tax Act Central Sales 1993-94 Hon'ble Assam 0.01

Tax Act 1994-95 High Court

1995-96

Maharashtra Sales Tax Sales Tax 1992-93 Maharashtra Sales 0.74

Act 1996-97 Tax Tribunal

Maharashtra Sales Tax BST, CST & 1993-94 Joint Commissioner, 47.71

Act MVAT 2000-01 Sales Tax

2003-04

2006-07

Maharashtra Sales Tax BST, CST & 2004-05 Joint Commissioner, 390.36

Act MVAT Sales Tax

2009-10

2011-12

Maharashtra Sales Tax IDS on Work 2012-13 Sales Tax Appellate 0.21

Act Contract Tribunal, Mumbai

lNGSTlASTICST Sales Tax 1974-75,1975-76, Hon'ble Madras 0.83

1985-86 to 1987-88, High Court

1989-90 & 1991-92

Service Tax

Finance Act, 1994 Service Tax 01.04.2012- 31.03.2015 CESTAT 4.37

Finance Act, 1994 Service Tax 2007-08 -2016-17 CESTAT 6.02

Finance Act, 1994 Service Tax 01.04.2011- 31.03.2012 Service Tax 0.13

Appeallate Tribunal

Finance Act, 1994 Service Tax 01.10.2004-31.03.2011 Supreme Court, 16.54

Delhi

Finance Act, 1994 Service Tax 01.04.2015- 30.06.2017 Joint Commissioner 1.24

of CGST & Central

Excise Mumbai
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Income Tax

Income Tax Act,1961 Income Tax 2022-23 CIT(A) 3.36

Income Tax Act,1961 Income Tax 2024-25 CIT(A) 63.51

Income Tax Act,1961 Income Tax 2014-15 CIT(A) 13.71

Income Tax Act,1961 Income Tax 2015-16 CIT(A) 23.86

Certificate Dues Liability

BPDRA Certificate 1971-72,1976-77 to Concerned 0.0633

Dues Liability 1978-79 Department

(viii) According to the information and explanations given to us, the Company does not have any

transactions to be recorded in the books of account that has been surrendered or disclosed as income

during the year in the tax assessments under the Income Tax Act, 1961.

(ix)

a) In our opinion and according to the information and explanations given to us, Refer Note No.20 &

Emphasis of Matter section of our audit report. STC has paid Rs. 200 crore in OTS to Lead banker

Canara Bank after signing of the Debt Settlement Agreement (DSA) and No dues certificate

/Settlement Certificate issued jointly by all the six lender banks on 11.07.2025 in order to complete the

One time settlement (OTS) with the lender Banks. Further, the case ftled by Lead banker Canara Bank

in DRT (case no. TA/18/2022) has been withdrawn on 15.07.2025. The status of completion of OTS

and withdrawal of case in DRT has also been informed to MOC&I. The accounting effect of OTS has

been taken in the quarter ended 30.09.2025, which has resulted in profit of Rs. 606.23 crore and has
been shown under exceptional items.

b) According to the information and explanations given to us, the company is not declared willful defaulter
by any bank or financial institution or other lender.

c) According to the information and explanations given to us, no fresh term loans were obtained during

the year.

d) According to the information and explanations given to us, no funds raised during the year.

e) According to the information and explanations given to us, the company has not taken any funds from

any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint

ventures

f) According to the information and explanations given to us, the company has not raised any loans during

the year on the pledge of securities held in its subsidiaries, joint ventures or associate companies.

(x) Based upon the audit procedures performed and the information and explanations given by the

management,

a) the company has not raised moneys by way of initial public offer or further public offer including debt
instruments during the year. Accordingly, the provisions of clause 3 x(a) of the Order are not

applicable to the Company and hence not commented upon.

Page 18 of26



b) According to the information and explanations given to us, and based on our examination of the

records of the Company, the Company has not made any preferential allotment or private placement

of shares or convertible debentures (fully, partially or optionally convertible) during the year.

Accordingly, the provisions of clause 3 x(a) of the Order are not applicable to the Company and hence

not commented upon.

(xi)

a) According to the information and explanations given to us and as represented by the management and

based on our examination of the b\>oks and records of the Company and in accordance with generally

accepted auditing practices in India, frauds by the ex-employees of the Company have been noticed

which are in litigation since last few years.

We are informed that there are 10 cases f1led since last few years at various forums by CBI and other

bodies involving fraud perpetuated by Staff of STC on others. No amount has been quantified by the

Management as these cases are said to be subjudice.

b) According to the information and explanations given to us, no report under sub-section (12) of section

143 of the Companies Act has been f1led in Form ADT-4 as prescribed under rule 14 of Companies

(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto the date of

this report.

c) According to the information and explanations given to us, No whistle blower complaints have been

noticed to be received by the Company during the year.

(xii) According to the information and explanations given to us, The Company is not a Nidhi Company and

hence Nidhi Rules,2014 are not applicable to tIle company. Therefore paragraph 3(xii) of the Order is

not applicable to the Company.

(xiii) According to the information and explanations given to us, all transactions with the related parties are

in compliance with section 177 and 188 of Companies Act, 2013 and ilie details have been disclosed in

the Financial Statements as required by the applicable accounting standard. (Refer Note No.4?)

(xiv)
a. According to the information and explanations given to us, the company has an internal audit

system commensurate with the size and nature of its business.

b. The reports of the Internal Auditor for the period under audit were considered by us.

(xv) As per records of the company and according to information and explanations given to us by the

management, the company has not entered into any non-cash transactions with directors or persons

connected with them & hence the above clause is not applicable.

(xvi)
a) According to the information and explanations given to us, the company is not required to be

registered under section 45-IA of Reserve Bank of India Act,1934.
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b) According to the information and explanations given to us, the company has not conducted

any Non-Banking Financial or Housing Finance activities.

c) According to the information and explanations given to us, the company is not a Core

Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.

d) According to the information and explanations given to us, company is not part of any Group,

Hence Clause 3 xvi (d) of the order is not applicable.

(xvii) According to the information and explanations given to us, the Company has not incurred cash loss

dUring the fmancial year and in the immediately preceding financial year

(xviii) According to the information and explanations given to us, there is no resignation of the statutory

auditors during the year.

(xix) According to the information and explanations given to us, since the company has ceased its business

operations and prepared the fmancial statements on a non-going concern basis, material uncertainty

exists as on the date of audit report. There are a number of legal cases regarding trade receivables &

trade payables indicating that the Company is not capable of meeting its liabilities existing at the date

of Balance Sheet as and when they fall due within a period of one year from the Balance Sheet date.

(xx)
a) According to the information and explanations given to us, in respect of other than ongoing

projects, the company had transferred unspent amount to a Fund specified in Schedule VII to

the Companies Act within a period of six month of the expiry of the fmancial year in

compliance with second proviso to sub-section (5) of section 135 of the said Act.

b) According to the information and explanations given to us, there was no amount remaining

unspent under sub-section (5) of section 135 of the Companies Act, pursuant to any ongoing

project.

(xxi) According to the information and explanations given to us, this CARO Report is issued in respect of

standalone fmancial statement. Hence, clause 3 xxi of the order is not applicable.

For P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 005223C

(CA RUCHI AGARWAL)
Partner
Membership No. 504134

UDIN:J 5' 413ltNPI'"JJc.8.o\.8
Place: New Delhi
Date: 25.08.2026
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"Annexure B" to INDEPENDENT AUDITOR'S REPORT

Referred to Clause (vii) of Paragraph 2 under the heading of "Report on Other Legal and

Regulatory Requirements" of Independent Auditor's Report of even date to the members of

The State Trading Corporation of India Limited on the Standalone Financial Statements for

the year ended 310t March 2026.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of

the Companies Act, 2013 ("the Act")

We have audited the internal fInancial controls over fmancial reporting of The State Trading

Corporation of India Limited ("the Company") as of March 31, 2026 in conjunction with our audit

of the standalone fmancial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal fmancial controls

based on the internal control over fmancial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India

('lCA!'). These responsibilities include the design, implementation and maintenance of adequate

internal fmancial controls that were operating effectively for ensuring the orderly and efflcient conduct

of its business, including adherence to company's policies, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable fmancial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal fmancial controls over fmancial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit

of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on

Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,

2013, to the extent applicable to an audit of internal fmancial controls, both applicable to an audit of

Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those

Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal fmancial controls

over fmancial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

fmancial controls system over fmancial reporting and their operating effectiveness. Our audit of

internal fInancial controls over fmancial reporting included obtaining an understanding of internal

fmancial controls over fInancial reporting, assessing the risk that a material weakness exists, and testing

and evaluating the design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgment, includinR the assessment of the risks of

material misstatement of the fmancial statements, whether due to fraud or error.
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P V A R & ASSOCIATES
CHARTERED ACCOUN ANTS
203, 2nd Floor, V4 Mayur Plaza-I, Plot No.1, LSC,
Mayur Vlhar Phase-I, Delhi-ll0091
Mobile: +91 8368142183, +91 7503222555
Email: fcaruchlagarwal@gmail.com.pvardelhi@gmail.com
Website: www.pvarassociates.com

COMPLIANCE CERTIFICATE

We have conducted the audit of Standalone Ind AS financial statements of The State Trading

Corporation of India Ltd. for the year ended March 31, 2026 in accordance with the directions / sub­

directions issued by the Comptroller and Auditor General of India under section 143(5) of the

Companies Act, 2013 and certify that to the best Qf our knowledge and belief we have complied with

all the directions/ sub-directions issued to us.

For P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 005223C

(CA RUCHI AGARWAL)
Partner
Membership No. 504134
UDIN:,,'2f:>J;04t ~4NPAJ"JC 8o\.~

Place: New Delhi
Date: 25.08.2026
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P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
203, 2nd Floor, V4 Mayur Plaza-I, Plot No.1, lSC,
Mayur Vihar Phase-I, Delhi-ll0091
Mobile: +91 8368142183, +91 7503222555
Email: fcaruchiagarwal@gmail.com.pvardelhi@gmail.com
Website: www.pvarassociates.com

Independent Auditor's Limited Review Report on Unaudited (Reviewed) Quarterly & Twelve
months ended 31.03.2026 on the Standalone Financial Results of The State Trading Corporation of
India Limited pursuant to Regulation 33 of the SEBI (Listing Obligations and Reporting
Requirements) Regulation, 2015, As Amended

To the Board of Directors of

The State Trading Corporation ofIndia Limited

1 We have reviewed the accompanying statement of Standalone Audited financial results of The State
Trading Corporation of India Limited for the quarter & Twelve months ended 31 st March 2026.

2 This statement is the responsibility ofthe Company's Management and has been approved by the Board
of Directors/ Committee of Board of Directors and has been prepared in accordance with recognized
and measurement principles laid down in Indian Ac.c.ounting St<tncil'm114 prescrihed under Section 133
of the Companies Act, 2013 and other recognized accounting practices and policies. Our responsibility
is to express an opinion on the Statement based on our review.

3 We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410
"Review ofInterim Financial Information performed by the Independent Auditor of the Entity", issued
by the Institute of Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily ofpersons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is limited primarily to inquiries ofcompany personnel
and analytical procedures applied to financial data and thus provide less assurance than an audit.

4 Refer to Note No.1 in Statement of Standalone Audited Financial Results for the Twelve months ended
31 st March 2026. that these financial results have been prepared in accordance with accounting policy
on a non-going concern basis.

5 Basi for Qualified Opinion

a) Non provIsIon in respect of the items / matters as indkated helow, total amount not
ascertainable for the quarter ended 31.03.2026

1. fujer Note No. 4(a) ojStandalonejinancial statements for Year ending Mar '26, lease period
for plot at lrlallet Bunder, Mumbui Purt Trust hus already expired_and the land has been
handed over to Mumbai Port Trust. Surrender certificate has been executed on 12.11.2021.
But this still continues to be shown as non-current assets heldfor sale. Thus, non- current
assets held fur sale has been overstated by Rs. 11.67 lacs. It 'i'ill also have Gunseljuentiul
impact on the Statement of Unaudited (ReViewed) financial results resulting into
overstatement ofprofit by Rs. 1l.671acs.
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Further the farm tanks installed at Mallet Bunder amounting to Rs. 14.84 lacs have also
been handed over on as is where is basis. The company has not raised any debit note for
the same and thus non-current assets are being overstated by Rs. 14.84 lacs.

Further to this, reconciliation has been done at STC of its accounts with MBPT and
determined that a net amount ofRs. 161 lacs are recoverable from MBPT after adjusting
lease rent dues ofRs. 257 lacs against total recoveries ofRs. 419 lacs (comprising sale
proceeds of STC surrendered assets by MBPT, EMD and deposits). This was
communicated to MBPA for their confirmation through STC letter dated 29.10.2025,
followed by reminders on 10.02.2026, 26.03.2026 and 21.05.2026. However, MBPT's
confirmation is still awaited. Refer Note 57 ofStandalone financial statements for Year
ending Mar '26.

2. Refer Note No. 4 ofStandalone audited financial statements for year ending Mar '26, for
non-adjustment of value/area in Fixed Assets Register against areas acquired by Delhi
Metro Rail Corporation (DMRC) for construction of Metro Station & by L&DO for
widening of the Road during Asian Games, as well as the flats/area of land sold by the
company to The Handicrafts and Handloom Exports Corporation ofIndia Limited (HHEC)
for its Housing colony. Value of consideration received and/or Receivable from NDMC
and DMRC is not ascertained by Management. Carrying value of Leasehold Land at
Jawahar Vyapar Bhavan is not adjusted for the Land acquired by L&DO for handover to
NDMC (1982) & DMRC (2011).

This has resulted into overstatement ofnon-current assets heldfor sale and consequential
impact on profit ofthe company, the amount whereofcould not be quantified in absence of
complete data from the Company.

3. All trade receivables amounting to Rs.1, 69,921.85 lacs (relates to STC only) as per Note
No. 9 ofAudited financial statements have been outstanding for more than 3 years. The
Company has made provision for bad and doubtful debts amounting to Rs. 62,727.62 lacs
and another sum ofRs. 107,194.23 lacs have been shown as "Having Significant increase
in credit risk" since the same is under litigation. As confirmed by management, no
provision has been made for the same since the relevant creditors will be paid only after
recovery of these trade receivables, though in most of the cases agreements are not
tripartite.

Further there has been no recovery during the Financial Year 2025-26 and there is no
maior update of legal cases which are pending at various forums. Thus trade receivable
are not stated at realizable value less cost to be incurred to recover these trade
receivables. There is also no balance confirmation available for these trade receivables as
on 31.03.2026 and hence we are unable to comment upon the genuineness and effect ofthe
same on the financial statements, ifany.

We are ofthe view that all trade receivables amounting to 1,69,921.85 lacs are considered
doubtful of recovery resulting into short provision for doubtful debts amounting to Rs.
1,07,194.23 lacs. Thus the provision for bad and doubtful debts has been understated by
Rs. 1,07, 194.23 lacs and consequential impact on the statement ofprofit and Loss account
resulting into overstatement ofprofit by Rs. 1,07,194.23 lacs.

Further in case ofM/s Rajat Pharmaceuticals Ltd (RPL), under note no.39, Pt. No.4, who
drew bills ofexchange on STC which were accepted upon receipt ofoverseas buyer's pre­
acceptance to STC's bills of exchange. However, the foreign buyers defaulted in making
payments against the expurt bills und huve gone into liquidution. A sum ofRs.52786 lacs
has been admitted by the liquidator of one of the foreign buyer's i. e. Loben Trading Co.
Pte. Ltd, Singapore. A Decree ofRs 62471w:s upprux. hWI been pussed by Hon 'ble Bombay



High Court in favour ojS11 against the dues from another foreign buyer i. e Sweetland
Trading Pte Ltd., Singapore. As ofcurrent da te, RPL has gone into liquidation and official
liquidator is appointed by Hon 'ble High Court of Bombay. The matter is also under
investigation by CBl. Banks & Financial institutions have filed legal suit against RPL
before DRTIHigh Court Mumbai, making STC also a party to the case claiming Rs. 47647
lacs.

In the case ofICICI Bank Ltd. (Bank ofRajasthan Ltd) v. The State Trading Corporation
ofIndia Ltd. & Ors related to Mis Rajat Pharmaceuticals Ltd, As per final order dated
11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-IL Delhi, STC has been
directed to deposit a sum ofRs. 2,655 lacs within 30 days from the date oforder. However,
STC has challenged the DRT, Delhi Award and has filed an appeal before DRAT, Delhi on
25.07.2025. A conference was held with senior advocate and AOR along with STC officials
on 02.02.2026 wherein it was informed by advocate that an important requirement is STC
must deposit a portion ofthe debt due with the DRAT as a pre-deposit, usually 50% ofthe
award along with the interest. DRAT vide order dtd 21.04.2026, directed STC to deposit
40% ofthe amount as pre deposit within 30 days. STC on 20.05.2026, deposited DD ofRs
10.62 cr with DRAT as pre deposit. Next date ofhearing in the matter is 23.10.2026.

STC has filed non-money claim suit before different Courts at Delhi & Mumbai for
declaring Bills ofExchanges ofSTC as null and void and unenforceable against STC which
were conditionally accepted by STC on back-to-back basis i.e. STC will make payment to
RajatlBanks only upon receipt ofexport proceeds from the foreign buyers.

STC had filed 272 Criminal Complaints u/s 138 ofN.I Act in New Delhi in 2009 which
were transferredfrom MMCourt, Patiala House District Court, New Delhi to the 33rd MM
Court, Ballard Pier, Mumbai. Now the matters have been again transferred to MM Court,
Mazgaon, Bombay. STC is claiming an amount or &.45,635 lacs from M/s Rajat towards
cheque bounce. Cases are at the stage of issuing of 'HlnmOn largumem' on issuing of
summons.

Refer Note No.8 ofLimited Review statements as on 31.03.2026:
In the case ofICICI Bank Ltd (Bank ofRajasthan Ltd) v. The State Trading Corporation
of India Ltd. & Ors related to Mis Rajat Pharmaceuticals Ltd, As per order dated
11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Delhi, Mis Rajat
Pharmaceuticals Ltd & STC as respondent no - 2 have been jointly severely been directed
to deposit a sum ofRs. 2,655 lacs within 30 days from the date oforder. However, STC has
challenged the DRT, Delhi order and has filed an appeal before DRAT, Delhi. The appeal
was heard and DRATvide order dtd 21.04.2026 directed STC to deposit 40% ofthe amount
as pre-deposit. STC on 20.05.2026 deposited Rs 1062 lacs with DRAT, hence no provision
(being ofcontingent nature) has been made. the next daLe ofhearing is 23.10.2026

The company's Profit is overstated and the liabilities are understated by the same amount.

For matters other than RPT" as all these matters are sub-judice and/or under investigation
ofCBI and we are unable to comment upon the genuineness and effect ofthe same on the
Unaudited Reviewedfinancial results.

4. Refer to Note Nv.3 ofLimited Review statements as on 31.03.2026, STC has paid Rs. 200
crore in OTS to Lead banker Canara Bank after signing ofthe Debt Settlement Agreement
(DSA) and No dues certijicatp. I.'\ettlement Certificate issued jointly by all the six lender
banks on 11.07.2025 in order to complete the One time settlement (OTS) with the lender
Bunks. Further, Thp. r.nsp..filed hy Lead banker Cunura Bank in Diti' (case no. TA11812022)
has been withdrawn on 15.07.2025. The status 0.( completion of OTS and withdrawal of
case in DRT has also been informed to MOC&!. The accounting effect of OTS has been



taken in the quarter ended 30.09.2025, which has resulted inprofit ofRs. 606.23 crore and
has been shown under exceptional items.

5. Other Financial Assets -Claims Recoverable: For non-provisioning in respect ofClaims
Recoverable ols since last many financial years amounting to Rs. 3192.14 lacs where no
present status could be ascertained by the management ofthe Company and still not written
off Claim recoverable as on 31.03.2026 is Rs.3192.14lacs.

All these current assets are being reflected at their carrying amounts instead of on
realization values.

This has resulted into overstatement of Current assets by Rs. 3192.14 lacs and
overstatement ofprofit by Rs. 3192.14 lacs.

This is non-compliance ofIND AS -36 as no provision has been made for impaired assets.

6. Reflr Note No.5 ofLimited Review statements as on 31.03.2026, There is non-provision of
a demand ofRs. 4, 743 lacs out oftotal demand receivedfrom Land and Development Office
- New Delhi amounting to Rs. 13,283 lacs (jor the period March, 2004 to July, 2018) which
has resulted in overstatement ofprofit by Rs 4,743 lacs and understatement of liabilities.
Also, company has not providedfor interest accruing on the said demand amount. Profits
are overstated and liabilities are understated by the amount yet to be ascertained by
Management.

Demand ofRs.132.83 lacs was raised by L&DO vide its letter no. L&DDOILS2A/92251133
dated 26th March 2018 from 2004-05 onwards for non-compliance ofvarious conditions
ofthe Lease Deed (including non-deposits of25% ofthe gross rent received by STC from
its tenants). However, the company has disputed the demand and the matter is yet to be
resolved. On the observation of CAG audit, the firm liability ofRs. 8, 540 lacs has been
created in the book of accounts for the F. Y. 2021-22. Further, STC through its various
letters has been regularly following up with L&DO for providing details of outstanding
dues and the latest reminder letter dated 20.08.2025 has been issued by STC requesting
L&DO to provide details ofoutstanding dues, as on date and the reply is still awaited. The
matter relating to provisioning ofamount payable to L&DO since July 2018 to December
2025 is under ascertainment by management & the decision on the same in consultation
with the Competent Authority shall be taken shortly. Accordingly, no further provisioning
is being made.

The CAG conducted "Transaction Audit" during the FY 2025-2026 has intimated that non­
payment to L&DO in respect ofvarious charges in violation ofthe agreement has resulted
into avoidable I accumulation ofInterest off 102.48 crore towards interest (calculated @
10 % p.a. on f132.83 crorefrom 14 July 2U18 up to 31 March 2026) which willfurther
cumulate till final payment to L&Do. Details offurther updated demand, ifany, received
from L&DO were not found available in the records.

Company has not ascertained liabilityl provisional liability for Non compliance of the
various conditions of the Lease deed (including non-deposit of 25% of the gross rent
received by STCfrom its tenanLi)) payable Lo L&DO fol' the period August 2018 to Mar
2026, and the interest thereon. Amount is unascertained by the management.

Profits are overstated and liabilities are understated by the amount yet to be ascertained
by Management.



7. Statutory Dues - The GST input receivable as per GSTN and payable balances are not
reconciled by the Company as on Mar 31s

, 2026. GST input Rs. 54. 97 lacs - is non claimable
but no provision has been made. Profit ofthe company is overstated by the same amount.

8. Non -Current Assets held for Sale

t. Refir to Note No.4(a) of last Audited Financial Statements as on 31.03.2026, Title deeds in
the name ofthe campa'!} in resped offollowing properties are not available/not executed. Status
is unchanged.

a) Leasehold Building
t. Leasehold land at Jawahar Vyapar Bhawan valued at Rs. 55,929 lacs
n. Leasehold land at Housing Colo'!} at Aurobindo Marg valued at Rs. 12,394 lacs

b) Freehold Building
i. 8 ResidentialFlats at Asian Games Village Complex, allotted by DDA amounting to Rr.

2720 lacs
tt. 7 apartments in different locations 0/Mumbai amounting to Rr. 1918 lacs
m. Flats at Ahmedabad

9. Penalty Provisions (Refer Note No.7 ofLimited Review statements as on 31.03.2026):
7) STC could not complY with Regulation 17,18,19,20 & 21 0/ SEBI (LODR), 2015 due to non
appointment 0/ Independent Directors on the Board 0/ STC and Regulation 33 due to non-submission 0/
consolidated annual financial results 2025-26· and results for the quarter ended on 30th june, 2026 in
stipulated time due to insufficient number 0/member on board 0/STC & non-receipt 0/financial resultsfrom
STC's whollY owned subsidiary t'Ompa'!) i.e. STCL IJmited respectivelY. ConsequentlY, both the stock
exchanj!,es i. eBSE andNSE levied a cumulativejine 0[< 148.73 Lakhs (approx) on STCfor non-compliance
0/ Reg 17,18,19,20,21,33 & 34 0/ SEBI (LODR) Regulation, 2015 during 2025-26 (upto March'
2026). STC has taken up the matter regarding the said non-compliances with its Administrative Ministry i.e.
Ministry o/Commerce andIndustry andalso with the Stock Exchanges to avoid/waive offthepenalties imposed
in this rtgard. Based on prtcedence, STC is hopiful 0/getting waiver, hence no provision (being 0/contingent
naturt) has been made.

10. Investments (Refer Note No.8 ofJast audited financial statements as on 31.03.2026)

• STCL Limited (Subsidiary Company): As t'Onfirmed by STC management "STCLACt'Ottnts
for the FY 2025-26 areyet to be adopted by the Board ofDirectors. "
The availability/rtcovery 0/asset and/or write offcould not be ascertained by the management.

• NSS Satpura Agro Development Company Ltd. (Joint Venture) : The campa,!) has been
strike qffas perMCA site. However, still it is appearinj!, in the books q[accounts q[STC India limited.
The availabiliry/mvvlfry ifaIJIfl atJd/01' Wlite off~'ould }Jot be ascertained by the management.

• Sea Lac Agro Ventures Limited: The latestjinancials 0/the jV are not availablefor verijication.
The availability/ recovery 0/asset and/or write offcould not be ascertained by the management.

• Maharashtra SmaH Scale Industrics Development: The lalllsi jit/tJtJdals 0/ the jV are not
availablefor verification. The availability/ recovery ifami and/or write offcould not be ascertained by the
mat/ogellletlt.

• Andhra Pradesh Trade Promotion Corporation Limitcd: The latest jinancials 0/ the jV
are not availablefor verification. The availability/ recovery 0/asset and/or write offcould not be ascertained
by the management.

• Sindhu Resetttlement: '1 'he latest jinancialJ' ~/ the IV ate t/ot available for verification. The
availability/ recovery 0/asset and/or ulrite offcould not he a.rcertained by the management.



11. Other Equity (Refer Note No.19 oflast audited 5nancial statements as on 31.03.2026)
: An amount qf 'ExdJange Fluttuation Reserves: Rs.649.53 lacs" & "Bonus Reserve: Rs.0.33 lat'S" are
appearing in the books 0/accounts since long. As co'!ftrmed b management, these reserves are created long back
and details shall be reviewed during the financialyear. We are unable to ascertain its possible impact, ifa'!J,
on the standalonefinancial statements 0/the Compa'!J.

b) Other Observations: The impact ofthe following observations is not ascertainable:-

i. There are various Cases and Disputes and matters under Litigation and amounts covered under
Contingent Assets and Contingent Liabilities. These are reported by Management in Note
No. 38 to Audited Financial Statements as on 31.03.2026. Status is unchanged. Since majority
of the matters are subjudice, it is not possible to quantify the liabilities and the interest
obligation ifany on these cases.

ii. Claims recoverablefrom HHEC & CCIC co-owner to the property at Jawahar Vyapar Bhawan,
who have not paid their share of expenses to STC since last many years amounting to Rs.
3082.74 lacs (Ri. 758.63 lacs for HHEC & &.2324.11 lacsfor CCIC) as on Mar 31,2026. The
matter is said to be under correspondence with HHEC & CCIC.

STC received a demand ofRs. 8,002 Lacsfrom NDMC during 2016-17 towards property tax
for the periodfrom 1999-2000 to 2016-17 and the same has been allocated proportionately to
CCIC & HHEC. Out of total demand ofRs. 8,002 Lacs, STC has paid Rs. 2,212 Lacs during
2016-17 against which CCIC has paid its share ofRs. 115 Lacs. However, HHEC has not paid
its share, hence provision to the extent ofshare ofHHEC out ofpayment 0fRs. 2,212 Lacs has
already been made. The matter was pending at Patiala House Court, Delhi, which was
dismissed vide its order dated 24.03.2025.

Further, STC has filed the writ petition challenging the orders dated 24.03.2025 (HTA
No.83/2017 and 85/2017 STC vs NDMC) in Delhi High Court, considering the submission
made before this court, the operation and implementation ofthe impugned order/ action dated
30.12.2016 shall remain stayed, the next date ofhearing listed on 28.07.2026

HHEC in pursuance to its Board approval dtd. 29.01.2024 submitted a proposal for
surrendering back its share of4.5% office space in JVB and 64 staffquarters at STC housing
colony at zero cost to STC in lieu ofoutstanding dues payable to STC.

Accordingly. STC's Board on 08.08.2024 accorded approval to their offer and HHEC has
handed over second floor Annexe (3,795.21 sq.ft.) out of 12,667sq.ft.to STC on 26.03.2025.
Since separate valuation ofthe 2ndfloor annex is not available and the total dues pendingfrom
HHEC is yet to be reconciled, the necessary accounting entries shall be passed in the books of
accounts only upon vacation/handing ofthe entire share as mentioned above by HHEC. Refer
Note No. 39 ofStandalone auditedfinancial statements for year ending Mar'26.

iii. Due to litigation matters, their present status and provisioning, ifany, required and on-going
investigations into the alLeged irregularities. Further, the Company's past operations have
exposed it to the risk of extensive litigation and contractual claims from third parties with
increased litigation costs not fully provided for. Due to the range of potential outcomes,
voluntary retirement of employees dealing with these cases and the significant uncertainty
around the resolution ofvarious claims, the amount ofultimate liabilities, ifany, to be recorded
in the statements as provision is not ascertainable.

iv. Refer Note No.09 of Limited Review statements as on 31.03.2026: The Govt. of India has
notified four new Labour Codes subsuming 29 existing labour legislations with effect from



21.11.2025. The detailed rules have been notified in May, 2026. The management is in the
process of evaluating the financial implications of new labour codes on account of revised
definition ofwages and fixed term employment. The financial impact on the company on this
account shall be accountedfor in the next financial year.

Our opinion is qualified in respect ofthese above matters.

Qualified Opinion

Based on our review conducted as above, except for the facts or possible effects of our observation
stated in Para 5 above, nothing has come to our attention that causes us to believe that the accompanying
statement has not been prepared in all material aspects in accordance with the applicable Indian
Accounting standards prescribed uls 133 of Companies Act,20 13 read with relevant rules issued there
under and other recognized accounting practices and policies generally accepted in India has not
disclosed information required to be disclosed in terms of regulation 33 of SEBI (Listing Obligation
and Disclosure Requirements) Regulations,2015 including the manner in which is to be disclosed, or
that it contains any material misstatement.

FOR and on behalf of P V A R Associates
CHARTERED ACCOUNTANTS

Firm Registration No. 005223C

CA. Ruchi Agarwal
(M.NO. 504134)

New Delhi
Date: 25.08.2026

UDIN: 26504/34X(05HA 326q
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Independent Auditor's Report

To
The Members of

The State Trading Corporation of India Limited

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENT

We are engaged to audit the accompanying Consolidated finan a1 sla 'm nts of The State Trading
Corporation of India Limited ("the Parent") and its subsidiary "~'l'CL Limited", the parent and its
subsidiary are together referred to as "the Group" which comprise th nsoltdated Bahlllce Sheet a at
31st March, 2026, the onsolidated Statement of Profit and Loss (including Other Comp.cehcnsiv
Income), the Consolidated statement of changes in Equity and the Consolidated Cash Flow Statement
for the year then ended, notes to the Consolidated financial statements including a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as "The
Consolidated Financial Statements").

Disclaimer' of Opinion

We do not xpre's an opinion on the acc mpnoying consolidated financial statements of the Group.
Because of the significance of the matters described in the ''Basis for Disclaimer of Opinion" section of
our report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these Consolidated Financial Statements.

Basis for Disclaimer of Opinion

I. Qualification Carried Forward from The State Trading Corporation oflndia Limited (the

Parent Company):

1. Non -CurrentAssets beld for Sale

t. Refer to Note No.-' (tl) ojStill/dalollO fiil/(HltltJl J /rltt:/IImts, non-availability oftitle deeds in
the name ofthd tYJII'/Jal!Y 1II nJ.rpod ojjiIIIOlJ/IIlgpropel'tteJ' namelY:

a) Leasehold Building

t. Leasehold land atJawahar Vyapar Bhawan valued at Rs. 55,929Iai's
ii. Leasehold land at Housing Colony atAurobindo Marg, valued at Rs. 12,394 lacs.,
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b) Freehold Building

i. 8 ResidentialFlats atAsian Games Village Complex, allotted by DDA
amounting to Rr. 2720 lacs

ii. 7 apartments in diffirent locations rifMumbai amounting to Rr. 1918 lacs
iii. Flats at Ahmedabad

Further, leaseperiodforplot at Mallet Bunder, Mumbai Port Tmst has alreatIY expired and
the land has been handed over to Mumbai Port Tmst. Surrender certificate has been executed
on 12.11.2021. But this still continues to be shown as non-current assets heldfor sale. Thus,
non- current assets held for sale has been overstated by Rr. 11.67 /acs. It wiJ/ also have
consequential impact on the Statement rifProfit and Loss account resulting into overstatement
rifprofit by Rr. 11.67 lacs.

Further the farm tanks installed at Mallet Bunder amounting to Rr. 14.84 lacs have also
been handed over on as is where is basis. The company has not raised any debit note for the
same and thus non-current assets are being overstated by Rr. 14.84 /acs.

Further to this, reconciliation has been done at STC rif its accounts with MBPT and
determined that a net amount rif Rr. 161 lacs are recoverable from MBPT after adjusting
lease rent dues rifRr. 257 /acs against totalrecoveries rifRs. 419 /acs (comprising saleproceeds
rif STC surrendered assets by MBPT, EMD and deposits). This was communicated to
MBPA for their confirmation through STC letter dated 29.10.2025, followed by reminders.
However, MBPT's iVnfirmation is stillalvaited. Refer Note 57.

'Further, company has not amortized the value rifthe leaseholdproperties according to the IND
AS 116 for tbe penod eApired till 31.03.2026 resulting tIIto overstatcmcllt rif nOli-current
assets held for .fUI.: (/fId colIJ'eqllential impact Otl profit rif Ihe compalty. tbe a1l'Olm/ whererif
could not be quantified in absence rifcomplete datafrom the Company.

ii. Refer ote No.4 fiJr nOIl-mfj1lSlmelll ofwIlle/area itl Fixed mts Registor agoinst areos acquired
bJl DellJi Melro l{tJ;1 OIPOrotiOIl (DMRC) for colIslntction rif Metro talioll & by L&DO for
wit/minI. rifIbe Road tll/rillg siall Gomes, as weD(JS Ibe)7(lt./area oj/and sold by the COI/palty to The
Handicrafts and Handloom Exports Corporation rifIndia limited (HHEC)forits Housing colony.
Management is in correspondence with DMRC and contocmed departments.

This has resulted into overstatement rifnon-current assets heldfor sale and consequentialimpact on profit
of the company, the amount whereof could not be quantified in absence of complete data from the
Company.

2. Trade Receivables

All trade receivables amounting to 1,69,921.85 lacs as per Note No.9 have been outstandingfor more than 3
years. The Company has madeprovisionfor bad and doubtfuldebts amounting to Rr. 62,727.62 lacs and another
sum ojRr. 1,07,194.23 /at'S have been shown as "Having Significant increase in credit risk" since
the same is under litigation. Asper Note No.9, it is explained that noprovision has been madefor the same since



the relevant creditors will bepaid onlY after recovery ofthese trade remvables, though in most ofthe cases agreements
are not tripal1ite.

l'ul1her there has been no recovery during the Financial Year 2025-26 and there is no mqjor update oflegal cases
which arepending at variousforums. Thus trade reGY!ivable are not stated at realizable value less ,vst to be incumd
to recover these trade reteivables. There is also no balance confirmation availablefor these trade receivables as on
31.03.2026 and hence we are unable to comment upon the genuineness and '!/feet ofthe same on the financial
statements, ifairy.

We are of the view that all trade receivables amounting to 1,69,921.85 lacs are considered doubtful of recovery
resulting into shortprovision for doubtful debts amounting to Rs. 1,07,194.23 lacs. Thus the provision for bad
and doubtftl debts has been understated '?Y Rs. 1,07,194.23 lacs and consequential impaet on the statement of
profit and uJSS account resulting into overstatement ofprofit Iry Rs. 1,07,194.23 lacs.

Further in case ofM!s Rajat Pharmaceuticals Ltd (RPL), under note no.39, Pt.No.4, who drew bills ofexchange
on STC whi,ofJ were a,,:epted upon rempt ofoverseas buyer's pre-acceptance to STCs bills ofexchange. However,
the foreign buyers defaulted in makingp~ents against the export bills and have gone into liquidation. A sum
of&.52786 lacs has been admitted Iry the liquidator ofone ~r the foreign buyer's i.e. Loben Trading Co. Pte.
Ltd, Singapore. A Decree ofRr 6247 la,'S approx. has been passed Iry Hon'ble Bombqy High Court infavour
ofSTC against the dues from anotherforeign buyer i.e Sweetland Trading Pte Ltd., Singapore. As ofcumnt
date, RPL has gone into liquidation and ~flicial liquidator is appointed Iry Hon 'ble High Court ~rBombay. The
matter is also under investigation '?Y CBI. Banks & Financial institutions have filed legal suit against RPL
before DRT!High Court Mumbai, making STC also aparty to the case claiming Rs. 47647 lacs.

In the case ofIGO Bank Ltd. (Bank ofRqjasthan Ltd.) v. The State Trading Corporation ofIndia Ltd. &
Ors related to M!s Rajat Pharmaceuticals Ltd., As perfinal order dated 11.06.2025 passed Iry the Hon'ble
Debts Recovery Tribunal-II, Delhi, STC has been directed to deposit a SlIm ofRs. 2,655 lacs within 30 days
from the date oforder. However, STC has challenged the DRY, Delhi Award and has filed an appeal before
DRAT, Delhi on 25.07.2025. A conftrence was held with senior advocate andAOR along with STC oiJicials
on 02.02.2026 wherein it was informed Iry advocate that an impol1ant requirement is STC must deposit aportion
ofthe debt due with the DRAT as apre-deposit, usuallY 50% ofthe award along with the interest. DRAT vide
order dtd 21.04.2026, directed STC to deposit 40% of the amount as pre deposit within 30 dqys. STC on
20.05.2026, deposited DD ofRs 10.62 cr with DRAT as pre deposit. Next date ofhearing in the matter is
23.10.2026.

STC hasfiled non-monry claim suit before different Coul1s at Delhi & Mumbaifor declaring Bills ofExchanges
ofSTC as null and void and unenforceable against STC which were conditionallY accepted '?Y STC on back-to­
back basis i.e, STC will make payment to Rajat!Banks onlY upon rempt ofexport proceeds from the foreign
buyers.

STC hadfiled 272 Criminal Complaints u!s 138 ofN.I Act in New Delhi in 2009 which were transfemd
from MM Court, Patiala House District Court, New Delhi to the 33rd MM Court, Ballard Pier, Mumbai.
Now the matters have been again tranifemd to M.M. Court, Ma~aon, Bombqy. STC is claiming an amount
or Rs.45,635 lacs from M!s Rqjat towards cheque bounce. Cases are at the stage of issuing of
summons!arguments on issuing ofsummons.

Also refer to Note No. 39, for matters other than RPL, as all these matters are subjudice and!or under
investigation ofCBI and we are unable to comment upon the genuineness and '!/feet ofthe same on the Financial
Statements.
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3. Foreign Currency Receivables and Payables

CumntIY, as per books ofaccounts, USD 3,149.35 lacs and Euros 20.90 1at'S is receivable from its foreign
buyers and USD 41.49 lacs and Pound 0.04 lacs ispcryable to itsforeign suppliers. In nutshell, there areforeign
buyers and creditors standing in the financials ojSTC which have not been revalued in the FY2025-26.

Thus, the Compo,!) has not complied with Ind AS 21 (regarding Efficts ojChanges in Foreign Exchange) by
not revaluing the carrying amounts, in most cases, offoreign cumnry receivables and payables, which are under
litigation/disputed.

Therefore, we are unable to ascertain thepotentialimpact on thefinancial statements, ifa'!).

4. Other Current Assets

I. ReferNote No. 14 -"Other CumntAssets for nonprovisioning in respect ofDuties and taxes recoverable,
CST (coa~ amounting to Rr. 6.89 lacs which is non recoverable and still not written off.

II. ReferNote No. 11- Other FinancialAssets -Claims Recoverable: For nonprovisioning in respect ofClaims
Recoverable 0/s since more than 3years amounting to Rr. 3192.14 lacs where no present status is ascertained
by the management ofthe Compa,!) and still not written off.

This is non-compliance ojIND AS -36 as no provision has been madefor impaired assets.

All these cumnt assets are being reflected at their carrying amounts instead ofOn Realization tJalues.

This has resulted into overstatement ojCumnt assets by Rr. 3192.14 lacs and overstatement ojprofit by Rr.
3192.14 lacs.

5. Provisions

ReferNote No. 38, for nonprovision ofa demand ofRr. 4,743 lacs out oftotal demand receivedfrom Land and
Development Office - New Delhi amounting to Rr. 13,283 lacs (ftr theperiod March,2004 toJufy, 2018) which
has resulted in overstatement ojprofit by Rr 4,743 lacs and understatement oj liabilities. However, it has been
shown as contingent liability. Also, compa,!) has notprovidedfor interest accruing on the said demand amount (to
be calculated at the rate of 10%) approx. Profits are oVerstated and liabilities are understated by the amountyet
to be ascertained by Management.

The CAG ,vndllcted 'Transaction Audit" during the FY 2025-2026 has intimated that nonpcryment to
L&DO in respect ofvarious chatges in violation ofthe agreement has resulted into avoidable / aCCtlmulation oj
Interest oj~ 102.48 crore towards interest (calculated@ 10 %p.a. on ~132.83 crore from 14 Jufy 2018 up to
31 March 2026) which willfurther cumulate tillfinalpayment to L&DO. Details offurther updated demand,
ifany, ret'(Jivedfrom L&DO were notfound available in the records.

Further, Compa,!) has not ascertained liabiliry! provisionalliabilityfor Non-compliance ofthe various conditions
of the Lease deed (including non-deposit of25% of the gross rent received by STCfrom its tenants) pcryable to
L&DOfor the period August 2018 to March 2026, and the interest thereon. Amount is unascertained b the
management. Profits are overstated and liabilities are understated by the amount yet to be ascertained by
Management.
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6. Trade Payables

Refer Note No.21, All the trade pqyables amounting to Rs. 1,09,819.53 lacs are without any balana
confirmation and are outstandingfor more than 3financialyears.

No amount is pcryable to these parties as these are suppliers who have entered into legal agreement with STC
wherein no amount is pcryable to them until and unless the amount is recovered from the buyer. Thus, the
management has not accorded any treatment to these trade pqyables and to that extent, liabilities are overstated.

7. Statutory Dues

GST

Refer Note No. 14, The CST input reaivable and pqyable balanas are not reconciled by the Company as on
March 31,2026. CSTinput Rs54.91 lacs - non claimable but noprovision has been made. Profit ofthe company
is overstated by the same amount.

Tax Deducted at Source

IDS deducted will be reconciled withform 26AS at the time ofsubmitting Income Tax return, as on the date of
report the complete information is not available.

No provision has been madefor IDS default ofRs 11.22 laapending, submission ofcomction statements.

8. Investments (Refer Note No.8)

• STCL Limited (Subsidiary Company) : As co'!firmed by STC management "STCL
Accountsfor the FY2025-26 areyet to be adopted by the Board ofDirectors.
The availability/recovery ofasset and/or write offcould not be asartained by the management.

• NSS Satpura Agro Development Company Ltd. (Joint Venture) : The compa'!} has
been strike ~ffas per MCA site. However, still it is appearin!, in the books ~raccounts ~rSTC India
Limited. The availability/recovery ofasset and/or wn'te offcould not be asartained by the management.

• Sea LacAgro Ventures Limited: The latestfinancials oftheIV are notavailablefor verification.
The availability/recovery ofasset and/or write offcould not be asartained by the management.

• Maharashtra Small Scale Industries Development: The latestfinancials oftheIV are not
available/or verification. The availability/recovery ofasset and/or write offcould not be a!artained by
the management.

• Andhra Pradesh Trade Promotion Corporation Limited: The late!tfinancials oftheIV
are not available ,(or Verification. The availability/recovery of amt and/or write off could not be
a!tmained by the management.

• Sindhu Resetttlement: The late!t financials of the IV are not available for verification. The
availability/recovery ofamt and/or write offcould not be a!artained by the management.

9. OtherEquity (Refer Note No.19):An amollnt~r''Exchan!,eFluctuation Reserve!: Rs.649.53Iac!" &
"Bonus Reserve: Rs.0.33 lacs" are appearing in the books ofatwunts sina long. A! confirmed by management,
these re!erves are created long back and details !hall beprovided in nextfinancialyear. We are unable to asartain
itspossible impact, ifany, on the standalonefinancial statements ofthe Company.
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10. Other Observations

i. Refer Note No. 24, CIIstomer at credit includes amount pqyable to U.P. Government amounting to
Rs.603 lacs. As informed !?y the management, the compa'!J has made various other claims on U.P
Government and accordingly dues ofRs. 3382.23 lacs is recoverable from U.P. Governmentfor which
debit note dated March 10, 2014 was raised. However, the saM claim was not recognized in the
standalone financial statements 0/ the company tt'll date, as its ultimate collection was not certain. In
absence of informatt'on on atwptabiliry 0/ the said claim !?y the UP Government, we are unable to
ascertain t'tspossible impact, ifa'!J, on the standalonefinancial statements ofthe Company.

u. The impact ofthe foJ1owing observations is not ascertainable: -
a. Refer to Cases and Disputes and matters under Litt'gation and amounts covered under

Contt'ngent Assets and Contt'ngent Liabilities, since mqjon'ty ofthe matters are suo/udice, it
is notpossible to quantify the liabilities and the interest obligation ifa'!J on these cases.

Refers to Note No.38, in respect ofIt'tigation matters, thelrpresent status andprotisioning, if
a'!J, required and on-going investigatt'ons into the alleged irregularities,further, the Compa'!J's
past operatt'ons have exposed it to the risk ofextensive litt'gatt'on and contractual claimsfrom
thirdparties with increased litigatt'on costs notfullY protidedfor. Due to the range ofpotentt'al
outcomes, voluntary retirement of employees dealing with these cases and the significant
uncertainry around the resolutt'on ofvan'ous claims, the amount ofultimate liabilitt'es, ifa'!J,
to be recorded in the statements asprotision is not ascertainable.

b. Refer to Claims recoverable from HHEC & CCIC, co-owner to the properry at Jawahar
Vyapar Bhawan, who have not paid thelr share of expenses to JTC since last manyyears
amountt'ng to Rs. 3082.74 lacs (Rs. 758.631acsforHHEC & Rs.2324. l1lacsforCCIC)
as on March 31,2026. The matteris said to be under correspondence with HHEC & CCIC.

STC recet'ved a demand ofRs. 8,002 Lacsfrom NDMC during 2016-17 towardsproperry
tax for the period from 1999-2000 to 2016-17 and the same has been allocated
proportt'onatelY to CCIC & HHEC. Out oftotal demand of Rs. 8,002 Lacs, STC has
paM Rs. 2,212 Lacs dun'ng 2016-17 against whlch CCIC has paid its share ofRs. 115
Lacs. However, HHEC has not paid its share, hence provision to the extent of share of
HHEC out ofpqyment ofRs. 2,212 Lacs has alrea4Y been made. The matter was pending
at Patiala House Court, Delhi, which was dismissed tide its order dated 24.03.2025.

Further, STC has filed the writ petition challenging the orders dated 24.03.2025 (HTA
No.83/2017 and 85/2017 STC vs NDMC) in DeIhl High Court, considering the
submission made bifore tlis court, the operation and implementation ofthe impugned order/
action dated 30.12.2016 shall remain stayed, the next date ofhearing listed on 28.07.2026

HHEC in pursuance to its Board approval dtd. 29.01.2024 submitted a proposal for
surrendering back its share of4.5% office space inJVB and 64 staffquarters at STC housing
colony at zero cost to JTC in lieu 0/outstanding dues pqyable to JTc.

At'COrdingly, STC's Board on 08.08.2024 a~wrded approval to their qlftr and HHEC has
handed over secondfloor annexe (3,795.21 sqft.) out of12,667sqft. to STC on 26.03.2025.
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Since separate valuation of the 2ndfloor annex is not available and the total dues pending
from HHEC isyet to be recondled, the necessary accounting entdes shall be passed in the
books of accounts onlY upon vacation/handing of the entire share as mentioned above !?y
HHEC Refer Note No. 39

c. Refer Note No.58: The Govt. ofIndia has notifiedfour new Labour Codes subsuming 29
existing labour legislations with dJectfrom 21.11.2025. The detailed mles have been notified
in May, 2026. The management is in the process ofevaluating the finandal implications of
new labour codes on account of revised definition of wages andfixed term employment. The
finandal impact on the compa'!Y on this account shall be accountedfor in the nextfinandal
year.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in

the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of

Chartered Accountants of India together with the ethical requirements that are relevant to our audit of

the financial statements under the provisions of the Companies Act, 2013 and we have fulfilled our other

ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
opinion (including the basis for the qualified opinion)

II. Limitation of Scope due to Unapproved/ Unaudited Financial Statements of STCL

Limited (Subsidiary company): The Consolidated Financial Statements include the un-audited

[mancial statements ofSTCL Limited, a subsidiary whose financial statements reflect Total Assets

of ~ 143.43 Lakhs as at March 31, 2026, Total Revenues of ~ 357.39 Lakhs, Total Net Profit after

tax of ~ 263.27 Lakhs, and Net Cash Flows of ~ 7.94 Lakhs for the year ended on that date, as

considered in the Consolidated Financial Statements. These financial statements are not

approved by Board of Directors / are not audited and have been incorporated into the

Consolidated Financial Statements by the Management of the Parent Company. We were unable

to perform alternative audit procedures or obtain sufficient appropriate audit evidence regarding

the [mancial information of this subsidiary. Given that the [mancial assets, liabilities, revenue,

and operations of this subsidiary constitute a substantial and pervasive portion of the

consolidated financial position of the Group, the lack of approved/ audited financial information

presents a limitation on our audit scope that is both material and pervasive to the Consolidated
Financial Statements as a whole.

lnfonnation Other than the Financial Statements andAuditor's Report thereon

The Group's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Annual Report on CSR

activities, Report on Corporate Governance, Secretarial Auditor's Report Information, but does not
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include the Consolidated financial statements and our auditor's report thereon. The Management

Discussion and Analysis, Annual Report on CSR activities, Report on Corporate Governance, Secretarial

Auditor's Report is expected to be made available to us after the date of this auditors' report.

Our opinion on the Consolidated financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to read the

other information identified above when it becomes available to us and, in doing so, consider whether
the other information is materially inconsistent with the Consolidated ftnancial statements or our

knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read such other information as and when made available to us and ifwe conclude that there is

a material misstatement therein, we are required to communicate the matter to those charged with

governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Group's Board of Directors are responsible for the matters stated in section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these Consolidated financial

statements that give a true and fair view of the financial position, financial performance, (changes in

equity) and cash flows of the Group in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read

with the Companies (Indian Accounting Standards) Rules, 2015 as amended. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities;

selection and application ofappropriate implementation and maintenance of accounting policies; making

judgments and estimates that are reasonable and prudent; and design, implementation and maintenance

of adequate internal ftnancial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the ftnancial
statement that give a true and fair view and are free from material misstatement, whether due to fraud

or error.

Management has prepared these ftnancial statements on non-going concern basis as per decision of the

Board of Directors.

Board of Directors are also responsible for overseeing the Group's ftnancial reporting process. However,

it is to point out that there are no Full Time Working Directors in the Group as on 31st March, 2026 and

the Group is functioning only with the assistance of Independent Directors and Director (Finance) on

Additional Charge.
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Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our responsibility is to conduct an audit of the Consolidated Financial Statements in accordance with

the Standards on Auditing (SAs) specified under Section 143(10) of the Companies Act, 2013, and to
issue an Auditor's Report. However, because of the matter described in the Basis for Disclaimer of
Opinion section ofour report, we were not able to obtain sufficient appropriate audit evidence to provide

a basis for an audit opinion on these Consolidated Financial Statements.

We are independent of the Group in accordance with the Code of Ethics and provisions of the
Companies Act, 2013 that are relevant to our audit of the consolidated financial statements in India

under the Companies Act, 2013, and we have fulfilled our other ethical responsibilities in accordance
with the Code of Ethics and the requirements under the Companies act, 2013.

Report on Other Legal and Regulatory Requirements:

1. As required by Section 143(3) of the Act, based on our audit of Standalone Financial Statement of the

Parent Company and on the consideration of Unaudited/ Unapproved accounts of the subsidiary we
report that:

i. We have sought and obtained all the information and explanations, except for the matters
referred in "Basis for Disclaimer of Opinion"- Impact of which is non-ascertainable, which to

the best of our knowledge and belief were necessary for the purposes of our audit.

ii. Due to the significance of the matter described in the Basis for Disclaimer of Opinion section

regarding the unapproved/unaudited Financial statement of subsidiary, we are unable to
comment whether proper books of account as required by law relating to preparation of the
aforesaid Consolidated Financial Statements have been kept

iii. Due to the significance of the matter described in the Basis for Disclaimer of Opinion section
regarding the unapproved/unaudited Financial statement of subsidiary, we are unable to
comment on The Consolidated Balance Sheet, the Consolidated Statement of Profit and loss

including the Statement of Other Comprehensive Income, the Consolidated Cash Flow
Statement and Consolidated Statement of Changes in Equity dealt with by this Report.

IV. Due to the significance of the matter described in the Basis for Disclaimer of Opinion section
regarding the unapproved/unaudited Financial statement of subsidiary, we are unable to
comment whether Consolidated financial statements comply with the Indian Accounting

Standards, specified under Section 133 of the Act, read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended.

v. The going concern matter described under "Material uncertainty in relation to Going Concern"
paragraph above, in our opinion, may have an adverse effect on the functioning of the Group.
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Vi. Pursuant to the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of India, provisions of sub-section (2) of Section 164 of the Act
are not applicable to the Group, being a Government Company;

vii. With respect to the adequacy of the internal financial controls over financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A". Our report expresses a "Disclaimer of opinion" on the adequacy and operating
effectiveness of the Group's internal financial controls over f1l1ancial reporting.

viii. Pursuant to the Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government ofIndia, provisions of Section 197 of the Companies Act, 2013,

are not applicable to the Group, being a Government Company; and

lX. With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

a. The Group has not been able to disclose the impact of pending litigations on its financial position in its

financial statements, refer note 38 & 39 to the f1l1ancial statements.

b. The Group did not have any long-term contracts including derivative contracts for which there were any

material foreseeable profits.

c. During the year, the Group has made no transfer to Investor Education and Protection Fund due to
heavy accumulated profits. Therefore, question of delay in transferring amounts, required to be

transferred, by the Group does not arise.

d. i) The Management of the Parent Company, has represented that, to the best of their knowledge and
belief, other than as disclosed in notes to accounts, no funds (which are material either individually or in
the aggregate) have been advanced or loaned or invested (either from borrowed funds or share premium

or any other sources or kind of funds) by the Group to or in any other person or entity, including foreign
entity ('Intermediaries') with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether directly or indirectly lend or invest in other persons or entities identified in

any manner whatsoever by or on behalf of the Parent Company or any of such subsidiary ('Ultimate
Beneficiaries') or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Representation by Management of the Subsidiary is not available. Hence, we are unable to report to that

extent.

ii) The Management of the Parent Company, whose financial statements have been audited under the
Act, have represented to us that, to the best of their knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Parent Company or any of such
subsidiary from any person or entity, including foreign entity ('Funding Parties') with the understanding,

whether recorded in writing or otherwise, that the Parent Company or any of such subsidiary shall,
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whether direcdy or indirecdy lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ('Ultimate Beneficiaries') or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries.

Representation by Management of the Subsidiary is not available. Hence, we are unable to report to that
extent.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us, whose financial statements have been audited under the Act, nothing
has come to our attention that has caused us to believe that the representations under sub-clause (i) and

(ii) of Rule 11 (e) as provided under (a) and (b) above, contain any material misstatement.

e. There has been no dividend declared during the year.

f. According to the information and explanation provided to us and based on our examination which
included test checks, the Parent Company have used accounting software (Tally Prime) for maintaining
its books of account, which have a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the respective software. Audit
trail at database level is enabled in Tally Software for all the relevant transactions recorded in the
software and the audit trail feature has not been tampered. The audit trail has been preserved by the
Parent company as per the statutory requirements for record retention at application level and for
database level with effect from its enablement. According to the information and explanation provided
to us and based on our examination which included test checks, Audit trail (edit log) is being maintained
at application level and database level through Manual Accounting entries made on periodical basis in
the Tally Prime Accounting software.

Audit Report of Subsidiary company in not available. Hence, we are unable to report to that exten t.

For P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 005223C

~
(CA RUCHI AGARWAL)
Partner
Membership No. 504134

U IN:~ S lI1~tQEI\KfD/1.;2~('
Plac : Nt:w DdtJi .
Date: 25.08.2026
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Referred to Clause (vii) of Paragraph 2 under the heading of "Report on other Legal and
Regulatory Requirements" oflndependent Auditor's Report of even date to the members of the
State Trading Corporation of India Limited on the Consolidated Financial Statements for the
year ended 31st March 2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 ofthe
Companies Act, 2013 ("the Act")

We are engaged to audit the internal fInancial controls over fInancial reporting of The State Trading
Corporation of India Limited ("the Parent") and its subsidiary "STCL Limited", the parent and its
subsidiary are together referred to as "the Group" as of March 31, 2026 in conjunction with our audit

of the consolidated financial statements of the Group for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Group's management is responsible for establishing and maintaining internal financial controls
based on the internal control over flnancial reporting criteria established by the Group considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAl,).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,

including adherence to Group's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Group's internal fInancial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal [mancial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.

Those Stalldards and the Guidam.e Nule ley.ulle thal we cUlUl'ly wilh ethical rey'uirelUents am.i plan and

perform the audit to obtain reasonaule assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involve5 performing procedurc3 to obtain audit evidence about thc adequacy of the internal
financial controls system over fInancial reporting and their operating effectiveness. Our audit of internal
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financial controls over fmancial reporting included obtaining an understanding of internal financial

controls over financial reporting, asst:ssing lht: risk lhal a lualerial weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is not sufficient and appropriate to provide a basis

for our audit opinion on the Group's internal financial controls system over fmancial reporting

Meaning of Internal Financial Controls over Financial Reporting

A Group's internal financial control over financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of fmancial statements for

external purposes in accordance with generally accepted accounting principles. A Group's internal

fmancial control over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the Group;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts and

expenditures of the Group are being made only in accordance with authorizations of management and
directors of the Group; and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorized acquisition,
use, or disposition of the Group's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting (IFCoFR)

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal fmancial

controls over financial reporting to future periods are subject to the risk that the internal fmancial control
over fmancial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

Wc do not CA1Jrcss an opinion on thc Internal financial controls over fmancial reporting of the

Group. Because of the matter described in the Basis for Disclaimer of Opinion section below, we were

not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal

financial controls over financial reporting of the Group.
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Accordingly, we do not express an opinion on the Internal Financial Controls Over Financial Reporting

under Section 143(3)(i) of the Act for the Group as of March 31, 2026,

Basis for Disclaimer of Opinion

1. Qualification in respect of Internal Financial Controls Over Financial Reporting Carried

Forward from The State Trading Corporation of India Limited (the Parent company):

a) Lzck of effective scrutiny of accounting ledgers as far as 0/s liabilities/Claims recoverable/Security
Deposits is seen as thry are not updated

b) Manner ofmaintenance ofFixedAssets Schedule & register need to be strengthened

c) Lzck ofpropercontractmanagementis noticed, Imspective ofcompletion ofcontracts the EMD/ SecunTy
deposits are still being withheld in the books by the Parent Compa'!} and its subsidiary.

d) Lzck of control over the renewal of Rent/ lease Agreements on timelY basis. There are numerous of
agreements which have not been renewed over a longperiod.

e) Ineffective implementation of accounting poliry in balance confirmation of trade receivable & vendor
balance, is noticed. The balances outstanding in the trade receivable account cannot be reconciled in customers'
books as balance confirmations are not availablefor these customers.

j) As there are no proper Full Time working Directors in the Parent Company and its subsidiary, and
there is also lack ofseniormanagementpersonnelin the Group, alldecisions and matters requiring immediate
attention are kept on hold and there is ineffective management rontrol in the Parent Company and its
subsidiary.

g) The CAG condutted 'Transaction hldit"during the FY2025-2026 has reported that there is Delqy
in execution ofMaintenance Contract, execution ofwork without approvaland deviation from theprescribed
tender terms.

A 'maten'al weakness' is a dqicienry, or a tYJmbination ~f dqiciencies, in internal finamial tYJntroi over
financial reporting, sud) that there is a reasonable possibiitTy tbat a matena/ misstatement of the Group ~

amlUai ()7' interimfinamial statements will not be prevented or detected on a timelY basis.

2. Limitation of Scope due to non receipt of "Independent Audit Report over Internal Financial

Controls Over Financial Report" of STCL Limited (Sub!iidiary company) - The Independent Auditors

Report for Internal financial controls over financial reporting for STCL Limited, a subsidiary company

whose fmandal statements are unapproved/ UlluuJil~J,has not been furnished to us.
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Consequendy, we were unable to perfonn audit procedures to evaluate the design and test the operating

effectiveness ofinternal fmancial controls over fmancial reporting in respect of the said subsidiary. Given

that the fmancial parameters of this subsidiary fonn a material and pervasive portion of the Consolidated

Financial Statements, we are unable to detennine whether the Group has maintained adequate internal

financial controls over fmancial reporting and whether such controls were operating effectively as at

March 31, 2026.

For P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 005223C

(CA RUCHI AGARWAL)
Partner
Membership No. 504134

UDIN:)65 ) 311 QeAKPDlf26b
Place: New Delhi
Date: 25.08.2026
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company's internal fInancial controls system over fmancial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal fmancial control over fmancial reporting is a process designed to provide

reasonable assurance regarding the reliability of fmancial reporting and the preparation of fmancial

statements for external purposes in accordance with generally accepted accounting principles, A

company's internal fmancial control over fmancial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of

fmancial statements in accordance with generally accepted accounting principles, and that receipts and

expenditures of the company are being made only in accordance with authorizations of management

and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of un-authorized acquisition,

use, or disposition of the company's assets that could have a material effect on the fmancial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting (IFCFR)

Because of the inherent limitations of internal fmancial controls over fmancial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected, Also, projections of any evaluation of the internal

fmancial controls over fmancial reporting to future periods are subject to the risk that the internal

fmancial control over fmancial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate,

Basis for Qualified Opinion

a) Lat'k ofeffective SCnlti'!) ofat't'Olmting ledgers as far as 0/s liabilities/Claims m'overable/ Semrity Deposits is seen as
they are not IIpdated,

b) Mall/ler of",aintenance ofFixed Assets Schedule & register (Assets Heldfor Sale) /leed to be stmrgthened.

c) Lack ofproper contract management is notit-ed. Irrespedive of completion of fontrads the EMD/ Security deposits are

still being withheld in the books !?y the t'ompa'!),

d) Lafk offontrol over the renewal oj Kent/lease Agreements on timelY basis. '1 'here are numerous oj agreements whit'h have

not been renewed over a longperiod.

e) Ineffedive implementation ofact'Olf11ting poliry in balam'e forifirmation of trade receivable & vendor balam'e, is noticed.
The balanm olltstanding in the trade receivable aCfOttnt cannot be reconciled in mstomers' books as balance t'orifirmations
are not obtained and availablefor these mstomers,
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.f) As there are no proper Full Time working Diret'fors in the Compatry, and there is also lat'k of Senior management
personnel in the Compa'!J, all detisions and matters requiring immediate attention are kept on hold and there is
ineffective management fantrol in the Compatry.

gJ The CAG conduded 'Transadion Audit" dllring the FY 2025-2026 has reported that there is Delay in exemtion of
Maintenance Contrad, exemtion ofwork without approval and deviation from the premibed tender terms.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over

financial reporting, such that there is a reasonable possibility that a material misstatement of the

Company's annual or interim fmancial statements will not be prevented or detected on a timely basis.

Qualified Opinion

In our opinion, (including the basis for the qualified opinion) the Company has, except for effects of

the material weaknesses described above on achievement objectives of the control criteria, in all

material respects, an adequate internal fmancial controls system over fmancial reporting and such

internal fmancials controls over fmancial reporting were operating effectively as at 31 st March, 2026,

based on the internal control over fmancial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

We have, to the extent possible, considered the material weaknesses identified and reported above in

determining the nature, timing, and extent of audit tests applied in our audit of the March 31, 2026

standalone fmancial statements of the Company, and these material weaknesses are not likely to affect

our opinion on the standalone fmancial statements of the Company.

For P V A R & ASSOCIATES

CHARTERED ACCOUNTANTS
FRN No. 005223C

(CA RUCHI AGARWAL)
Partner
Membership No. 504134

UDIN: ~bJ;041?ANfAJ}C gOt~

Place: New Delhi
Date: 25.08.2026
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Annexure- 'C' 0 the INDEP NPENT AUDITORS' REPORT

Referred to Paragraph 3 under the heading of "Report on Other Legal and Regulatory
Requirements" of Independent Auditor's Report of even date to the members of The State
Trading Corporation of India Limited on the Standalone Financial Statements for the year

ended 3101 March 2026.

81,.
No.
I

II

III

IV

Particulars

Assess the fair valuation of all the investments,
both quoted and unquoted, made directly by the
Company or through Trusts, for Post-retirement
benefits of the employees. This includes verifying
valuation methodologies, ensuring consistency with
Ind AS and reviewing supporting documentation.
The auditor shall provide a brief note on the
valuation approach, its reasonability, and
compliance with applicable regulations, reporting
any material deviations or misstatements.

Whether the Company has a system in place to
process all the accounting transactions through IT
system? If yes, whether the review of this system
and controls that are significant to the Company's
fmancial reporting process as well as cyber security
has been done by Information Security auditing
Organisations empaneled by Cert-In at a minimum
frequency of one 10 a year and material
discrepancies found if any, have been suitably
reported? The implications of processing of
accounting transactions outside IT system on the
integrity of the accounts along with the fmancial
implications may also be reported.
Whether funds (grants/ subsidy etc.) received/
receivable for specific schemes from Central/State
Government or its agencies were properly
accounted for as per the applicable accounting
standards or norms and whether the received funds
were utilised as per its terms and conditions?
Whether accounting of interest earned on grants
received has been done as per terms and conditions
of the Grant List the cases of deviation.
Whether the Company has identified the key Risk
areas? If yes, whether the Company has formulated
any Risk Management Policy to mitigate these
risks? If yes,
(a) whether the Risk Management Policy has been
formulated considering global best practices?

Reply

As far as post-retirement benefits of the employees are
concerned, Company is having 3 Trusts namely;

1. STC Employees PF Trust Fund
2. STC Employees Pemion Trust Fund
3. STC Employees Gratuity Fund

Investment of fund pertaining to the above Trusts are
governed as per EPFO Guidelines & Guidelines approved by
Board of Trustees. Accounts including investments of the
trusts are audited as per law by Independent Auditors.

Valuation approach, its reasonability, and compliance with
applicable regulations, reporting any material deviations or
misstatements is being taken care by Independent Auditors/
Management of the respective Trust.

STC does not have any system to process accounting
transactions through IT system, however, the accounting
transactions are recorded in TALLY Prime accounting
software. Audit Trail is maintained for accounting transactions
recorded in Tally Prime Accounting software.

Security Audit was carried out in April 2025 and "Certificate of
Security Audit" was issued to STC by Cert-In empaneled
Information Security Auditing Organisation with validity till
April 2026. The certificate states that STC addressed identified
vulnerabilities and now complies with Cert-In standards.

STC has not received any grants/subsidy for specific schemes
from Central/State Government or its agencies.

a) Management has conflIffied that, STC had an approved
Enterprise level risk assessment model in 2014 for assessing
risk involved in trade transactions. Later, in Nov., 2020 as per
directions of the administrative ministry, STC became non­
operative and adopted non-going concern accounting policy,
and is presently being considered for closure by the
administrative ministry. At present, there is no current
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business/trade being carried on by STC, however, due to
uncertainties related to the current status of STC, it has been
directed to put on hold the formulation of any risk
management policy.

(b) whether the Company has identified
assets and whether it has been
appropriately?

its data
valued

b) The company has identified data assets as follows:
TALLY Prime software back-up, including sales book,
purchase book, BRS, Journal, receipt and payment vouchers,
audit trail, signed TBs, PV reports, FAR, monthly muster roll
for salary calculation, service books of employees, official
website data, GST as well as Income Tax portal data, Legal
cases updation sheets, court order sheets, Secretarial data,
minutes of all statutory meetings, Annual reports.

v Whether the Company is complying with the
Securities and Exchange Board of India (SEBI)
(Listing Obligation and Disclosure Requirements)
Regulations, 2015, and other applicable rules and
regulations of SEBI, Department of Investment
and Public Asset Management, Ministry of
Corporate Affairs, Department of Public
Enterprises, Reserve Bank of India, Telecom
Regulatory Authority of India, CERT-IN, Ministry
of Electronics and Information Technology and
National Payments Corporation of India wherever
applicable? If not, the cases of deviation may be
highlighted.

Valuation of Data Assets is not done
SEBI (LODR), Regulations, 2015 and other applicable
rules and regulations of SEBI: Non-compliance of
Regulations 17,18,19 and 20 w.r.t composition ofSTe's Board
and Board Level Committees for the Quarters ending Dec'24,
Mar'25, Jun'25, Sep'25, Dec'25, Mar'26 and non- compliance
of Regulation 34 for non- submission of Annual Report for the
FY 2024-25 in timely manner and Regulations 33 for Quarter
ending Mar'25 & Jun'25. Both the Stock Exchanges i.e NSE
and BSE have separately imposed penalties on STC for the
same.

CERT-In & MEITY - Complied, except that as per MEITY
Guidelines, Cyber Crisis Management Plan (CCMP) is yet to be
implemented.

Ministry of Corporate Affairs (MCA) - Complied, except
that STC is currently in violation of Sections 96, 129, 134,
135,149,173,177 and 178 of the Companies Act, 2013.

DIPAM- Complied
DPE- Complied
TRAI- Not Applicable.
NPCI- Not Applicable.
RBI- Not Applicable.

For P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN No. 005223C

(CA RUCHI AGARWAL)
Partner
Membership No. 504134

UDIN:~ 6041 '2.>4 NPA TYC80tg
Place: New Delhi
Date: 25.08.2026
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IN 0 I A

P V A R & ASSOCIATES
CHARTERED ACCOUNTANTS
203, 2nd Floor, V4 Mayur Plaza-1, Plot No.1, lSC,
Mayur Vihar Phase-1, Delhi-110091
Mobile: +91 8368142183, +91 7503222555
Email: tcaruchiagarwal@gmail.com.pvardelhi@gmail.com
Website: www.pvarassociates.com

Independent Auditor's Limited Review Report on Unaudited (Reviewed) Consolidated accounts for
the Quarter & Twelve Month Ended 31.03.2026 on the Consolidated Financial Results of The State
Trading Corporation of India Limited pursuant to Regulation 33 of the SEBI (Listing Obligations
and Reporting Requirements) Regulations, 2015, As Amended

To the Board of Directors of
The State Trading Corporation of India Limited

1 We have reviewed the accompanying statement of Unaudited Consolidated financial results of The
State Trading Corporation ofIndia Limited ( hereinafter referred to as "the Holding Company")
and its subsidiary (the Holding Company and its subsidiary "STCL Limited", the parent and its

subsidiary are together referred to as the "Group"), for the quarter ended 31 sl March, 2026 ("the

Statement"), attached herewith, being submitted by the Holding Company pursuant to the requirement
of regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015, as
amended ("the Listing Regulations") including relevant circulars issued by SEBI from time to time.

2 This statement is the responsibility of the Group's Management and has been approved by the Board of
Directors/ Committee of Board of Directors and has been prepared in accordance with recognized and
measurement principles laid down in Indian Accounting Standard 34 prescribed under Section 133 of
the Companies Act, 2013 and other recognized accounting practices and policies. Our responsibility is
to express an opinion on the Statement based on our review.

3 We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410
"Review of Interim Financialmformation performed by the IndepemkuL Auditor of the Entity", issued
by the Institute of Chartered Accountants of India. A review of interim financial information consists
ofmaking inquiries, primarily ofpersons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is limited primarily to inqui ries of Group personnel
and analytical procedures applied to financial data and thus provide less assurance than an audit.

4 We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to
the extent applicable.

5 Refer to Note No.1 in Statement ofUnaudited (Reviewed) Financial Results for the Quarter & Twelvve
Month ended March 31 sl 2026 that these financial results have been prepared in accordance with
accounting policy on a non-going concern basis.

Ghaziabad Off: 48, 1st Flo01', Navyug Market, Ghaziabad-201001 (UP)

Jaipur Off: Bansal Chambers, B-66, Shopping Center, Behind Dena Bank, AmbaBari, Jaipnr-302039

Assam Off' Sundari Complex, G F Road, Benganakhowa, Golaghat (Assam)-785621



6 Basis for Disclaimer of Opinion
The financial statements of STCL Limited (Subsidiary) are unapproved/ unreviewed by the Board of
Directors of the STCL Limited and Unreviewed by its statutory auditor. We are unable to form any
opinion on the Unapproved/ Unreviewed Financial Consolidated Results for the Twelve months ended
31.03.2026.

Disclaimer of Opinion
We do not express an opinion on the accompanying consolidated financial statements of the Group.
Because of the significance of the matter described in the Basis for Disclaimer of Opinion section of
our report, we have not been able to obtain sufficient evidence to provide a basis for a limited review
opinion on these consolidated financial statements.

FOR and on behalf of P V A R Associates
CHARTERED ACCOUNTANTS

Firm Registration No. 005223C

CA. Ruchi Agarwal
(M.NO. 504134)

New Delhi
Date: 25.08.2026

UDIN :~G50Lt16LjS8\1NJcOb040



THE STATE TRADING CORPORATION OF INDIA LTD.
Statement of AnomdaJ Resulls for the qua.rter & yor ended Mar 31st, 2026

CIN: L74899DL1!iS6GOlOO267"

lrUt~1

STANDALONE CONSOUDATED

Quarter ended Yearetlded
Year ended Quarter Quarter Quarter Year ended Year endedQuarter ended Quarter ended
Man:h 31, ended ended endedjs.tlo PARTICULARS 31.03.2026 31.12.2025 31.03.2025 Man:h 31, 2026

2025 31.03.2026 31.12.2025 31.03..2025 Man:h 31, 2026 Man:h 31, 2026

(audited) (unaudited) (audltecl) (audited) (auclltecl) (auclltecl) (u.....ucllted) (auclltecl) (auclltecll (~udltecl)

1 TotJil income from operations - - - - - . . -
2 Net Profit I(Loss) for the pertod (before tax. exceptional and/or Extraordinary ~ems)

1,357.80 1,42200 1,386.01 5.004.39 7,603.40 985.06 1,418.76 1,353.65 4,911.17 7,50573

3 Net Profit/(Loss) for the period before tax (after Exceptional and/or ExtraoIdnary ~ms)
1,35509 1,42124 1,395.35 65,622.84 4,886.59 1,338.85 1,41800 1,362.99 65,886.12 4,78892

4 Net Profit I(Loss) for the pertod after tax (after Exceptional and/or Extraordinary ~ems)
99279 1,658.01 348.68 64.554.31 2,572.18 976.55 1,654n 316.32 64,817.59 2,474.51

5 Total comprehensive income for the pertod [comprtsing Profill (Loss) for the pertod (after
1,64546 1,658.01 936.03 65.206.98 3,159.53 1,629.22 1,654n 903.67 65,47026 3,06186Tex) and other comprehensive income (after tax)

6,00000 6,000.00 6,000.00 6,000.00 6.000.00 6,00000 6,000.00 6,000.00 6,000006 EQUity Share Capital 6,00000
7 Other Equi!v exdudill!l Revaluation Reserves - - (33,164.14) (98,371.12) . - (4,88,936.16) (5,54,406 42)
8 Eannl1Il per share (of Rs 101- each) (for continuinq and discontinued operations)

(nat Annualized)
2.74 276 1.56 108.68 527 2.72 276 1.51 109.12 510(al Basic (in Rupees)

lib) DiIuted'In Ruoeesl 2.74 2.76 1.56 108.68 5.27 272 276 151 109.12 510

Notes:
1) Consequent upon the decisions taken in the meeting held on 29.08.2019. by the administrative ministry and further decision of the Board in ~s 639111 meeting dated 05.04.2021, ~ has been resolVed that STC to continue as a non-operating company for the time
being and to prepare the accounts from the F Y 2021·22 onward on non~oing concem basis.

2) The consolidated financial results for the pertod endecl31 st March 2026 were approved by the Board of Directors in Its meeting held on 25 08.2026

3) STC has paid Rs. 200 crore In OTS l<> Lead banker CatIara Bank after signing 01 the Dellt Settfemenl Agreement (DSA) and No dues ee.1ificale /Selllement CeI1IIIcala lSSUllcI )OIl1Uy by a111h<l six _ banks on 11.07.2025 in omer to complelO the One time
selJ1ement COTS) with the lender Banks. Further'. The case filed by Lead banker Canara Bani< in DRT (case no. TA/1812022) ha.S beenwi~ on 15.07.2025 The slalUsof~ellooOf OTS and wilhdt'l!wal 01 case in DRT has also been informed 10 MOC&J The
a=unting effeel 01 OTS has beel1 ta~en In the quanc< ended 30.09.2025. whlcI1 has resulteclln prolll of Rs.- 606.23 aore and has been SlO'Ml under excepIJonaJ "em>.
4) Trade receivable of Rs 1,69,921.85 lacs indudes Rs. 62,72762 lacs having cred~ impainnenl
5) Oemaod of Rs. 132.83 Crole was raised by L&OO \/ide Its Ietlsr no L&DDOILS2Ai92251133 dated 26ln Man::I'l2018 from 2OQ4..ll5 onward. 10< noo-comp/latlce or vatfous~ 01 the Lease Dee<! Cildudlng noo<Ieposits of 25% oIlI1e gross ronl rooolved by
STC fn:lm Its tenants) However. the company has clispUled itle demand and the matter IS yel lobo resolve<! On the obsefvation 01 CAG audit, the firm liability or Rs. 8,540 lacS has been created In the booI<.s 01 a<XOI.I'llS lor the F.Y 2021-22. Further. STC lhruJgh Its
vanous letters has beefl raguJarty k$rwing up wilh L&OO lor providing datalls or oulslSncI'mg dues and the latest reminder Ietlsr dated 2a04 2026 has been Issued by STC requesling L&OO to pro\Iid<! datails 01 outstanding dUes, as on date MIl the tepIy is sliR
awaited

6) Based on Accoun~ng Policy on a non~oing concern basis w.e.! 01.04.2021 all the assets previously grouped under Property, Plant and Equipment Cap~1 Work~ni'rogess. Investment Properly & Intangible Assets are now itansfemod to • Non-eurtenl Asset>'
held for disposal" and are Slown on CalT)'ing Values as on 31.03.2021. As per valuation oISTC's immova!lle po!lll!rtles. fair value as on 3009.2023 based on currenttitie is: JVB - Rs 81,145 lacs. STCHC· Rs 48.267 lacs & Others - Rs 26,188 lacs Anlmpairmenl
01 Rs 318 lacs etl:IrgecI frOm revaluation reserve during the FY 2023-24
7) STC could nol comply wnh Regulabon 17.18.19,20 & 21 of SE8I (LOOR). 2015 due to non appoIntmenl oIlndopenc1ent Directors on the Board 01 STC and Regulauon 33 due iD non-$ttbn'isslon of con5Olidated annual finaOClllI results 2025-26 and resuIls for me
qV3tW endea on 30th Juno. 2026 In stipulated IJm8 dull to Insutllcienl numbEr c4 memberon board 01 STC & noo-rece;pt 01 finanda! results from STC's Wholly owned SlIbsidlary company i,e. STClIJlTlItecI respectively. Consequently, bolhlhe stDck exchanges, e
SSE. anti NSE I!!vJed a c:umvlallVefine of ~ 1~.73 Lakhs (approx) on STCfornon-oompliance 01 Reg 17.18,19,20,21.33 & 34 01 SEBl (LODR) Regulation. 2015 mmng 2025-26 (UplO Marcil' 2026). STC hl!S 18ken up the ma_ regard"mg the said no<KOmplJanGeh
wifIllts Admi{llstratJvB Ministry Le Ministry of Commerce 8nd Industry ancI also with the stock Exchanges \0 aVOldM'alve off the penaJlies Imposed in itlls regllld Based on precedence, STC Is hOpeful 0I99lfin9 waiNer. hence no provisfon (being of confingenl naItJre'
has been made.

t~
(R~B~

Compa·ny Secrelary A18344

.,

8) II) the case of ICICI Bank Ltd. (Bank of Rajasthan Ltd) y The Stale Trading Cofponrbon or India ltd. & Ors related to MIs Raja! P!lsrmal:eulJeas LJd.. As per oroer d8t!!d 1106.2025 possecI by the Honble Debts Recovel)' Tnbunal-ll. 0eIhi MIs R8ja1
Pha!maceullcals Ltd & STC as respondent no • 2 /lave boon fOlntly severely been cl'lI1lCled to deposit a sum 01 Rs. 2.6551ecs WIthIn 30 days from the dale of order. Hov.lMr. STC has cI1aIlenged the ORT. Delhi order MIl has flied an appl!aI before DRAT. 0eIta The
appeal was heard and DRATvIde omardld 21.04.2026 dJreded STC IOdepOSIl40% oflhe amoum8S pre-deposlt. STC on 20.05.2026 deposned Rs 1062 lacs with DRAT,Ilence no p<OvislOn (being 01 QOnbngent nature) has beenmacle TheneJClclateorhearing Is
23.102026

9) 1't)e GoY!. of India has nobfiecl four new Labour cooes SlJb&4m1ng 29 existing labour IeglslaUons w1lh eIIect from 21112025 The de1afled rules hal/e been notiIled in May. 2026. The management is '" the proceas or evafuEllmg Ih<l ftrIarlCIaI implications 01 new
IaDour coOes on account 01 revised definition of wagllS and fIXe.! loon en~ymentThe IInancIallmpact on the CXlmpany on It1Is accoun1 snan~ accounlecl for on !he next flnBnCial year
10) RgUAlS or tas1 quarter are the baianeing ligt.r'es between auclilm ligilra in n!$peCl of Ih<l fun f"",nciaI year ~ the publisl1ed year to date figure upl<> the Ih!m auarter 01 the current flnancial year. Amount n the finallClal_tements are presentecI in Rs lacs (upto
two decimals) excepl lor par Sllare data and as_8 staled. certain small arnouots may not ..ppear In finanoial statementS due 10 rolJncfmg off in Rs lacs. PreV10US years.~ have been I'eQftlUP8dIreamlllged wherever considenlcln~ry Regrouping I
re<lmlfl9"1IlEnt of aala Is lor spedflc purpose of presentation In financial statements OI1Iy and do nol affett legal Status 01 STC. STC _elVes all lis rlghts l.IncIer tne SJlIllicabIe !a'NS.

By order 01 the Board 01DirectO~---f

(Nitin Kumar Yadav)
CMD

DIN .Q3104045

,~l~~~ao)T



THE STATE TRADING CORPORATION OF INDIA LTD.
Itement of Financial Results for the quarter & year ended Mar 3 :025

CIN: L74899DL1956GOI002674

(Rs. Lacs)
STANDALONE CONSOLIDATED

Particulars
Quarter ended Quarter ended Quarter ended Year ended Year ended March Quarter ended Quarter ended Quarter ended Year ended March Year ended March

31.03.2026 31.12.2025 31.03.2025 March 31, 2026 31,2025 31.03.2026 31.12.2025 31.03.2025 31,2026 31,2025

(audited) (un-audited) (audited) (audited) (audited) (audited) (un-audited) (audited) (audited) (audited)
Income
Revenue from Operations - - - - · · · - ·
Other Income 2,559.54 2.463.43 2,778.86 9.621.92 12.507.60 2.210.08 2.485.93 2,780.06 9,622.81 12.508.80
Total Income 2,559.54 2,463.43 2,778.86 9,621.92 12,507.60 2.210.08 2,485.93 2,780.06 9,622.81 12,508.80
Expenses
Cost of materials consumed · - - . · - - - - -
Purchases of Stock in trade - - - - - - - - ·
Change in Inventory - - - - - - - · - ·
Employees' Benefit Expenses 524.79 622.47 879.98 2,474.72 3,088.81 546.03 644.09 900.08 2,557.95 3,167.28
Finance Cost 53.84 53.80 52.42 203.49 201.18 53.84 53.80 52.42 203.49 201.18
Depreciation & Amortization Expenses - - - - - - - - - -
Other Expenses 623.11 365.16 460.45 1,939.32 1,614.21 625.15 369.28 473.91 1,950.20 1.634.61 .
'Total expenses 1,201.74 1.041.43 1,392.85 4,617.53 4.904.20 1.225.02 1,067.17 1,426.41 4,711.64 5,003.07
IProfit before exceptional items and tax 1,357.80 1,422.00 1,386.01 5,004.39 7,603.40 985.06 1,418.76 1,353.65 4,911.17 7,505.73
Exceptional Items· !Expeose /(Income) 2.71 0.76 (9.34) (60,618.45 2.716.81 (353.79\ 0.76 (9.34 (60.974.95) 2.716.81
Profit Before Tax 1355.09 1,421.24 1,395.35 65,622.84 4.886.59 1,338.85 1,418.00 1.362.99 65,886.12 4,788.92
'Tax expense
(i) Current tax 362.30 471.50 1,046.67 1,776.80 1,046.67 362.30 471.50 1,046.67 1,776.80 1,046.67
(i) Tax related to ear1ier years - (708.27) · (708.27) 1,267.74 - (708.27) · (708.27) 1,267.74
Iliil Deferred tax · · · . · · · - ·
IProfit for the oeriod from continuinQ ooerations CAl 992.79 1658.01 348.68 64.554.31 2.572.18 976.55 1654.77 316.32 64 817.59 2474.51
ProfiV(loss) from discontinued operations - · · - · - - - - ·
Tax expense of discontinued OPerations - - · - - - - - - -
Profit from discontinued ooerations after tax (B) . . - - . - . . . -
aProfit for the oeriod (A+B) 992.79 1658.01 348.68 64.554.31 2572.18 976.55 1654.77 316.32 64 817.59 2474.51

II Other Comprehensive Income
Items that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans 652.67 · 587.35 652.67 587.35 652.67 · 587.35 652.67 587.35
less: Income Tax on Above - - · - · · - - - ·
Items that will be reclassified to profit or loss - - - - · - - · . -
Total of Other COJDDrehensive Income 652.67 - 587.35 652.67 587.35 652.67 · 587.35 652.67 587.35

Total ComDrehensive Income for the oeriod 1,645.46 1,658.01 936.03 65.206.98 3,159.53 1,629.22 1,654.77 903.67 65470.26 3061.86
Paid up equity share capital (Face value of Rs. 10/·

6,000.00 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00
~achl
Other Equity excluding Revaluation Reserves · - - (33,164.14) (98,371.12) - · - (4,88,936.16) (5,54,406.42)

Earnings per equity share :
(1) Basic (in Rupees) 2.74 2.76 1.56 108.68 5.27 2.72 2.76 1.51 109.12 5.10
12) Diluted (in Rupees) 2.74 2.76 1.56 108.68 5.27 2.72 2.76 1 51 109.12 5.10



Segment-wise Revenue, Results, Assets & Liabilities -
(Rs. LaCS)-- - STANDALONE CONSOLIDATED

Particulars
Quarter ended Quarter ended Quarter ended Year ended Year ended March Quarter ended Quarter ended Quarter ended Year ended March Year ended March

31.03.2026 31.12.2025 31.03.2025 March 31, 2026 31,2025 31.03.2026 31.12.2025 31.03.2025 31,2026 31,2025

(audited) (un-audited) (audited) (audited) (audited) (audited) (un-audited) (audited) (audited) (audited)

1. Segment revenue
a) Export - - - - - - - - - ·
b) Import - . · · - - - - - -
c) Domestic . - - · - - - - - -

Total - - - · - - - - - -
less -Inter-segment revenue - - - - - - - - - -
Revenue from ooerations - - - - - - - - - ·
2. Segment results - Profit I(Loss) before tax and
interest from each segment

a) Export - - - - . - . - - ·
b) Import - - - · - - - - - -
c) Domestic . . - . - - · - -

Total - - · - - . - · . -
tess:(I) Finance cost 53.84 53.80 52-42 203-49 201.18 53.84 53.80 52.42 203_49 201.18

(ii) Other unallocable expenditure net off Unallocable (1,408.93) (1,475.04) (1,447.77) (65,826.33) (5,087.77) (1,392.69) (1,471.80) (1,415-41) (66,089.61) (4,990_10)
income

Profit before Tax 1,355.09 1,421.24 1,395.35 65,622.84 4,886.59 1,338.85 1,418.00 1,362.99 65,886.12 4,788.92
3. Segment Assets

a) Export 9,272_64 9,483.13 9,108.50 9,272.64 9,108_50 9,272.64 9,483_13 9,108.50 9,272_64 9,108_50
b) Import 99,901.80 98,915.72 99,150.31 99,901.80 99,150_31 99,901.80 98,915_72 99,150.31 99,901.80 99,150_31
c) Domestic - - - - - - - · - -
d) Unallocated 1.11,948.75 1,11.206.01 1,27.739-39 1.11,948.75 1.27.739.39 1.12.090.17 1.11,550_37 1.27.871.82 1.12.090.17 1.27.871.82

Total 2,21,123.19 2,19,604.86 2,35,998.20 2,21,123.19 2,35,998.20 2,21,264.61 2,19._949.22 2.36130.63 221.264.61 2,36,130.63
4. Segment Liabilities

a) Export 10,607.55 10,492_80 10,443_41 10,607.55 10,443.41 10,607.55 10,492_80 10,443.41 10,607_55 10,443.41
b) Import 1,01,945.76 1,01,958_33 1,01,851-14 1,01,945.76 1,01,851.14 1,01,945.76 1,01,958.33 1,01,851-14 1,01,945_76 1,01,851.14
c) Domestic - - · - - - - · - -
dl Unallocated 47,591-72 47,821_03 127932-47 47,591_72 1,27,932-47 5,03.505_16 5,03,921.16 5.84.100_20 503.505_16 5,84,100.20

Total 160145.03 1,60,272.16 2,40,227.02 1,60,145.03 2,40,227.02 6,16,058.47 6,16.372.29 6.96.394.75 6,16,058.47 6,96,394.75



THE STATE TRADING CORPORATION OF INDIA LTD
Summarised Balance Sheet as at March 31, 2026

IRs. Lacs)
Standalone Consolidated

Particulars Note No As at As at As at As at
Mar 31 2026 Mar 31 2025 Mar 31 2026 Mar 31 2025

ASSETS
Non-current assets
(a) Property, Plant and Equipment 4 - - - -
(b) Capital work-in-progress 5 - - - -
(c) Investment property 6 - . - -
(d) Other intangible assets 7 - - - -
(e) Financial Assets: . - - -

(I) Investments 8 . - - -
(ii) Trade receivables 9 - - - -

(iii) Loans 10 - . - -
(Iv) Other Financial Assets 11 - - - -

(f) Deferred tax assets (net) 12 - - - -
(Q) Other non-current assets 14 - - - -

Sub total - - - -
Current Assets
(a) Inventories 15 2.08 4.17 2.08 4.17
(b) Financial Assets: - -

(I) Investments 8 1.04 1.04 1.04 1.04
(II) Trade receivables 9 1,07,194.23 1,06,982.54 1,07,194.23 1,06,982.54
(iii) Cash & cash equivalents 16 4.44 4,031.75 14.49 4,033.86
(iv) Bank Balances other than (iii) above 17 - - 17.96 17.96
(v) Loans 10 226.40 276.09 226.63 276.49
(vi) Other Financial Assets 11 17,416.20 29,347.61 17,420.72 29,352.14

(c) Tax Assets (Net) 13 1,109.04 902.66 1,145.55 939.03
(d) Other Current Assets 14 8,368.05 7,650.63 8,439.36 7,720.84
(e) Deferred tax assets (net) - - · -

1m Assets held for Sale I Dlsposal 86801.71 86,801.71 86,802.55 86,802.56
SUb total 221123.19 235998.20 221264.61 23613D.63

Total Assets 221123.19 235998.20 221264.61 23613D.63
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 18 6,000.00 6,000.00 6,000.00 6,000.00
'b) Other EQultv 19 54,978.16 (10,228.82) (4,00 793.86) (4,66264.12)

Sub total 60978.16 (4228.82\ 13 94 793.86\ 1460264.12\
Liabilities
Non-current liabilities
(a) Financial Liabilities

(i) Borrowings 20 . - - -
(ii) Trade payables -MSME - - - -
(iii) Trade payables -Others 21 - - · -
(Iv) Other Financial Liabilities 22 - - - -

(b) Provisions 23 - . · -
:(c) Other non-current lIabllitles 24 - - - .

Sub total - . · -
)rrent liabilities

\a) Financial Liabilities
(i) Borrowings 20 176.10 80,623.24 1,17,486.28 1,98,125.94
(ii) Trade payables -MSME - - - -
(iii) Trade payabies -Others 21 1,09,879.53 1,09,654.70 1,10,006.98 1,09,778.77
(iv) Other Financial Liabilities 22 34,866.80 34,484.59 3,73,223.06 3,72,865.05

(b) Provisions 23 14,196.24 14,555.34 14,191.43 14,592.12
ICc) Other current liabilities 24 1.026.36 909.15 1.150.72 1032.87

Subtotal 160145.03 2.40.227.02 6.16058.47 696394.75
Total Equity and Liabilities 2.21123.19 2,35998.20 2.21264.61 23613D.63

4) Trade receivable of Rs. 1.69 !:l2 lacs having credit impairment.

.J
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(RI~a)

Company Secretary
A18344

(Raghv dra Singh)
Director- Fin

DIN - 11788427

~
(Nitln K:(ar Yadav)

CMD
DIN -03104045

5) Demand of Rs. 132.83 Crore was raised by L&DO vide its letter no. L&DDO/LS2Al9225/133 dated 26th March 2018 from 2004-05 onwards for
non-compliance of various conditions of the Lease Deed (including non-deposits of 25% of the gross rent received by STC from its tenants).
However, the company has disputed the demand and the matter is yet to be resolved. On the observation of CAG audit, the firm liability of Rs.
8,540 lacs has been created in the books of accounts for the F.Y. 2021-22. Further, STC through its various letters has been regularly following up
with L&DO for providing details of outstanding dues and the latest reminder letter dated 28.04.2026 has been issued by STC requesting L&DO to
provide details of outstanding dues, as on date and the reply is still awaited.

6) Based on Accounting Policy on a non-going concem basis w.eJ 01.04.2021 all the assets previously grouped under Property, Plant and
Equipment, Capital WOrk-in-progess, Investment Property & Intangible Assets are now transferred to " Non-Current Assets held for disposal" and
are shown on Carrying Values as on 31.03.2021. As per valuation of STC's immovable porperties, fair value as on 30.09.2023 based on current
title is: JVB - Rs 81,145 lacs, STCHC- Rs 48,267 lacs & Others - Rs 26,188 lacs. An impairment of Rs 318 lacs charged from revaluation reserve
during the FY 2023-24.

7) STC could not comply with Regulation 17,18,19,20 & 21 of SEBI (LODR), 2015 due to non appointment of Independent Directors on the Board
of STC and Regulation 33 due to non-submission of consolidated annual financial results 2025-26 and results for the quarter ended on 30th June,
2026 in stipulated time due to insufficient number of member on board of STC & non-receipt of financial results from STC's wholly owned
subsidiary company Le. STCL Limited respectively. Consequently, both the stock exchanges Le BSE and NSE levied a cumulative fine of ~ 148.73
Lakhs (approx) on STC for non-compliance of Reg 17,18,19,20,21,33 & 34 of SEBI (LODR) Regulation, 2015 during 2025-26 (upto March' 2026).
STC has taken up the matter regarding the said non-compliances with its Administrative Ministry i.e. Ministry of Commerce and Industry and also
with the Stock Exchanges to avoid/waive off the penalties imposed in this regard. Based on precedence, STC is hopeful of getting waiver, hence
no provision (being of contingent nature) has been made.

8) In the case of ICICI Bank Ltd. (Bank of Rajasthan Ltd.) v. The State Trading Corporation of India Ltd. & Ors related to M/s Rajst
Pharmaceuticals Ltd., As per order dated 11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Delhi, M/s Rajat Pharmaceuticals Ltd &
STC as respondent no - 2 have been jointly severely been directed to deposit a sum of Rs. 2,655 lacs within 30 days from the date of order.
However, STC has challenged the DRT, Delhi order and has filed an appeal before DRAT, DelhLThe appeal was heard and DRAT vide order dtd
21.04.2026 directed STC to deposit 40% of the amount as pre-deposit. STC on 20.05.2026 deposited Rs 1062 lacs with DRAT, hence no prevision
(being of contingent nature) has been made. The next date of hearing is 23.10.2026

9) The Govt. of India has notified four new Labour Codes subsuming 29 existing labour legislations with effect from 21.11.2025. The detailed rules
~ave been notified in May, 2026. The management is in the process of evaluating the financial implications of new labour codes on account of
Jvised definition of wages and fixed term employment. The financial impact on the company on this account shall be accounted for in the next

financial year.

10) Figures of last quarter are the balancing figures between audited figures in respect of the full financial year & the published year to date figure
upto the third Quarter of the current financial year. Amount in the financial statements are presented in Rs lacs (upto two decimals) except for per
share data and as otherwise stated. Certain small amounts may not appear in financial statements due to rounding off in Rs lacs. Previous year's
figures have been regrouped/rearranged wherever considered necessary. Regrouping / rearrangement of data is for specific purpos of
presentation in financial statements only and do not affect legal status of STC. STC reserves all its rights under the applicable law



THE STATE TRADING CORPORATION OF INDIA LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2026

(Rs. Lacs)

A.

B

C

Particulars
For the Year Ended For the Year Ended

31st March, 2026 31st March, 2026

CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit I(Loss) Before Tax 66,622.84 4,886.69

Adjustment for:

-Interest on loans - -
-Depreciation - -
-Net write back of Debts/Advances/claims/Liabilities/Assets (60,618.45) 9.63

-Income/Expenditure relating to let out property (8,759.44) (10,466.37)

- Interest Income on fixed deposits/Investments (667.24) (1,695.84)

-Loss on sale of asset - -
-Profit on sale of assets - (70,045.13) (3.51) (12,156.09)

Operating Profit Before Working Capital Changes (4,422.29) (7,269.50)

Adjustment for:

-Trade and other receivables 11,002.30 (16,521.82)

-Inventories 2.09 0.53

-Trade and other payables (724.25) 6,295.27

Changes In Working Capital 5,857.85 (17,495.52)

Income Tax Paid / (refund) 690.14 (481.22)

Net Cash Generated/Used In Operating Activities (A) 6,167.71 (17,014.30)

CASH FLOW FROM INVESTING ACTIVITIES:

-Purchase of Fixed Assets - -
-Sale of Fixed Assets - 10.02

-Proceeds Received from T-Bills/Deposits (11,094.55) 77.18

-Interest received 667.24 1,695.84

-Let out properties (net) 8,759.44 10,466.37

Net Cash From Investing Activities (B) (1,667.87) 12,249.41

CASH FLOW FROM FINANCING ACTIVITIES:

-Increase in loans (19,823.90) -
-Interest Paid - -

Net Cash From Financing Activities (C) (19,823.90) -
Net Increase/Decrease In Cash And Cash Equivalents (A+B+C) (16,324.06) (4,764.89)

Reconciliation of Cash & Cash Equivalents

Closing Cash & Bank Balances as per Balance Sheet 7,645.56 23,969.62

Opening Cash & Bank Balances as per Balance Sheet 23,969.62 28,734.51

Cash & Bank Balances as per Cash Flow Statement (16,324.06) (4,764.89)

Cash & cash equivalents as per Balance Sheet· 7,645.56 23,969.62

Less: Non readily convertible Bank Deposits 7,641.12 19,937.87

Cash & cash equivalents as per cash flow statement 4.44 4,031.75

Cash & cash equivalents includes unpaid dividend - -

(Raghvendra Singh)
Director- Fin

DIN - 11788427

~1
(Nitin Kumar Yadav)

CMD

DIN -03104045

Significant Accounting Policies and the accompanying notes 1 to 59 form an integral part of accounts.

As per our report of even date attached
For P V A R &Associates
Chartered Accountants
Firm Reg. No. 005223C



THE STATE TRADING CORPORATION OF INDIA LTO.

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2026

(Rs. Lacs)

A.

B

C

Particulars
For the Year Ended For the Year Ended
31st March, 2026 31st March, 2025

CASH FLOW FROM OPERATING ACTIVITIES:

Net Profit /(Loss) Before Tax 65,886.12 4,788.92

Adjustment for:

-Interest on loans -
-Depreciation - -
-Net write back of Debts/Advances/claims/Liabilities/Assets (60,974.95) 9.63

-Income/Expenditure relating to let out property (8,759.44) (10,466.37)

-Interest Income on fixed deposits/Investments (668.13) (1,697.04)

-Loss on sale of asset - .
-Profit on sale of assets . (70,402.52) (3.51) (12,157.29)

Operating Profit Before Working Capital Changes (4,516.40) (7,368.37)

Adjustment for:

-Trade and other receivables 11,357.73 (16,523.88)

-Inventories 2.09 0.53

-Trade and other payables (978.52) 6,332.06

Changes In Working Capital 5,864.90 (17,559.66)

Income Tax Paid 690.14 (481.22)

Net Cash Generated/Used In Operatlng Activities (A) 5,174.76 (17,078.44)

CASH FLOW FROM INVESTING ACTIVITIES:

-Purchase of Fixed Assets - -
-Sale of Fixed Assets - 10.02

-Proceeds Received from T-Bills/Deposits (11,094.55) 77.18

-Interest received 668.13 1,697.04

-Let out properties (net) 8,759.44 10,466.37

Net Cash From Investing Activities (B) (1,666.98) 12,250.61

CASH FLOW FROM FINANCING ACTIVITIES:

-Increase in loans (19,823.90) -
-Interest Paid - -

Net Cash From Financing Activities (C) (19,823.90) -
Net Increase/Decrease In Cash And Cash Equivalents (A+B+C) (16,316.12) (4,827.83)

Reconciliation of Cash & Cash Equivalents

Closing Cash & Bank Balances as per Balance Sheet 7,655.61 23,971.73

Opening Cash & Bank Balances as per Balance Sheet 23,971.73 28,799.56

Cash & Bank Balances as per Cash Flow Statement (16,316.12) (4,827.83)

Cash & cash equivalents as per Balance Sheet 7,655.61 23,971.73

Less: Non readily convertible Bank Deposits 7,641.12 19,937.88

Cash & cash equivalents as per cash flow statement 14.49 4,033.85

Cash & cash equivalents includes unpaid dividend

(B,S Rao)
CFO

(Raghvendra Singh)
Director- Fin

DIN -11788427

(Nitin Kumar Yadav)
CMD

DIN -03104045

(Rltu~
Company Secretary

ACS -A18344

J

Significant Accounting Policies and the accompanying notes 1 to 70 form an Integral part of accounts.

As per our report of even date attached

For P V A R & Associates

Chartered Accountants

Firm Reg. No. 005223C

(CA Ruchl Agarwal)
Partner

M. No. 504134
Place: New Delhi

Dated: 25.08.202



COMPLIANCE CERTIFICATE

Compliance Certificate by the CFO and CEO under Regulation 17(8)
specified in Part-B of Schedule II Corporate Governance of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

The Board of Directors of
The State Trading Corporation of India Ltd.

We B. Srinivas Rao, CFO and Nitin Kumar Yadav, CMD certify that:

A. We have reviewed Standalone & Consolidated financial statements
and the Standalone & Consolidated cash flow statement for the year
ended 31.03.2026 and that to the best of our knowledge and belief:

1. These statements do not contain any materially untrue
statement or omit any material fact statements that might be
misleading;

2. These statements together present a true and fair view of the
Company's affairs and are in compliance with existing Accounting
Standards, applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transactions
entered into by the Company during the year which are fraudulent,
illegal or violative of the Company's Code of Conduct.

C. We accept responsibility for establishing and maintaining internal
controls for financial reporting and have evaluated the effectiveness of
internal control systems of the company pertaining to financial
reporting and we have disclosed to the Auditors and the Audit
Committee, deficiencies in the design or operation of such internal



controls, if any, of which we are aware and the steps we have taken or
propose to take to rectify these deficiencies.

D. We have indicated to the Auditors and the Board that:

1. There has not been any significant change in the internal
control over financial reporting during the year under reference.

2. There has been an addition to the Consolidated Accounting
Policy pertaining to basis of consolidation of financial statements
of Subsidiaries, Associated and Joint Ventures; and

3. There has not been any instances during the year of significant
fraud except to the extent disclosed in notes to the accounts, of
which we had become aware and the involvement therein, if any,
of the management or an employee having significant role in the
company's internal control system over financial reporting

Place: New Delhi
Date: 25.08.2026

B.S.Rao

(CFO)

~1'
Nitin Kumar Yadav

(CMD)



TO WHOMSOEVER IT MAY CONCERN

To the best of our knowledge and based on subject to

compliance certificate the standalone & consolidated audited financial

results for the year ended 31.03.2026 do not contain any false or

misleading statement or figures and do not omit any material fact

which may make the statement or figures contained therein misleading.

Place: New Delhi
Date: 25.08.2026

Nitin Kumar Yadav

(CMD)



DECLARATION

In terms of Regulation 33 of the SEBI (listing Obligation and Disclosure

Requirements) (Amendment) Regulations, 2016 read with SEBI Circular

No. CIR/CFD/CMD/56/2016 dated May 2ih
, 2016, we hereby declare

that PVAR & Associates, Chartered Accountants, (Firm Regn. No.

005223C), the Statutory Auditors of the company have given the Audit

report with unmodified opinion on the financial results of the Company

for the period ended 31st March, 2026 (both standalone and

consolidated).

For STC of India ltd.

(B S 0)

Chief Financial Officer

Date: 25.08.2026



THE STATE TRADING CORPORATION OF INDIA LIMITED

FonnAOC·1
(Pursuant to first proviso to sub section (3) of Section 129 of the Companies Act, 2013 read with rule 5 of Companies

(Account) Rules, 2014
Part "A" Subsidiaries

Statement containing salient features of the financial Statement of Subsidiaries/Associate Companies/Joint Ventures

As at March 31 , 2026
(Rs. Lacs'

S.No. Particulars Details
1 Name of Subsidiary STCL LImited

2
Reporting period for the subsidiary company concerned, if different from Same as holding companythe holding company's reporting period

3
Reporting currency and exchange rates as on the last date of the Relevant Indian RupeesFinancial year In case of foreign subsidiaries.

4 Share Capital 1500
5 Reserve & surplus -455922.01
6 Total Assets 143.43
7 Total Liabilities 455915.44
8 Investments -
9 Turnover -
10 Proflt before taxation 263.28
11 Provision for taxation 0
12 Profit after taxation 263.28
13 Proposed Dividend -
14 % of Shareholdlng 100

Notes:-

2

Name of the subsidiaries which are yet to commence operations

Name of the subsidiaries which have been liquidated or sold during the
year

Nil

Nil

Part "8" : Associates and Joint Ventures
Statement pursuant to Section 129{3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures
As at March 31 2026

51. No. Name of Joint Venture N55 Satpure Agro Development Company Limited.
1 latest audited Balance Sheet Date Not Available

Shares of Associate/Jolnt Ventures held by the
2 company Including subsidiary company on the year 2,00,000

end- No.

3
Amount of Investment In Assoclates/Jolnt Venture 20,00,000(Rs.)

4 Extend of Holdlng% 50

5 Description of how there Is significant influence Not Available

6 Net worth of the Company Not Available

7
Reason why the assoclate~olnt venture Is not Audited accounts not availableconsolidated

8
Net worth attributable to shareholding as per latest Not Availableaudited Balance Sheet

9 ProflVLoss for the year
(I) Considered In Consolidation Not Available
(II) Not Considered In Consolidation Not Available

(as RIO)

CFO

~Y'd"l
CMD

DIN ·03104045

~/
(Rltu Bhatia)

Company Secretary
ACS -A18344

Note: Investments with MIs Hlchtleld Aquatech Ltd, Blue Gold Marltch Ltd. National Tannery Company Ltd. & Indo r Gloves
Limited have been written off In earlier years. All these companies are dormanVunder liquidation.

As per our report of even data attached
For P V A R & Assoclatas
Chartered Accountants
Firm Reg. No. 005223C

(CA Ruehl Agarwal)
Partner

M. No. 504134

Pia ~~~ijir~~~



Other Information- Integrated Filing (Financial)
For the Financial Year ended 31.03.2026

SI. No.

B.
Statement of deviation or variation for prceeds of public issue, Rights issue,

Not Applicable
preferential issue , Qalified institutions placement etc.

STC has paid Rs. 200 crore in OTS to Lead banker Canara Bank after
signing of the Debt Settlement Agreement (DSA) and No dues
certificate /Settlement Certificate issued jointly by all the six lender
banks on 11.07.2025 in order to complete the One time settlement
(OTS) with the lender Banks. Further, The case filed by Lead banker

C. Disclosure of outstanding default on loans and debt securities
Canara Bank in DRT (case no. TA/18/2022) has been withdrawn on
15.07.2025. The status of completion of OTS and withdrawal of case in
DRT has also been informed to MOC&I. The accounting effect of OTS
has been taken in the quarter ended 30.09.2025 , which has resulted in
profit of Rs. 606.23 crore and has been shown under exceptional items.

D.
Format for disclosure of Related Party Transactions (applicabe only for half-

Enclosed
yearly filings)

Statement on impact of Audit Qualifications (For Audit Report with Modified

E.
Opinion) Submitted along with annual audited financial results - (Standalone

Enclosed
Not Applicable and Consolidated separately) (applicable only for annual filing
Le. 4 th quarter)

Place: New Delhi
Date: 25.08.2026

B.S. Rao
CFO



~ --
Additional disclosure of related party transactions - applicable only in case the related party transaction relates to loans, inter-eorporate deposits, advances or investments made or given by the listed entity/subsidiary. These details

need to be disclosed only once, during the reporting period when such transaction was undertaken.

value
In case monies are

Details of the party ofthe In case any financial indebtedness

(listed entity related
due to either party

is incurred to make or give loans, Details of the loans, inter-corporate deposits, advances
Details of the counterparty as a result of the

/subsidiary) entering party inter-corporate deposits, advances or investments
into the transaction transac

transaction (see
or investments

tion as Value of
Note 1)

Type of
transactionRelationshi related pa rty

approv Nature Purpose for
S. No p of the ed by during the Nature of (Ioan/ which thetra nsaetion

counterpar (see Note5)
the reporting period indebtedness advance/ funds will be

tywith the audit (see Note 6b) Opening Closing (Ioan/ Cost (see inter- Interest
Secured/

utilised by
Name PAN Name

listed comml balance balance issuance of Note 7)
Tenure

Rate (%)
Tenure unsecure

the ultimatecorporate
d

entity or ttee debt! any deposit/ recipient of

its (see other etc.) investmen funds (end-

subsidiary Note t usage)
f;~l

STC of India
1 Ltd. ~

SBI Personalised Banking Branch Tennant Service 1,57,96,641
SBIIFB Branch Tennant Service 5,51,86,260
SBI CAG Branch Tennant Service 5,16,80,220
SBI Overseas Branch Tennant Service 7.7553,000
Special Protection Group Tennant Service 21,37,061

Security Printing & Minting
Tennant Service

Corporation 14,07,000

IRae Tennant Service 9,94,598
Department of admist. Reform and

Tennant Service
Public gravience 9,7046,062

Department of Economic Affairss Tennant Service
7,67,04,969

Commission of Air Quality Index Tennant Service 8,94,39,717

Capacity Building Commission Tennant Service 5,84,12,165
16th Finance Commission Tennant Service 3,43,86.,906

Department of Expenditure (DOE) Tennant Service 78,22,285
Shri. S.K. Meena KMP Employee Benefit 17 43,759

Shri B.S Rae KMP Employee Benefit 13,70,877

Shn Vlpm Kumar Tripath, KMP Employee Benefit 6,0Q,232

Ritu Bhatia KMP Employee Benefit 9,60,000

Total 57,32,41,752



THE STATE TRADING CORPORATION OF INDIA LIMITED, NEW DELHI
ANNEXURE·1

Statement of impact of Audit Qualification for the Financial Year ended 31.03.2026 along with Annual Audited Financial Results - (Standalone)

(Rs.Lacs

Audited Figures as
I S.No. Particulars reported before adjusting

for qualifications

1 Total Income 9,621.92
2 Total Exoenditure 4617.53
3 Net ProfiU1Loss) 5004.39
4 Eamina oer share 108.68
5 Total Assets 221123.19
6 Total Liabilities 1 60145.03

7 Net Worth (excluding Revaluation
(27,164.14)Reserve)

8 Any other financial item (as felt
appropriate by the management

II Audit uallflcatlon

Audited Figures as reported after adjusting for qualifications

1,19.501.45
1 19846.49

345.04
10.58)

3.31002.72
275373.99

(32,513.57)

Nil

1 a. Details of Audit Qualification

Ib. Type of Audit Qualification:
c. Frequencv of Quallficalton

d. For Audit qualification, whether the
impact is quantified by the audit,
management's view

2

a. Details of Audit Qualification

b. Type of Audit Qualification:

c. Frequency of Qualificaiton

i. Refer to Note No.4(a) of Standalone Financial Statements, non-availability of title deeds in the name of the company in respect
of following properties namely:

a) Leasehold Building
i. Leasehold land at Jawahar Vyapar Bhawan valued at Rs. 55.929 lacs
ii. Leasehold land at Housing Colony at Aurobindo Marg valued at Rs. 12,394 lacs

b) Freehold Building
i. 8 Residential Flats at Asian Games Village Complex, allotted by DDA amounting to Rs. 2720 lacs
ii. 7 apartments in different locations of Mumbai amounting to Rs. 1918 lacs
iii. Flats at Ahmedabad

Further, lease period for plot at Mallet Bunder, Mumbai Port Trust has already expired and the land has been handed over to
Mumbai Port Trust. Surrender certificate has been executed on 12.11.2021. But this still continues to be shown as non-current
assets held for sale. Thus, non- current assets held for sale has been overstated by Rs. 11.67 lacs. It will also have consequential
impact on the Statement of Profit and Loss account resulting into overstatement of profit by Rs. 11.67 lacs.

Further the farm tanks installed at Mallet Bunder amounting to Rs. 14.84 lacs have also been handed over on as is where is basis.
The company has not raised any debit note for the same and thus non-current assets are being overstated by Rs. 14.84 lacs.
Further to this, reconciliation has been done at STC of its accounts with MBPT and determined that a net amount of Rs. 161 lacs
are recoverable from MBPT after adjusting lease rent dues of Rs. 257 lacs against total recoveries of Rs. 419 lacs (comprising
sale proceeds of STC surrendered assets by MBPT, EMD and deposits). This was communicated to MBPA for their confirmation
through STC letter dated 29.10.2025, followed by reminders on 10.02.2026, 26.03.2026 and 21.05.2026. However, MBPT's
confirmation is still awaited. Refer Note 57.
Further, company has not amortized the value of the leasehold properties according to the IND AS 116 for the period expired till
31.03.2026 resulting into overstatement of non-current assets held for sale and consequential impact on profit of the company, the
amount whereof could not be ouantified in absence of comolete data from the Comoanv.
Qualified 00ln10n
Reoeat
nle/Lease deed In respect of following properties is pending for execution:­

i. Leasehold Lend:-
Leese hold lend includes land measuring 2.599 ecres allotted by L&DO vide "Memorandum of Agreement for Lease" dated 05 12.1975
for construction of office building i.e. JawaharVyaparBhawan at Janpath, New Delhi for which lease deed Is not yet executed in the
name of the Company.
Leasehold land includes a plot at Mallet Bunder, Mumbai Port Trust (where STC has a Tank Farm Installation) for which lease period
has expired and the surrender certificate has been executed on 12.11.2021.The tanks installed at Mallet Bunder has been surveyed by
the MbPT and assets handed over on as is where is basis w~h an understanding that the value of the same shall be adjusted and paid
to STC. Hence, appropriate treatment will be effected upon arrival of such valuation.
Ii. Freehold Building:-
Freehold Building includes house building at Asian Games Village Complex (AGVC) allotted by DDA vide allotment letter dated
30.05.1984.
Free hold building includes 7 apartments in Mumbai (Located 2 at Wallace Apartment Grant Road, 3 at Mandar Apartment, 1 at
Shyamsadan at Khar (West) and 1 at Las Palmas, Malabar hills).
STC had a lease on a plot of land at Mallet Bunder belonging to MBPT, which expired on 17.10.2016. STC in~ially sought en extension
of the lease but later decided to surrender the plots due to a decision to non-viability and stopping trade actlv~ies. SUbsequently, the
said plot was surrendered and surrender certificate was executed on 12.11.2021. MBPT had filed two cases against STC before the
H'ble estate officer, but they were w~hdrawn after e meeting between the twa parties, and outstanding issues/ disputes (~ any) shall be
resolved under the provisions of AMRCD mechanism. The assets handed over to MBPT installed at Mallet Bunder have been surveyed
by MBPT, and the value of the Tank farms. machinery way leave, pipelines and other assets will be adjusted against outstanding dues
of STC. As per the opinion of legal counsel and GST consultant, STC is liable to pay differential rent i.e. after adjustment of amount paid
by STC against the compensation for the use of occupation beyond the lease period to the tune of Rs. 9.20 lac per mensem as per
clause no. 24 of the lease agreement dated 30.07.1984 along w~h applicable GST.
Accordingly, reconciliation has been done at STC of ~s accounts with MBPT and determined thet e net amount of Rs. 161 lacs is
recoverable from MBPT after adjusting lease rent dues of Rs. 257 lacs against total recoveries of Rs. 419 lacs (comprising sale
proceeds of STC surrendered assets by MBPT, EMD and depos~s). This was communicated to MBPTfor their confirmation through
STC letter dated 29.10.2025, followed by reminders on 10.02.2026, 26.03.2026 and 21.05.2026. Howeer, MBPT's confirmation is still
awa~ed.

ii. Refer Note No.4, for non-adjustment of value/area in Fixed Assets Register against areas acquired by Delhi Metro Rail
Corporation (DMRC) for construction of Metro Station & by L&DO for widening of the Road during Asian Games, as well as the
flats/area of land sold by the company to The Handicrafts and Handloom Exports Corporation of India Limited (HHEC) for its
Housing colony. Management is In correspondence with DMRC and concerned departments. •
This has resulted into overstatement of non-current assets held for sale and consequenllal impact on company, the
amount whereof could not be quantified in absence of complete data from the Company. ~~~~
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d. For Audit qualification, whether the
impact is quantified by the audit,
management's view

3

a. Details of Audit Qualification

. \

b. Type of Audit Qualification:
c. Frequency of Quallficalton

)

d. For Audit qualification, whether the
impact is quantified by the audit,
management's view

4 a. Details of Audit Qualification

325.685 square meters taken by NDMC for widening of roads during Asian Games and 388.91 square meters taken by DMRC for
construction of Metro / Metro Station out of the total leasehold land allotted by L&DO to STC for construction of office building at
(Jawahar Vyapar Bhawan) Tolstoy Marg, Janpath, New Delhi. The Company has taken up the matter with L&DO for reduction of
both the area and the records will be updated In Fixed Assets register/Schedule in respect of Its area & value once the final
outcome in the matter is arrived at. The efforts are being made with L&DO in this regard on regular basis.

All trade receivables all1our,tlng to 1,69,921.85 lacs as per Nole No.9 heve been outstanding for more than 3 years. The
Company has made provision for bad and doubtful debts amounting to Rs. 62,727.62 lacs and another sum of Rs. 1,07,194.23
lacs have been shown as "Having Significant increase in credit risk" since the same is under litigation. As per Note No.9, it is
explained that no provision has been made for the same since the relevant creditors will be paid only after recovery of these trade
reoelvables, though in most of the cases agreements are not tripartite.
Furtller there has been no recovery during the Financial Year 2025-26 and there is no major update of legal cases which are
pending at various forums. Thus trade receivable are not stated at realizable value less cost to be incurred to recover these trade
receivables. There is also no balance confirmation available for these trade receivables as on 31.03.2026 and hence we are
unable to comment upon the genuineness and effect of the same on the financial statements, if any.
We are of the view that all trade receivables amounting to 1,69,921.85 lacs are considered doubtful of recovery resulting into short
provision for doubtful debts amounting to Rs. 1,07,194.23 lacs. Thus the provision for bad and doubtful debts has been
understated by Rs. 1,07,194.23 lacs and consequential impact on the statement of profit and Loss account resulting into
overstatement of profit by Rs. 1,07,194.23 lacs.
Further In case of M/s Rajat Pharmaceuticals Ltd (RPL), under note no.39, Pt.No.4, who drew bills of exchange on STC which
were accepted upon receipt of overseas buyer's pre-acceptance to STC's bills of exchange. However, the foreign buyers defaulted
In making payments against the export bills and have gone Into liquidation. A sum of RS.52786 lacs has been admitted by the
liqUidator of one ollhe foreign buyer's I.e. Loben Trading Co. Pte. ltd, Singapore. A Decree of Rs 6247 lacs approx. has been
passed by Hon'ble Bombay High Court in favour of STC against the dues from another foreign buyer i.e Sweetland Tradi,lg Pte
Ltd., Singapore. As of current date, RPL has gone into liquidation and official liquidator is appointed by Hon'ble High Court of
Bombay. The matter is also under investigation by CBI. Banks & Financial institutions have filed legal suit against RPL before
DRT/High Court Mumbai, making STC also a party to the case claiming Rs. 47647 lacs.
In the case of ICICI Bank ltd. (Bank of Rajasthan Ltd.) v. The State Trading Corporation of India Ltd. & Ors related to Mis Rajat
Pharmaceuticals ltd., As per final order dated 11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Delhi, STC has
been directed to deposit a sum of Rs. 2,655 lacs within 30 days from the date of order. However, STC has challenged the DRT,
Deihl Award and has filed an appeal before DRAT, Deihl on 25.07.2025. A conference was held with senior advocate and AOR
along with STC officials on 02.02.2026 wherein It was Informed by advocate

that an Important requirement is STC must deposit a portion of the debt due with the DRAT as a pre-deposit, usually 50% of the
award along with the interest. DRAT vide order dtd 21.04.2026, directed STC to deposit 40% of the amount as pre deposit within
30 days. STC on 20.05.2026, deposited DD of Rs 10.62 cr with DRAT as pre deposit. Next date of hearing In the matter is
13.08.2026.
STC has filed non-money claim suit before different Courts at Delhi & Mumbai for declaring Bills of Exchanges of STC as null and
void and unenforceable against STC which were conditionally accepted by STC on back-to-back basis I.e. STC will make
payment to RaJat/Banks only upon receipt of export proceeds from the foreign buyers.
STC had filed 272 Criminal Complaints u/s 138 of N.I Act in New Delhi in 2009 which were transferred from MM Court, Patiala
House District Court, New Delhi to the 33rd MM Court, Ballard Pier, Mumbai. Now the matters have been again transferred to
M.M. Court, Mazgaon, Bombay. STC Is claiming an amount or Rs.45,635 lacs from M/s Rajat towards cheque bounce. Cases are
at the stage of iSSUing of summons/arguments on issuing of summons.
Also refer to Note No. 39, for matters other than RPL, as all these matters are SUb-jUdice and/or under investigation of CBI and we
are unable to comment upon the genuineness and effect of the same on the Financial Statements.

Duallfied Oolnlon
Reoeat
Out of the total trade receivable of Rs. 1,69,921.85 lacs includes Rs. 1,07,194.23 lacs "having significant Increase in cred~ risk" being
under disputellitigation (for details of major legal cases refer note no. 39 ). Trade receivables against which disputellegal proceedings
are under process, have been considered as "Having Significant increase In credit risk". The company feels that even if no amount
would eventually be recovered, no credit impairment is required for the credit risk sinca the cred~or will be paid by the company only to
the extent the amount Is realized from the debtors. However, Trade debtors & Creditors include various matters which are subjudice.
The amounts are not material in nature. The efeect if any shall be given at the time of final eventuality of the cases.
Trade receivables include 56,844 Lacs (approx.) on account of export of pharma products to foreign buyers purchase from M/s Rajat
Pharmaceuticals Ltd". (RPL). RPL drew bills of exchange on STC which were also accepted upon receipt of overseas buye(s pre·
acceptance to STC's bills of exchange. The foreign buyers i.e. Mis Loben Trading and Mis Sweetland defaulted in making payment
against the export bills. A claim of 52,786 Lacs has been admitted by the liquidator of one of the foreign buyer i.e. Loben Trading CO.Pte
Ltd, Singapore. A Decree of 6,247 Lacs has been passed by Hon'ble Mumbai High Court in favour of STC against the dues from foreign
buyer i.e. Sweetland Trading Pte Ltd. As of current date, RPL has gone into liquidation and official liquidator is appointed by Hon'ble
High Court Mumbai. The matter is also under investigation by CBI. No provision is required against the same. Banks & Financial
institutions have filed legal su~ against RPL before DRTIHigh Court Mumbai making STC also a party to the case claiming 47,G47 Lacs.
In the case of ICICI Bank Ltd. (Bank of Rajasthan Ltd.) v. The State Trading Corporation of India Ltd. & Ors related to Mis Rajat
Pharmaceuticals Ltd., As per final order dated 11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Delhi, STC has been
directed to deposit a sum of Rs. 2,655 lacs within 30 days from the date of order. However, STC has challenged the DRT, Delhi Award
and has filed an appeal before DRAT, Deihl on 25.07.2025. A conference was held with senior advocate and AOR along with STC
officials on 02.02.2026 wherein it was informed by advocete that an important requirement is STC must depos~ a portion of the debt due
with the DRAT as a pre-deposit, usually 50% of the award along with the Interest. DRAT vide order dtd 21.04.2026, directed STC to
depos~ 40% olthe amount as pre deposit within 30 days. STC on 20.05.2026, depos~ed DD of Rs 10.62 cr with DRAT as pre depos~.

Next date of hearing in the matter is 23.10.2026. STC has filed non-money claim su~ before different Courts at Delhi & Mumbai for
declaring Bills of Exchanges of STC as null and void and unenforceable against STC which were condnionally accepted by STC on back
to back basis i.e STC will make payment to Rajat/Banks only upon receipt of export proceeds from the foreign buyers. STC had filed
272 Criminal Complaints uls 138 of N.I Act in New Delhi in 2009 which were transferred from MM Court, Patiala House District Court,
New Deihl to the 33rd MM Court, Ballard Pier, Mumbal. Now the matters have been again transferred to M.M. Court, Mazgaon, Bombay.
STC is claiming an amount or Rs.45,635 lacs from Mis Rajat towards cheque bounce. Cases are at the stage of iSSUing of
summonslarguments on issuing of summons.
Currently, as per books of accounts, USD 3,149.35 lacs and Euros 20.90 lacs Is receivable from its foreign buyers and USD 41.49
lacs and Pound 0.04 lacs is payable to its foreign suppliers. In nutshell, there are foreign buyers and creditors standing in the
financials of STC which have not been revalued in the FY 2025·26.
Thus, the Company has not complied with Ind AS 21 (regarding Effects of Changes in Foreign Exchange) by not revaluing the
carrying amounts, in most cases, of foreign currency receivables and payables, which are under lIt1g~spuled '
Therefore, we are unable to ascertain the potential impact on the financial statements, ifany.£~~'\

1:>. Type of Audit Qualification: Qualified Ooinion ti~/..... ,\q... "'.;lb'
c. Freauencv of Quallficaiton Reoeat -. IU. I ......... ~ -"l I
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5 a. Details of Audit Qualification

I. Refer Note No. 14 -"Other Current Assets for non-provisioning in respect or Duties and taxes recoverable, CST (coal)
amounting to Rs. 6.89 lacs which Is non recoverable and still not written off.
II. Refer Note No. 11- Other Financial Assets -Claims Recoverable: For non-provisioning In respect of Claims Recoverable o/s
since more than 3 years amounting to Rs. 3192.14 lacs where no present status Is ascertained by the management of the
Company and stili not written off.
This Is non-compliance of IND AS ·36 as no provision has been made for impaired assets.
All these current assets are being reflected at their carrying amounts Instead of on Realization values.
This has resulted into overstatement of Current assets by Rs. 3192.14 lacs and overstatement of profit by Rs. 3192.14 lacs.

6 a. Details of Audit Qualification

l--+b:::....;T~ype:...:O~f:....:A:::ud~ltt~Qlu::;al:;;,ifi:=;lca:;;tI:=.on:..:.:: 4 Quanned Opinion
l--F.c'c..;F,;.;re:::lQ!O=lu=en:,:,;c:L.::vo~f Q,;u:::a::.;lIl:;;;ficca=I::.:.'lto~n.:....,.,.-.,::----!Repeat

d. For Audll Qualification whether the Pending with various department and authorities
1---f"~"'-"=====~=='-"-""--IRefer Note No. 38, for non-provision of a demand of Rs. 4,743 lacs out of total demand recaived from Land and Development

Office - New Deihl amounting to Rs. 13,283 lacs (for the period March,2004 to July, 2018) which has resulted In overstatement of
profit by Rs 4,743 lacs and understatement of liabilities. However, it has been shown as contingent liability Also, company has not
provided for Interest accruing on the said demand amount (to be calculated at the rate of 10%) approx. Profits are overstated and
liabilities are understated by the amount yet to be ascertained by Management.
The CAG conducted "Transaction Audir during the FY 2025-2026 has Intimated that non·payment to L&DO In respect of various
charges In violation of the agreement has resulted Into avoidable / accumulation of Interest of It' 102.48 crore towards Interest
(calCUlated @ 10 % p.a. on 1('132.83 crore from 14 July 2018 up to 31 March 2026) which will further cumulate till final paymentto
L&DO. Details of further updated demand, if any, received from L&DO were not found available in the records.
Further, Company has not ascertained liability/ provisional liability for Non-compliance of the various conditions of the Lease deed
(InclUding non-deposit of 25% of the gross rent received by STC from Its tenants) payable to L&DO for the period August 2018 to
March 2026, and the interest thereon. Amount Is unascertained by the management. Profits are overstated and liabilities are
understated by the amount yet to be ascertained by Management.

b. Type of Audit Qualification:
c. FreQuencY Of QuallficeJlon

o. For Audit qualification, whether the
Impact is quantified by the audit,
management's vieW

7 a. Details of Audit Qualification

b. Type of Audit Qualification:
c. FreQuency of Quallflcaiton
d. For Audit Qualification. whether the

8 a. Details of Audit Qualification

b. TvPG of Audit QuaUficalfon:
c. Frequency of Qualincalton
d. For Audit qualification, whether the
'p1pact Is quantified by the audit,
management's view

9 a. Details ofAudit Qualiflcatlon

b. Tvpe of Audit Qualification:
c. Frequency Of Quallflcailon

d. For Audit qualificalfon, whether the
Impact is quanlified by the audit,
management's view

10 a. Details of Audit Qualificalion

b. Type of Audit Qualification:
c. Frequencv of Quallficalton

Qualified Ooinion
ReDeaL
Demand of Rs. 132.83 Crore was raised by L&,DO vide its letter no. L&OOO/LS2Al9225/133 dated 26th March 2018 from 2004·05
onwards for rjorj·compfiance or varIous conditions of the Lease Deed (InCluding non·deposlts of 25% of the gross renl received by
STC from its tenants). However, the company has disputed the demand and the mailer s yel to be resolved. On tile observation
at CA nterG audit, Ihe firm liability at Rs. 8,640 lacs has been crealed In the books of accounts for the F.Y 2021·22. Further, STC
through lis various letters has been regularly following up wllh L&DO for providing details or oUlstandlng dues and the lalest
reminder letter daled 28.04.2026 has been Issued by STC requesting L&DO to provide details of outstanding dues. as on date
and the reply is still awaited.

Rerer Nole No.21, All the trade payables amounting to Rs. 1.09.879.53 lacs are without any balanca confirmalfon and are
outstanding for more than 3 financial years.
No amount is payable to these parties as these are suppliers who have entered into legal agreement with STC wherein no amount
Is payable to them until and unless the amount Is recovered from the buyer. Thus, the management has not accorded any
treatment to these trade payables and to that extent, liabilities are overstated.

Qualified Oolnion
Reoeat
Malters are subiudlce
Refer Note No.14, The GST Input receIvable and payable balances are not reconciled by the Company as on March 31,2026.
GST Input Rs 54.97 lacs - non claimable but no provision has been made. Profit of the company Is overstated by the same
amount

TOS deducted will be reconciled with form 26AS at the time of submitting Income Tax return, as on the date of report the
complete Information Is not available. No prOVision has been made for TDS default of Rs 11.22 lacs pending, submission of
correction statements.

Qualified Oolnlon
Reoeat

GSTNs & TANs of Representative office are under the process of surrender, accordingly the liability will be settled. Matter
pertaining to Corporate Office will be taken up in FY· 2026·27.

8. Inveslments (Refer Nota No.6)
" STCL Limited (Subsidiary Company) : As confirmed by STC management "STCL Accounts for the FY 2025·26 signed by GM­
STCL were received In August 2026. Board Meeting of STCL for approving the accounts for financial year 2025·26 Is yet to take
place.'
The availability/recovery of asset and/or wrile off could not be ascertained by the management.
• NSS Satpura Agro Development Company Ltd. (Joint Venture) , The company has been strike off as per MCA site. However,
still It Is appearing In the books of accounts of STC India Limited. The availability/recovery of asset and/or write off could not be
ascertained by the management.
• Sea Lac Agro Ventures Limited: The latest financials of the JV are not available for verification. The availability/recovery of asset
andlor write off could nol be ascertained by the management.
" Maharashtra Small Scale Industries Development: The latest flnancials of the JV are not available for verlflcalion. The
availability/recovery of asset and/or write off could not be ascertained by the management.
• Andhra Pradesh Trade Promotion Corporalion Limited: The latest flnanclals of the JV are not available for verification. The
availability/recovery of asset and/or write off could not be ascertained by the management.
• Sindhu Resetttiement: The latest financials of the JV are not available for verification. The availability/recovery of asset and/or
wrlle off could not be ascertained by the management.

Qualified ODinIon
Reoeal
Effective treatment w.r.t NSS Satpura Agro Development Company Ltd. shall be given In F.Y 2026·27
Investment In Sindhu Resetttiement has been shown at a nominal value of 0.04 lacs.
Rest all the investments have been fully provided for.

Other Equlty:(Refer note no -19) An amount of "Exchange Flucluation Reserves: Rs.649.53 lacs" &" ~eserve:Rs.0.33
lacs" are appearing In the books of accounts since long. As confirmed by management, these re e~long back and
details shall be provided In next financial year. We are unable to ascertain its possible impact, Il"oaro'. e financial

statemenlS of the Company. ($1 t~,\~\

IQualified Oolnlon ,,") \ 1\>. ~. ,.!:'~ I,.. I
Repeat ~ \ ~ .:iPJ



d. For Audit qualification, whether the
impact is quantified by the audit,
menagement's view

11 a. Details of Audit Qualification

b. Type of Audit Qualificetion:
c. Fre uen of Qualificaiton

d. For Audit qualification, whether the
Impact Is quantified by the audit,
management's view

Earmarked reserves created in previous years. The same shall be reviewed in F.Y. 2026-27.

I. Refer Nole No. 24, customer at credit inclUdes amount payable to U.P. Government amounting Lo RS.603 lacs. As Informed by
the management, the company has made various other claims on U.P Govemment and accordingly dues of Rs. 3382.23 lacs is
recoverable from U.P. Govemment for which debit note dated March 10, 2014 was raised. However, the said claim was not
recognized In the standalone financial statements of the company till date, as Its ultimate collection was not certain. In absence of
information on acceptability of the said claim by the UP Govemment, we are unable to ascertain its possible impact, if any, on the
standalone financial statements of the Company.

Qualified 0 inion
Re at
Includes an amount payable of Rs. 603 lacs to U.P. Govemment is adjustable against claims of Interest and carry ng charges
amounting to Rs 3,382.23 lacs Is outstanding from UPGEWC on account of (I) differential of import price and amount realised on
risk sale of 9555.285 MTs Lemon Tur and (Ii) Interest and carrying charges, and STC has been continuously follOWing up the
recovery matter with Govt of UP and filed its petition dtd 28.01.2022 for resolution of dispute through AMRCD mechanism. Last
AMRCD meeting was held on 14.11.2025 wherein AMRCD committee had directed to cerry out the reconciliation between STC
and UPGEWC. The reconciliation is not yet conclUded, UP Govt. from time to time has sought exhaustive set of records I
documents from STC which have been sent to them. Last communication from STC to UPGEWC was sent on 05.02.2026.

l

Signatories

> CMD

> CFO

> Audit Committee Chairman

~ c;talutory Auditor - PVAR & Assoclates



THE STATE TRADING CORPORATION OF INDIA LIMITED. NEW DELHI

Statement of Impact of Audit Qualification for the Financial Year ended 31.03.2026 along with Annual Audited Financial Results - (Consolidated)

IRs. Lacs)

Audited Figures as
I S.No. Particulars reported before adjusting Audited Figures as reported after adjusting for qualifications

for qualifications

1 Total Income 9,622.81 1.19,629.79
2 Total Expenditure 4,711.64 1,19.940.60
3 Net Profit/CLoss} 4911.17 1310.81}
4 Earnlna Der share 109.12 10.52
6 Total Assets 221264.61 3,31,271.59
6 Total liabilities 616.058.47 731287.43

7
Net Worth (excluding Revaluation

(4,88,936.16) (4,94.158.14)
Reserve)

8
Any other financial item (as felt Nil
appropriate by the management

/I AudIt Quallncatlon
I. Refer to Note NoA(a) of Standalone Financial Statements. non-availability of title deeds In the name of the company In
respect of following properties namely:

a) Leasehold Building
I. Leasehold land at Jawahar Vyapar Bhawan valued at Rs. 55.929 lacs
ii. Leasehold land at Housing Colony at Aurobindo Marg valued at Rs. 12,394 lacs

b) Freehold Building
I. 8 Residential Flats at Asian Games Village Complex. allotted by DDA amounting to Rs. 2720 lacs
11.7 apartments In different locations of Mumbal amounting to Rs. 1918 lacs
ill. Flats at Ahmedabad

1 a. Details of Audit Qualification Further, lease period for plot at Mallet Bunder, Mumbal Port Trust has already expired and the land has been handed
over to Mumbal Port Trust. Surrender certificate has been executed on 12.11.2021. But this stili continues to be shown
as non-current assets held for sale. Thus, non- current assets held for sale has been overstated by Rs. 11.67 lacs. It will
also have consequential Impact on the Statement of Profit and Loss account resulting Into overstatement of profit by Rs.
11.67 lacs.

Further the fann tanks Installed at Mallet Bunder amounting to Rs. 14.84 lacs have also been handed over on as Is
where Is basis. The company has not raised any debit note for the same and thus non-current assets are being
overstated by Rs. 14.84 lacs. Further to this, reconciliation has been done at STC of its accounts with MBPT and
determined that a net amount of Rs. 181 lacs are recoverable from MBPT after adjusting lease rent dues of Rs. 257 lacs
against IotaI recoveries of Rs. 419 lacs (Comprising sale proceeds of STC surrendered assets by MBPT. EMD and
deposits). this was communicated to M8PA for their confirmallon through STC letter dated 29.10.2025, followed by
remInders on 10.02.2026.26.03.2026 and 21.05.2026. However, MBPT's confinnatlon Is stili awaited. Refer Note 57.
Further. company has not amortl18d the value of the leasehold properties according to the IND AS 116 for the period

b. Type of Audit Quallllcallon: Qualified Opinion
c. Frequency of Quallficalton ReDeat

Tille/Lease deed In respect of following propertles is pendJng for execulion:·
I. Leasehold Land:-
Lease hold land includes land measuring 2.599 acres allotted by L&DO vide 'Memorandum of Agreement for Lease" dated
05.12.1975 for construction of office building i.e. JawaharVyaparBhawan at Janpath. New Delhi for which lease deed is not yet
executed In the name of the Company.
Leasehold land Includes a plot at Mallet Bunder, Mumbal Port Trust (where STC has a Tank Farm Installation) for which lease period
has expired and the surrender certificate has been executed on 12.11.2021 The tanks installed at Mallet Bunder has been surveyed
by the MbPT and assets handed over on as Is where Is basis with an understanding that the value of the same shall be adjusted and
paid to STC. Hence, appropriate treatment will be effected upon arrival of such valuation.
II. Freehold BUilding:·
Freehold Building Includes house building at Asian Games Village Complex (AGVC) allotted by DDA vide allotment letter dated
30.05.1984.

d. For Audit qualification, whether the
Free hold building Includes 7 apartments in Mumbai (Located 2 at Wallace Apartment Grant Road, 3 at Mandar Apartment. 1at
Shyamsadan at Khar (West) and 1 at Las Palmas, Malabar hills).

Impact Is quantified by the audit, STC had elease on a plot of land at Mallet Bunder belonging to MBPT, which expired on 17 10.2016. STC initially sought an
management's view extension of the lease but later decided to surrender the plots due to a decision to non·vlabllity and stopping trade activities.

Subsequently. the said plot was surrendered and surrender certificate was executed on 12.11.2021. MBPT had filed two cases
a9alnst STC before the H'ble estate officer, but they were withdrawn after a meeting between the two partles. and outstanding
Issues! disputes (If any) shall be resolved under the provisions of AMRCD mechanism. The assets handed over to MBPT installed at
Mallet Bunder have been surveyed by MBPT. and the value of the Tank farms, machinery way leave, pipelines and other assets will
be adjusted against outstanding dues of STC. As per the opinion of legal counsel and GST conSUltant, STC Is liable to pay
dlfferenliel rent I.e. after adjustment of amount paid by STC against the compensalion for the use of occupation beyond the lease
period to the tune of Rs. 9.20 lac per mensem as per clause no. 24 of the lease agreement dated 30.071984 along with applicable
GST.
Accordingly, reconc1llation has been done at STC of its accounts with MBPT and determined that a net amount of Rs. 161 lacs is
recoverable from MBPT after adjusting lease rent dues of Rs. 257 lacs against total recoveries of Rs. 419 lacs (comprising sale
proceeds of STC surrendered assets by MBPT, EMD and deposits). This was communicated to MBPT for their confirmation through
STC letter dated 29.10.2025, followed by reminders on 10.02.2026, 26.03.2026 and 21.05.2026. How~BPT's conllrmatlon Is
latlll awaited - ~ :"0...
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2 a. Details of Audit Qualification

b. Type of Audit Qualification:
c. Frequency of Quallficaiton

d. For Audit qualification, whether the
impact is quantified by the audit,
management's view

3 a. Details of Audit Qualification

b. Type of Audit Qualification:

c. Frequency of Quallficalton

d. For Audit qualification, whether the
Impact Is quantifled by the audit,
management's view

II. Refer Note No.4, for non-adjustment of valuelarea In Fixed Assets Register against areas acquired by Deihl Metro
Rail Corporation (DMRC) for construction of Metro Station & by L&DO for widening of the Road during Asian Games, as
well as the flatslarea of land sold by the company to The Handicrafts and Handloom Exports Corporatfon of India Limited
(HHEC) for Its Housing colony. Management Is In correspondence with DMRC and concerned departments.
This has resulted into overstatement of non-current assets held for sale and consequential impact on profit of the
company, the amount whereof could not be quantified in absence of complete data from the Company.

Qualified Opinion
ReDeat
325.685 square meters taken by NDMC for widening of roads during Asian Games and 388.91 square meters taken by
DMRC for construction of Metro I Metro Station out of the total leasehold land allotted by L&DO to STC for construction
of office building at (Jawahar Vyapar Bhawan) Tolstoy Marg, Janpath, New Delhi. The Company has taken up the matter
with L&DO for reductfon of both the area and the records will be updated in Fixed Assets registerlSchedule in respect of
Its area & value once the final outcome in the matter Is arrived at. The efforts are being made with L&DO in this regard
on regular basis.
All trade receivables amounting to 1.69,921.85 laos as per Note No.9 have been outstanding for more than 3 years. The
Company has made provision for bad and doubtful debts amounting to Rs. 62,727.62 lacs and another sum of Rs.
1,07,194.23 lacs have been shown as "Having Significant increase in credit risk" since the same is under litigation. As
per Note No.9, it Is explained that no provision has been made for the same since the relevant creditors will be paid only
after recovery of these trade receivables, though In most of the cases agreements are not tripartite.
Further there has been no recovery during the Financial Year 2025-26 and there is no major update of legal cases which
are pending at various forums. Thus trade receivable are not stated at realizable value less cost to be Incurred to
recover these trade receivables. There Is also no balance confirmation available for these trade receivables as on
31.03.2026 and hence we are unable to comment upon the genuineness and effect of the same on the financial
statements, if any.
We are of the view that all trade receivables amountfng to 1,69,921.85 lacs are considered doubtful of recovery reSUlting
Into short provision for doubtful debts amounting to Rs. 1,07,194.23 lacs. Thus the provision for bad and doubtful debts
has been understated by Rs. 1,07,194.23 lacs and consequential impact on the statement of profit and Loss account
reSUlting Into overstatement of profit by Rs. 1,07,194.23 lacs.
Further in case of MIs Rajat Pharmaceuticals Ltd (RPL), under note no.39, PI.No.4, who drew bills of exchange on STC
which were accepted upon receipt of overseas buyer's pre-acceptance to STC's bills of exchange. However, the foreign
buyers defaulted In making payments against the export bills and have gone Into liquidation. A sum of Rs.52786 lacs has
been admitted by the liquidator of one of the foreign buyer's i.e. Loben Trading Co. Pte. Ltd, Singapore. A Decree of Rs
6247 lacs approx. has been passed by Hon'ble Bombay High Court In favour of STC against the dues from another
foreign buyer I.e Sweetland Trading Pte Ltd., Singapore. As of current date, RPL has gone into liquidation and official
liqUidator is appointed by Hon'ble High Court of Bombay. The matter is also under Investigation by CBI. Banks &
Financial Institutions have filed legal suit against RPL before DRT/Hlgh Court Mumbal, making STC also a party to the
case claiming Rs. 47647 lacs.
In the case of ICICf Bank Ltd. (Bank of Rajasthan Ltd.) v. The State Trading Corporation of India Ltd. & Ors related to
MIs RaJat Pharmaceuticals Ltd., As per final order dated 11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II,
Deihl, STC has been directed to deposit a sum of Rs. 2,655 lacs within 30 days from the date of order. However, STC
has challenQod the DRT, Deihl Award and has l1Ied an aooeal before DRAT, Delhi on 25.07.2025. A conference was held
that an Important requirement is STC must deposit a portion of the debt due wllh the DRAT as a pre-deposit, usually
50% of the award along with the Interest. ORAT vide order dtd 21.04.2026, directed STC to deposit 40% of the amount
as pre deposit within 30 days. STC on 20.05.2026, deposited DD of Rs 10.62 cr with DRAT as pre deposit. Next date of
hearing In the matter is 13.08.2026.
STC has filed non-money claim suit before different Courts at Deihl & Mumbal for declaring Bills of Exchanges of STC as
null and void and unenforceable against STC which were conditionally accepted by STC on back-to-back basis i.e. STC
will make payment to RajaUBanks only upon receipt of export proceeds from the foreign buyers.
STC had filed 272 Criminal Complaints uls 138 of N.I Act in New Deihl In 2009 which were transferred from MM Court,
Patlala House District Court, New Deihl to the 33rd MM Court, Ballard Pier, Mumbai. Now the matters have been again
transferred to M.M. Court, Mazgaon, Bombay. STC is claiming an amount or Rs.45,635 lacs from MIs RaJat towards
cheque bounce. Cases are at the stage of Issuing of summonslarguments on issuing of summons.
Also refer to Note No. 39, for matters other than RPL, as all these matters are sub-judice andlor under investigation of
CBI and we are unable to comment upon the genuineness and effect of the same on the Financial Statements.

Qualified Opinion
Repeat

Out of the total trade receivable of Rs. 1,69,921.85 lacs includes Rs, 1,07,194.23 lacs "having significant increase In
credit risk" being under dlsputellitigation (for details of major legal cases refer note no. 39 ). Trade receivables against
which diiputellegal proceedingi are under proceis, have been considered as "Having Slgnlflcant Increase In credit risk".
The company feels that even if no amount would eventually be recovered, no credit impaIrment Is requIred for the credit
risk since the creditor will be paid by the company only to the extent the amount Is realized from the debtors. However,
Trade debtors & Creditors Include various matters which are subJudlce. The amounts are not material In nature. The
efeect if any shall be given at the time of final eventuality of the cases.
Trade receivables include 56,844 Lacs (approx.) on account of export of pharma products to foreign buyers purchase
from MIs Rajat Pharmaceuticals Ltd". (RPL). RPL drew bills of exchange on STC which were also accepted upon receipt
of overseas buyer's pre- acceptance to STe's bills of exchange. The foreign buyers I.e. MIs Loben Trading and MIs
Sweetland defaulted In making payment against the export bills. A claim of 152,786 Lacs has been admitted by the
liquidator of one of the foreign buyer I.e. Loben Trading Co.Pte Ltd, Singapore. A Decree of 6,247 Lacs has been passed
by Hon'ble Mumbal High Court in favour of STC against the dues from forAlon buyer I.e. Sweetland Trading PIe Ltd. Ar:.
of current date, RPL has gone into liquidation and official liquidator is appointed by Hon'ble High Court Mumbal. The
matter is also under investigation by CBI. No provision is required against the same. Banks & Financiallnslilutions have
filed leQal suit aQainst RPL before DRTIHIQh Court Mumbai makinQ STC also a party to the cas .... 47,647'Lacs.



Currently, as per books of accounts, USD 3,149.35 lacs and Euros 20.90 lacs Is receivable from Its foreign buyers and
USD 41.49 lacs and Pound 0.04 lacs is payable to its foreign suppliers. In nutshell, there are foreign buyers and
creditors standing in the flnancials of STC which have not been revalued In the FY 2025-26.

4 a. Details of Audit Qualification Thus, the Company has not complied with Ind AS 21 (regarding Effects of Changes In Foreign Exchange) by not
revaluing the carrying amounts, in most cases, of foreign currency receivables and payables, which are under
IItlgatlon/dlsputed.
Therefore, we are unable to ascertain the potential Impact on the financial statements, If any.

b. Type of Audit Qualification: Qualified Ooinion
c. Frequency of Qualificaiton Repeat
d. For Audit qualification, whether the
impact is quantified by the audit, Matters are subjudice considering materiality concept.
management's view

I. Refer Note No. 14 -"Other Current Assets for non-provisioning in respect of Duties and taxes recoverable, CST (coal)
amounting to Rs. 6.89 lacs which is non recoverable and still not written off.
ii. Refer Note No. 11- Other Financial Assets -Claims Recoverable: For non-provisioning in respect of Claims
Recoverable ols since more than 3 years amounting to Rs. 3192.14 lacs where no present status is ascertained by the

5 a. Details of Audit Qualification management of the Company and still not written off.
This is non-compliance of IND AS -36 as no provision has been made for impaired assets.
All these current assets are being reflected at their carrying amounts instead of on Realization values.
This has resulted Into overstatement of Current assets by Rs. 3192.14 lacs and overstatement of profit by Rs. 3192.14
lacs.

b. Type of Audit Qualification: Qualified Oolnlon
c. Frequency of Quallficalton Reoeat
d. For Audit Qualification whether the Pending with various department and authorities

Refer Note No. 38, for non-provision of a demand of Rs. 4,743 lacs out of total demand received from Land and
Development Office - New Delhi amounting to Rs. 13,283 lacs (for the period March,2004 to July, 2018) which has
resulted In overstatement of profit by Rs 4,743 lacs and understatement of liabilities. However, it has been shown as
contingent liability. Also, company has not provided for interest accruing on the said demand amount (to be calculated at

6 Jetails of Audit Qualification the rate of 10%) approx. Profits are overstated and liabilities are understated by the amount yet to be ascertained by
Management.
The CAG conducted "Transaction Audit" during the FY 2025-2026 has intimated that non-payment to L&DO in respect of
various charges in violation of the agreement has resulted into avoidable I accumulation of Interest of ~ 102.48 crore
towards Interest (calculated @ 10 % p.a. on ~132.83 crore from 14 July 2018 up to 31 March 2026) which will further
cumulate till final payment to L&DO. Details of further updated demand, if any, received from L&DO were not found

b. Type of Audit Qualification: Qualified Ooinion
c. Frequency of Qualificaiton Repeat

Demand of Rs. 132.83 Crore was raised by L&DO vide its letter no. L&DDO/LS2A19225/133 dated 26th March 2018 from
2004-05 onwards for non-compliance of various conditions of the Lease Deed (including non-deposits of 25% of the

d. For Audit qualification, whether the gross rent received by STC from Its tenants). However, the company has disputed the demand and the matter is yet to

impact Is quantified by the audit, be resolved. On the observation of CAinterG audit, the firm liability of Rs. 8,540 lacs has been created in the books of

management's view accounts for the F.Y. 2021-22. Further, STC through Its various letters has been regularly following up with L&DO for
providing details of outstanding dues and the latest reminder letter dated 28.04.2026 has been Issued by STC requesting
L&DO to provide details of outstanding dues, as on date and the reply is still awaited.

Refer Note No.21, All the trade payables amounting to Rs. 1,09,679.53 lacs are without any balance confirmation and
are outstanding for more than 3 financial years.

7 a. Details of Audit Qualification
No amount is payable to these parties as these are suppliers who have entered into legal agreement with STC wherein
no amount is payable to them until and unless the amount is recovered from the buyer. Thus, the management has not
accorded any treatment to these trade payables and to that extent. liabilities are overstated.

b. Type of Audit Qualification: Qualified Opinion
_ c. Freqvency of Quallficaiton Repeat
_ lor Audit Qualification, Whether the Matters are subjudice

Refer Note No.14, The GST input receivable and payable balances are not reconciled by the Company as on March
31,2026. GST Input Rs 54.97 lacs - non claimable but no provision has been made. Profit of the company is overstated
by the Sflme flmollnt

6 a. Details of Audit Qualification
TOS deducted will be reconciled with form 26AS at the time of submitting Income Tax return, as on the date of report the
complete Information is not available. No provision has been made for TDS default of Rs 11.22 lacs pending, submission
of correction statements.

b. Type of Audit Qualification: Qualified Opinion
c. FreQuencv or Quallflcalton Repeat
d. For Audit qualification, whether the GSTNs & TANs of Representative office are under the process of surrender, accordingly the liability will be settled.
Impact Is quantified by the aUdit, Matter pertaining to Corporate Office will be taken up in FY - 2026-27.
management's view

~



9 a. Details of Audit Qualification

10 a. Details of Audit Qualification

11 a. Details of Audit Qualification

d. For Audit qualification, whether the
Impact Is quantified by the audit,
management's view

8. Investments (Refer Note No.8)
• STCL Limited (Subsidiary Company) : As confinned by STC management ·STCL Accounts for the FY 2025-26 signed
by GM-STCL were received In August 2026. Board Meeting of STCL for approving the accounts for financial year 2025­
26 Is yet to take place."
The availability/recovery of asset and/or write off could not be ascertained by the management.
• NSS Satpura Agro Development Company Ltd. (Joint Venture) : The company has been strike off as per MCA site.
However, stili It Is appearing In the books of accounts of STC India Limited. The availability/recovery of asset and/or write
off could not be ascertained by the management.
• Sea Lac Agro Ventures limited: The latest financials of the JV are not available for verification. The
availability/recovery of asset and/or write off could not be ascertained by the management.
• Maharashtra Small Scale Industries Development: The latest financlals of the JV are not available for verification. The
availability/recovery of asset and/or write off could not be ascertained by the management.
• Andhra Pradesh Trade Promotion Corporation LImited: The latest financials of the JV are not available for verification.
The availability/recovery of asset and/or write off could not be ascertained by the management.
• Sindhu Resetttiement: The latest financials of the JV are not available for verification. The availability/recovery of asset

~=~~b=.~Tv~p~le=o~f~A~U~d~lt~Q~U~a:Ilf1~ca~~tlo~n=:=======~~~d:1~;~rI~p~~o~OUld not be ascertained by the management.
c. Frequency of Quallficalton Repeat

I-+:d:'-.'::Fo-'r-"A;:'u;;';d:'::it~q"":u"":a~lifi;;::lc":"a':;tio"":n":",;';'w'7h';"e:7th-e-r:7th-e---I Effective treatment w.r.t NSS Satpura Agro Development Company Ltd. shall be given In F.Y. 2026-27.
Impact Is quantified by the audit, Investment In Sindhu Resetttiement has been shown at a nominal value of 0.04 lacs.
management's view Rest all the Investments have been fully provided for.

1--1--------------1
Other Equity:(Refer note no -19) An amount of "Exchange Fluctuation Reserves: Rs.649.53 lacs" &"Bonus Reserve:
Rs.0.33 lacs· are appearing In the books of accounts since long. As confirmed by management, these reserves are
created long back and details shall be provided in next financial year. We are unable to ascertain Its possible Impact, if
any, on the standalone financial statements of the Company.

1-*~::-::-:~':":"::7.~===:------1
I-+=b~. .;"T!.!yp;.:e:....o=.;f..:.A.::U:..:d:.;it-,;:Q;:.::u:..:a:;;,lifi;;..:lc:..:a;;:ti.::;on.::: -IQualified Opinion
I-+:c:,-,,;::Fr-,e",q;:.ue;;.;n:,::c~yo;.;.f~Q;;::u..:..a,:;lifi.:.:lca..:..:.:.lt0'7n"--;;_.,.,...-_--1 Repeat
I-~d:.:... .:..F~or~A~u::.:d~lt~a:!.::u~a~lIfi~c::::a~tlo~n.::.,..:.w:.:.h~e~th::::e::..r~th.:.::e:...._-lEannarked reserves created in previous years. The same shall be reviewed In F.Y. 2026-27.

i. Refer Note No. 24, customer at credit Includes amount payable to U.P. Govemment amounting to Rs.603Iacs. As
informed by the management, the company has made various other claims on U.P Government and accordingly dues of
Rs. 3382.23 lacs Is recoverable from U.P. Government for which debit note dated March 10, 2014 was raised. However,
the said claim was not recognized In the standalone financial statements of the company till date, as its ultimate
collection was not certain. In absence of Information on acceptability of the said claim by the UP Govemment, we are
unable to ascertain Its possible Impact, If any, on the standalone financial statements of the Company.

I-~b,-;'T...rY~Ple.,.:o:,:f ,=,A7ud::iit~Q~u",:aT."~fic~a';i'tl~on~: -lQualified Opinion
I---+-c_.F_requency of Quallficallon Repeat

Includes an amount payable of Rs. 603 lacs to U.P. Government is adjustable against claims of Interest and carrying
charges amounting to Rs 3,382.23 lacs is outstanding from UPGEWC on account of (i) differential of import price and
amount realised on risk sale of 9555.285 MTs Lemon Tur and (ii) Interest and carrying charges, and STC has been
continuously following up the recovery matter with Govt of UP and filed its petition dtd 28.01.2022 for resolution of
dispute through AMRCD mechanism. Last AMRCD meeting was held on 14.11.2025 wherein AMRCD committee had
directed to carry out the reconciliation between STC and UPGEWC. The reconciliation Is not yet concluded, UP Gov!.
from time to time has sought exhaustive set of records / documents from STC which have been sent to them. Last
communication from STC to UPGEWC was sent on 05.02.2026.

1->-I-~_:_I~_a_t_o_rle_S -j~ -{

>CFO ~

:;- I Committee Chairman Vacant~

lStatutory Auditor - PVAR &Associates ~
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Independent Auditor's Limited Review Report on Unaudited (Reviewed) Quarter & Three months
ended 30.06.2026 on the Standalone Financial Results of The State Trading Corporation of India
Limited pursuant to Regulation 33 of the SEBI (Listing Obligations and Reporting Requirements)
Regulations, 2015, As Amended

To the Board of Directors of

The State Trading Corporation of India Limited

1 We have reviewed the accompanying statement of Standalone Audited financial results of The State
Trading Corporation oflndia Limited for the quarter & Three months ended 30th Jun 2026.

2 This statement is the responsibility ofthe Company's Management and has been approved by the Board
of Directors/ Committee of Board of Directors and has been prepared in accordance with recognized
and measurement principles laid down in Indian Accounting Standard 34 prescribed under Section 133
ofthe Companies Act, 2013 and other recognized accounting practices and policies. Our responsibility
is to express an opinion on the Statement based on our review.

3 We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410

"Review of Interim Financial Information performed by the Independent Auditor of the Entity", issued
by the Institute of Chartered Accountants of India. A review of interim financial information consists

ofmaking inquiries, primarily ofpersons responsible for financial and accounting matters, and applying

analytical and other review procedures. A review is limited primarily to inquiries ofcompany personnel
and analytical procedures applied to financial data and thus provide less assurance than an audit.

4 Refer to Note No.1 in Statement of Standalone Audited Financial Results for the Three months ended

30th Jun 2026. that these financial results have been prepared in accordance with accounting policy on
a non-going concern basis.

5 Basis for Qualified Opinion

a) Non provision in respect of the items / matters as indicated below, total amount not
ascertainable for the quarter ended 30.06.2026

1. ~ftrNote No. 4(a) ofStandalonefinancial statementsfor Year ending Mar '26, lease period
for plot at Mallet Bunder, Mumbai Port Trust has already expired_and the land has been
handed over to Mumbai Port Trust. Surrender certificate has been executed on 12.11.2021.
But this still continues to be shown as non-current assets heldfor sale. Thus, non- current
assets heldfor sale has been overstated by Rs. 11.67 lacs. It will also have consequential
impact on the Statement of Unaudited (Reviewed) financial results resulting into
overstatement ofprofit by Rs. 11.67/acs.

Ghaziabad Off: 48, 1st Floor, Navyug Mm'ket. Ghaziabad-201001 (UP)

Jaipur Off: Bansal Chambers, B-66, Shopping CenteT, Behind Dena Bank, AmbaBaTi. JaipuT-302039
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Further the farm tanks installed at Mallet Bunder amounting to Rs. 14.84 lacs have also
been handed over on as is where is basis. The company has not raised any debit note for
the same and thus non-current assets are being overstated by Rs. 14.84 lacs.

Further to this, reconciliation has been done at STC of its accounts with MBPT and
determined that a net amount ofRs. 161 lacs are recoverable from MBPT after adjusting
lease rent dues ofRs. 257 lacs against total recoveries ofRs. 419 lacs (comprising sale
proceeds of STC surrendered assets by MBPT, EMD and deposits). This was
communicated to MBPA for their confirmation through STC letter dated 29.10.2025,
followed by reminders on 10.02.2026, 26.03.2026 and 21.05.2026. However, MBPT's
confirmation is still awaited. Refer Note 57 ofStandalone financial statements for Year
ending Mar '26.

2. Refer Note No. 4 ofStandalone audited financial statements for year ending Mar '26, for
non-adjustment of value/area in Fixed Assets Register against areas acquired by Delhi
Metro Rail Corporation (DMRC) for construction of Metro Station & by L&DO for
widening of the Road during Asian Games, as well as the flats/area of land sold by the
company to The Handicrafts and Handloom Exports Corporation ofIndia Limited (HHEC)
for its Housing colony. Value of consideration received and/or Receivable from NDMC
and DMRC is not ascertained by Management. Carrying value of Leasehold Land at
Jawahar Vyapar Bhavan is not adjustedfor the Land acquired by L&DO for handover to
NDMC (1982) & DMRC (2011).

This has resulted into overstatement ofnon-current assets heldfor sale and consequential
impact on profit ofthe company, the amount whereofcould not be quantified in absence of
complete datafrom the Company.

3. All trade receivables amounting to Rs. 1,69, 934. 78 lacs (relates to STC only) as per Note
No.4 ofLimited Review Financial statements as on 30:06.2026 have been outstandingfor
more than 3years. The Company has madeprovisionfor bad and doubtful debts amounting
to Rs. 62,727.62 lacs and another sum ofRs. 107,207. 16 lacs have been shown as "Having
Significant increase in credit risk" since the same is under litigation. As confirmed by
management, no provision has been made for the same since the relevant creditors will be
paid only after recovery ofthese trade receivables, though in most ofthe cases agreements
are not tripartite.

Further there has been no recovery during the Quarter ending 30.06.2026 and there is no
major update of legal cases which are pending at various forums. Thus trade receivable
are not stated at realizable value less cost to be incurred to recover these trade
receivables. There is also no balance confirmation available for these trade receivables as
on 30.06.2026 and hence we are unable to comment upon the genuineness and effect ofthe
same on the financial statements, ifany.

We are ofthe view that all trade receivables amounting to 1,69,934. 78 lacs are considered
doubtful of recovery resulting into short provision for doubtful debts amounting to Rs.
1,07,207.16 lacs. Thus the provision for bad and doubtful debts has been understated by
Rs. 1,07,207.16 lacs and consequential impact on the statement ofprofit and Loss account
resulting into overstatement ofprofit by Rs. 1,07,207.16 lacs.

Further in case ofMIs Rajat Pharmaceuticals Ltd (RPL), under note no.39, Pt. No.4, who
drew bills ofexchange on STC which were accepted upon receipt ofoverseas buyer's pre­
acceptance to STC's bills of exchange. However, the foreign buyers defaulted in making
payments against the export bills and have gone into liquidation. A sum ofRs.52786 lacs
has been admitted by the liquidator ofone of the foreign buyer's i. e. Loben Trading Co.
Pte. Ltd, Singapore. A Decree ofRs 6247 lacs approx. has been passed by Hon 'ble Bombay



High Court in favour ofSTC against the dues from another foreign buyer i. e Sweetland
Trading Pte Ltd., Singapore. As ofcurrent date, RPL has gone into liquidation and official
liquidator is appointed by Hon 'ble High Court of Bombay. The matter is also under
investigation by CBl. Banks & Financial institutions have filed legal suit against RPL
before DRT/High Court Mumbai, making STC also a party to the case claiming Rs. 47647
lacs.

In the case ofICICI Bank Ltd. (Bank ofRajasthan Ltd.) v. The State Trading Corporation
of India Ltd. & Ors related to MIs Rajat Pharmaceuticals Ltd., As per final order dated
11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Delhi, STC has been
directed to deposit a sum ofRs. 2,655 lacs within 30 days from the date oforder. However,
STC has challenged the DRT, Delhi Award and has filed an appeal before DRAT, Delhi on
25.07.2025. A conference was held with senior advocate and AOR along with STC officials
on 02.02.2026 wherein it was informed by advocate that an important requirement is STC
must deposit a portion ofthe debt due with the DRAT as a pre-deposit, usually 50% ofthe
award along with the interest. DRAT vide order dtd 21.04.2026, directed STC to deposit
40% ofthe amount as pre deposit within 30 days. STC on 20.05.2026, deposited DD ofRs
10.62 cr with DRAT as pre deposit. Next date ofhearing in the matter is 23.10.2026.

STC has filed non-money claim suit before different Courts at Delhi & Mumbai for
declaring Bills ofExchanges ofSTC as null and void and unenforceable against STC which
were conditionally accepted by STC on back-to-back basis i.e. STC will make payment to
Rajat/Banks only upon receipt ofexport proceeds from the foreign buyers.

STC had filed 272 Criminal Complaints u/s 138 ofN./ Act in New Delhi in 2009 which
were transferredfrom MMCourt, Patiala House District Court, New Delhi to the 33rd MM
Court, Ballard Pier, Mumbai. Now the matters have been again transferred to MM Court,
Mazgaon, Bombay. STC is claiming an amount or Rs.45,635 lacs from MIs Rajat towards
cheque bounce. Cases are at the stage of issuing of summons/arguments on issuing of
summons.

Refer Note No.8 ofLimited Review statements as on 30.06.2026:
In the case ofICICI Bank Ltd. (Bank ofRajasthan Ltd.) v. The State Trading Corporation
of India Ltd. & Ors related to MIs Rajat Pharmaceuticals Ltd., As per order dated
11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Delhi, MIs Rajat
Pharmaceuticals Ltd & STC as respondent no - 2 have been jointly severely been directed
to deposit a sum ofRs. 2, 655 lacs within 30 days from the date oforder. However, STC has
challenged the DRT, Delhi order and has filed an appeal before DRAT, Delhi. The appeal
was heard and DRAT vide order dtd 21. 04.2026 directed STC to deposit 40% ofthe amount
as ple-deposit. STC on 20.05.2026 deposited Rs 1062 lacs with DRAT, hence no provision
(being ofcontingent nature) has been made. The next date ofhearing is 23.10.2026

The company's Profit is overstated and the liabilities are understated by the same amount.

For matters other than RPL, as all these matters are sub-judice and/or under investigation
ofCBI and we are unable to comment upon the genuineness and effect ofthe same on the
Unaudited Reviewedfinancial results.

4. Refer to Note NO.3 ofLimited Review statements as on 30.06.2026, STC has paid Rs. 200
crore in OTS to Lead banker Canara Bank after signing nfthe Deht Settlement Agreement
(DSA) and No dues certificate /Settlement Certificate issued jointly by all the six lender
banks 011 11.07.2025 in order to complete the One time settlement (OTS) with the lender
Banks. Further, The case filed by Lead banker Canara Bank in DRT (case no. TA/18/2022)
has been withdrawn on 15.07.2025. The status ofcompletion of OTS and withdrawal of
case in DRT has also been informed to MOC&!. The accounting effect 0 OTS has be?,n
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taken in the quarter ended 30.09.2025, which has resulted in profit ofRs. 606.23 crore and
has been shown under exceptional items.

5. Other Financial Assets -Claims Recoverable: For non-provisioning in respect ofClaims
Recoverable ols since last many financial y~(m; amounting to Rs. 3196.63 lacs where no
present status could be ascertained by the management ofthe Company and still not written
oj! Claim recoverable as on 30.06.2026 is Rs. 3196.63 lacs.

All these current assets are being reflected at their carrying amounts instead of on
realization values.

This has resulted into overstatement of Current assets by Rs. 3196.63 lacs and
overstatement ofprofit by Rs. 3196.63 lacs.

This is non-compliance ofIND AS -36 as no provision has been made for impaired assets.

6. Refer Note No.5 ofLimited Review statements as on 30.06.2026, There is non-provision of
a demand ofRs. 4, 743 lacs out oftotal demand receivedfrom Land and Development Office
- New Delhi amounting to Rs. 13,283 lacs (for the period March,2004 to July, 2018) which
has resulted in overstatement ofprofit by Rs 4,743 lacs and understatement of liabilities.
Also, company has not providedfor interest accruing on the said demand amount. Profits
are overstated and liabilities are understated by the amount yet to be ascertained by
Management.

Demand ofRs.132. 83 lacs was raised by L&DO vide its letter no. L&DDOILS2A192251133
dated 26th March 2018from 2004-05 onwards for non-compliance ofvarious conditions
ofthe Lease Deed (including non-deposits of25% ofthe gross rent received by STCfrom
its tenants). However, the company has disputed the demand and the matter is yet to be
resolved. On the observation of CAG audit, the firm liability ofRs.8,540 lacs has been
created in the book of accounts for the F.Y. 2021-22. Further, STC through its various
letters has been regularly following up with L&DO for providing details of outstanding
dues and the latest reminder letter dated 20.08.2025 has been issued by STC requesting
L&DO to provide details ofoutstanding dues, as on date and the reply is still awaited. The
matter relating to provisioning ofamount payable to L&DO since July 2018 to December
2025 is under ascertainment by management & the decision on the same in consultation
with the Competent Authority shall be taken shortly. Accordingly, no further provisioning
is being made.

The CAG conducted "Transaction Audit" during the FY 2025-2026 has intimated that non­
payment to L&DO in respect ofvarious charges in violation ofthe agreement has resulted
into avoidable I accumulation ofInterest of<102.48 crore towards interest (calculated @
10 % p.a. on <132.83 crorefrom 14 Ju~y 2018 up to 31 March 2026) which willfurther
r.umu!atp. till final payment to [,&DO Details offurther updated demand, ifany. received
from [.bOO were not jound available in the records.

Company has not ascertained liabilityl provisional liability for Non compliance of the
various conditions of the Lease deed (including non-deposit of 25% of the gross rent
received hy STC from its tenants) payable to L&DO for the period August 2018 to Jun
202r5, and the interest thereon. Amount is unascertained bJ' the management.

Profits are overstated and liabilities are understated by the amount yet to be ascertained
by Management.



7. Statflt01:1 Dues - The GST input receivable as per GSTN and payable balances are 7101

re' 11 'iled by the Company as on Jun 30th 2026. GST input Rs.54.97 lac . - is non c/a/mable
but no provision has been made. Profit ofthe company is overstated by the same amount.

8. Non -CurrentAssets held for Sale

i. Refer to Note No.4(a) of last Audited Financial Statements as on 31.03.2026, Title deeds in
tbe flame ofthe compa1!J in respect offollowing properties are not available/not executed. Status
is tllU·hanged.

a) Leasehold Building
t. Leasehold land atJawahar Vyapar Bhawan valued at Rr. 55,929 lacs
u. Leasehold land at Housing Colo1!J at Aurobindo Marg valued at Rr. 12,394 lat'S

b) Freehold Building
t. 8 Residential Flats at Asian Games Village Complex, al/otted by DDA amounting to Rs.

2720 lacs
ii. 7 apartments in different locations ifMumbai amounting to Rs. 1918 lacs
iii. Flats at Ahmedabad

9. Penalty Provisions (Refer Note No.7 ofLimited Review statements as on 30.06.2026):
7) STC could not complY with Regulation 17,18,19,20 & 21 if SEBI (LODR), 2015 due to non­
appOi1lflllitIJI if independlJnl Dire,'lors 011 the Board 0/ STC and fuglilatiOl1 33 dtle to non-subllli.uion oj
cO/lsolidatod ammal.financial remlls 2025-26 and remits for the t!J(arler ended on 30th June, 2026 in
stipulated time due to insufficient number ifmember OIl board ofSTC & non-receipt offi/1(mcial rUllllsjvm
STC's whollY owned mbsidiary compa'!Y i.e. STCL Umited respectivelY. ConsequentlY, both the stock
C."t'/)flft/?iJ .i. eBSE alldNSE levieda cumulativ~ftne q!~ 148.73Lzkhs (approx) on STC/or nOli-compliance
(1/ Reg /7,18,19,20,21,33 & 34 of SEBI (LODR) Regulation, 2015 during 2025-26 (upto Man"/
2026). STC has taken up the matter regarding the said nOll-tVlllplitmcu Illith its dmitliJ1roliud MiniJ'try i.e.
MlI1i!t!)' q!Commerce andIndu,rtry and also with the Stock Exc/;altgu 10 avoid/W(J1VC qffthtpenalries ifllpo. cd
in IIJI 1'I!J!,mr/. Based on precedence, STC is hopiful ofgetting waiver, hence no provision (being of contingent
nature) bas been made.

10. Investments (Refe~Note No.8 oflast audited financial statements as on 31.03.2026)

• NSS Satpura Agro Development Company Ltd. (Joint Vet/ture) : The ~'OfllP(l1!y has been
strike qffasperMCA site. HOl/Jel'6li slill it is appearil1g in the bookJ· of(.Jt·COIIIII..r ifSTC II/dia umited
The availability/ f'Ct'Overy ifasset alld/or write qffcould not be ascertained by the management.

• Sea Lac Agro Ventures Limited: The latestfinancials iftheJV are not availablejor verification.
The availability/ rec~tJery ifasset and/ur write 01/ t'OlIld /lot be aSCfJrtaincd by the managmJlJllt.

• M/llmra fIlm Small Scali Industries Development: The lolosl ji1/cJncia/s of theJV are not
alJai/aMujor IIlJ1ificatio1/. The availabiGty/~covery a/amI (wd/ or ul/ite qilfould not be aSCl!1tailled by the
management.

• Am/lI.f Pradi slJ Trade Promotion Corporation LUJIJlt:u: Tbe Itllal ji1/t71l1ial. <!f thr. ]V
are Ilot (lvailableftr uerijka!ioll. The mlf/llability/reCOIIIJO' ofassJJl a"d/or write ojJ"ould 1101 be asctrtained
by the management.

• Sindhu Reseutlemcnt: The latest .financiaLr q! the .TV are not available jor verification. The
availability/ recovery q!asset and/or write qffcould not be ascertained by the management.

11. Other Equity (Refer Note No.19 oflast audited financial statements as on 31.03.2026)
: AI/ rl1!1tJtlnt q! "Rxt'hange FltMuation Reseroe.r: Rs.649.53 1(Jt~·" & "BOffUS Reseroe: R.r.0.33 lat'S" are
appearing in the books ofacco/lnts since long..A.r confirmed f!y !tIrlflflgmJe1tt, these reseroes are created long back



and detaiIJ shall be reviewed during the financialyear. We are unable to ascertain its possible impact, ifa'!J,
on the Jtalldalonefinancial statements 0/the Compa'!J.

12. ACCOllrJt statement of UCO Bank, IndlisInd Bank, AJJahabad Bank and Bank of
Baroda and its reconciliation is not available. "Compatry management e>..plains my;ount is
inoperative. Transm'tion, ifa'!J which will be immaterial, will be morded upon meipt qfbank statement. "

Amount is unascertained Profits/ losses/assets/ liabilities are under/ overstated to the extent 0/unmorded
amount.

b) Other Observations: The impact ofthe following observations is not ascertainable:-

1. There are various Cases and Disputes and matters under Litigation and amounts covered under
Contingent Assets and Contingent Liabilities. These are reported by Management in Note
No. 38 to Audited Financial Statements as on 31.03.2026. Status is unchanged. Since majority
of the matters are subjudice, it is not possible to quantifY the liabilities and the interest
obligation (tany on these cases.

ii. Claims recoverablefrom HHEC & CCIC co-owner to the property at Jawahar Vyapar Bhawan,
who have not paid their share ofexpenses to STC since last many years amounting to Rs. 2972
lacs (Rs. 682 1m'S for HHEC & Rs.2290 lacs for CCIC) as on Jun 30,2026. The matter is said
to be under correspondence with HHEC & CCIC.

STC received a demand ofRs. 8,002 Lacsfrom NDMC during 2016-17 towards property tax
for the periodfrom 1999-2000 to 2016-17 and the same has been allocatedproportionately to
CCIC & HHEC. Out of total demand ofRs. 8,002 Lacs, STC has paid Rs. 2,212 Lacs during
2016-17 against which CCIC has paid its share ofRs. 115 Lacs. However, HHEC has not paid
its share, hence provision to the extent ofshare ofHHEC out ofpayment ofRs. 2,212 Lacs has
already been made. The matter was pending at Patiala House Court, Delhi, which was
dismissed vide its order dated 24.03.2025.

Further, STC has filed the writ petition challenging the orders dated 24.03.2025 (HTA
No.83/2017 and 85/2017 STC vs NDMC) in Delhi High Court, considering the submission
made before this court, the operation and implementation ofthe impugned order/ action dated
30.12.2016 shall remain stayed, the next date ofhearing listed on 28.07.2026

HHEC in pursuance to its Board approval dtd. 29.01.2024 submitted a proposal for
surrendering back its share of4.5% office space in JVB and 64 staffquarters at STC housing
colony at zero cost to STC in lieu ofoutstanding dues payable to STC.

Accordingly, STC's Board on 08.08.2024 accorded approval to their offer and HHEC has
handed over second floor Annexe (3,795.21 sq.ft.) out of 12, 667sq.jt. to STC on 26.03.2025,
Since separate valuation ofthe 2ndfloor annex is not available and the total dues pendingfrom
IJIIEC is yet to be reconciled, the necessary accounting entries shall be passed in the books of
accuunts unly upun vacatiun/handing ufthe entire share as mentioned above by HHEC. Refer
Note No. 39 ofStandalone auditedfinancial statements for year ending Mar'26.

iii. Due to litigation matters, their present status and provisioning, ifany, required and on-going
investigations into the alleged irregularities. Further, the Company's past uperations have
exposed it to the risk of extensive litigation and contractual clatms ji'om third parttes with
increased litigation costs not fully provided for. Due to the range of potential outcomes,
voluntary I'dtrement of employees dealing with these cases and the significant uncertainty

..



around the resolution ofvarious claims, the amount ofultimate liabilities, ifany, to be recorded
in the statements as provision is not ascertainable.

iv. Refer Note No.09 of Limited Review statements as on 30.06.2026: The Govt. of India has
notified four new Labour Codes subsuming 29 existing labour legislations with effect from
21.11.2025. The detailed rules have been notified In May, 2026. The management is in the
proces' of eVlJluafing the financial implications of new labour codes on account ofrevised
definition c~f wages and fixed term employment. The financial impact on the company on this
account shall be accounted during the financial year.

Our opinion is qualified in respect ofthese above matters.

Qualified Opinion

Based on our review conducted as above, except for the facts or possible effects of our observation
stated in Para 5 above, nothing has come to our attention that caus~ us lo believe that the accompanying
statement has not been pI' pared in all material aspects in accordance with the applicable Indian
Accounting standards pI' cribed u/s 133 of Companies Act,2013 read with reI vant rules is ued there
under and other recognized accounting practices and policies generally accepted in India has not
disclosed information required to be disclosed in terms of regulation 33 of SEBI (Listing Obligation
and Disclosure Requirements) Regulations,2015 including the manner in which is to be disclosed, or
that it contains any material misstatement.

FOR and on behalf of P V A R Associates
CHARTERED ACCOUNTANTS

Firm Registration No. 005223C

~~.
CA. Ruchi Agarwal

(M.NO. 504134)
New Delhi

Date: 25.08.2026
UDIN: 2.650413YSUTFHM5725
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THE STATE TRADING CORPORATION OF INDIA LTD.
Statement of Unaudited (Reviewed) Financial Results for the Quarter ended June 30, 2026

CIN: L74899DL1956GOI002674

(Rs. Lacs)
STANDALONE

Particulars
Quarter ended Quarter ended Quarter ended Year ended

30.06.2026 30.06.2025 31.03.2026 31.03.2026

(unaUdited) (unaudited) (audited) (audited)

Income
Revenue from Operations - - - ·
Other Income 1.692.38 2,302.26 2,559.54 9,621.92
Total Income 1,692.38 2,302.26 2,559.64 9.621.92
Expenses
Cost of materials consumed · - - -
Purchases of Stock in trade - - - -
Change in Inventory - - - -
Employees' Benefit Expenses 807.03 685.89 524.79 2,474.72
Finance Cost 56.29 48.43 53.84 203.49
Depreciation & Amortization Expenses - - - -
Other Exoenses 544.64 584.97 623.11 1,939.32
Total expenses 1,407.96 1,319.29 1,201.74 4,617.63
Profit before exceptional Items and tax 284.42 982.97 1,367.80 6,004.39
Exceptional Items - Expense I(1ncome) 0.33 0.14 2.71 (60,618.45'
Profit Before Tax 284.09 982.83 1,366.09 66,622.84
Tax expense
(i) Current tax - - 362.30 1,776.80
(i) Tax related to earlier years - - - (708.27)
:Oi) Deferred tax - · - ·
Profit for the period from contlnulna operations CA) 284.09 982.83 992.79 64,664.31
Profit/(Ioss) from discontinued operations · - - -
Tax exoense of discontinued operations - - . -
Profit from discontinued operations after tax (B) - . . .
I Profit for the period (A+B) 284.09 982.83 992.79 64664.31

II Other Comprehensive Income
Items that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans - - 652.67 652.67
Less: Income Tax on Above - · - ·

Items that will be reclassified to profit or loss - · - ·

Total of Other Comprehensive Income · · 662.67 652.67

Total Comprehensive Income for the period 284.09 982.83 1,646.46 65206.98
Paid up equity share capital (Face value of Rs. 10/·

6,000.00 6,000.00 6,000.00 6,000.00
each)
Other Equity excluding Revaluation Reserves - - . (33,164.14)

Earnings per equity share:
(1) Basic (in Rupees) 0.47 1.64 2.74 108.68

1(2) Diluted (in Rupees) 0.47 1.64 2.74 108.68



Segment-wise Revenue, Results, Assets & Liabilities
(Rs. Lacs)

STANDALONE

Particulars
Quarter ended Quarter ended Quarter ended Year ended

30.06.2026 30.06.2025 31.03.2026 31.03.2026

(unaudited) (unaudited) (unaudited) (audited)

1. Segment revenue

a) Export - - - -
b) Import - - - -
c) Domestic - - · -

Total - - - -
Less -Inter-segment revenue - - · -
Revenue from operations - - · .
2. Segment results· Profit I(Loss) before tax and
interest from each segment

a) Export - - - -
b) Import - - -
c) Domestic - - -

Total . . · -

Less:(I) Finance cost 56.29 48.43 53.84 203.49

(ii) Other unallocable expenditure net off Unallocable (340.38) (1,031.26) (1,408.93) (65,826.33)
income

Profit before Tax 284.09 982.83 1,355.09 65.622.84
3. Segment Assets

a) Export 9,036.22 9,036.22 9,272.64 9,272.64
b) Import 95,358.57 95,358.57 99,901.80 99,901.80
c) Domestic - - - -
d) Unallocated 1,17761.24 132624.60 1 11 948.75 1.11.948.75

Total 2,22,156.02 2,37,019.39 2,21,123.19 2,21 123.19
4. Segment Liabilities

a) Export 10,648.30 10,648.30 10,607.55 10,607.55
b) Import 68,427.49 1,01,729.34 1,01,945.76 1,01,945.76
c) Domestic - - - -
d) Unallocated 81 817.99 1.27.887.76 47,591.72 47591.72

Total 1,60,893.78 2.40,265.40 1,60.145.03 1,60,145.03



THE STATE TRADING CORPORATION OF INDIA LTD.
Statement of Unaudited (Reviewed) Financial Results for the Quarter ended June 30, 2026

CIN: L74899DL1956GOI002674

(Rs. Lacs)
STANDALONE

S.NO. PARTICULARS Quarierended Quarterended Quarierended Year ended
30.06.2026 30.06.2025 31.03.2026 31.03.2026

(unaudited) (unaudited) (audited) (audited)

1
2

3

4

5

6
7
8

.....

I

Total income from operations
Net Profit I(Loss) for the period (before tax, exceptional
and/or Extraordinary items)
Net Profit I(Loss) for the period before tax (after Exceptional
and/or Extraordinary items)
Net Profit I(Loss) for the period after tax (after Exceptional
and/or Extraordinary items)
Total comprehensive income for the period [comprising
ProfiU (Loss) for the period (after Tax) and other
comprehensive income (after tax)
Equity Share Capital
Other Equity excluding Revaluation Reserves
Earning per share (of Rs. 101- each) (for continuing and
discontinued operations)
(not Annualized) :
(a) Basic (in Rupees)
I(b) Diluted (in Rupees)

284.42

284.09

284.09

284.09

6,000.00

0.47
0.47

982.97

982.83

982.83

982.83

6,000.00

1.64
1.64

1,357.80

1,355.09

992.79

1,645.46

6,000.00

2.74
2.74

5,004.39

65,622.84

64,554.31

65,206.98

6,000.00
(33,164.14)

108.68
108.68

Notes:
1) Consequent upon the decisions taken in the meeting held on 29.08.2019, by the administrative ministry and further decision of the
Board in its 639th meeting dated 05.04.2021, it has been resolved that STC to continue as a non-operating company for the time being
and to prepare the accounts from the F.Y. 2021-22 onward on non-going concern basis.

2) The unaudited standalone financial results for the period ended 30 june 2026 were approved by the Board of Directors in its
meeting held on 25.08.2026.

3) STC has paid Rs. 200 crore in OTS to Lead banker Canara Bank after signing of the Debt Settlement Agreement (DSA) and No
dues certificate ISettlement Certificate issued jointly by all the six lender banks on 11.07.2025 in order to complete the One time
settlement (OTS) with the lender Banks. Further, The case filed by Lead banker Canara Bank in DRT (case no. TAl18/2022) has been
withdrawn on 15.07.2025. The status of completion of OTS and withdrawal of case in DRT has also been informed to MOC&1. The
accounting effect of OTS has been taken in the quarter ended 30.09.2025 , which has resluted in profit of Rs. 606.23 crore and has
been shown under exceptional items.
4) Trade receivable of Rs. 1,69,934.78 lacs includes Rs. 62,727.62 lacs having credit impairment.

5) Demand of Rs. 132.83 Crore was raised by L&DO vide its letter no. L&DDO/LS2Al9225/133 dated 26th March 2018 from 2004-05
onwards for non-compliance of various conditions of the Lease Deed (including non-deposits of 25% of the gross rent received by STC
from its tenants). However, the company has disputed the demand and the matter is yet to be resolved. On the observation of CAG

)
audit, the firm liability of Rs. 8,540 lacs has been created in the books of accounts for the F.Y. 2021-22. Further, STC through its
various letters has been regularly following up with L&DO for prOViding details of outstanding dues and the latest reminder letter dated
28.04.2026 has been issued by STC requesting L&DO to provide details of outstanding dues, as on date and the reply is still awaited.

6) Based on Accounting Policy on a non-going concem basis w.e.f 01.04.2021 all the assets previously grouped under Property, Plant
and Equipment, Capital Work-in-progess, Investment Property & Intangible Assets are now transferred to " Non-Current Assets held
for disposal" and are shown on Carrying Values as on 31.03.2021. As per valuation of STC's immovable porperties, fair value as on
30.09.2023 based on current title is: JVB - Rs 81,145 lacs, STCHC- Rs 48,267 lacs & Others - Rs 26,188 lacs. An impairment of Rs
318 lacs charged from revaluation reserve during the FY 2023-24.

7) STC could not comply with Regulation 17,18,19,20 & 21 of SEBI (LODR), 2015 due to non appointment of Independent Directors on
the Board of STC and Regulation 33 due to non-submission of consolidated annual financial results 2025-26 and results for the quarter
ended on 30th June, 2026 in stipulated time due to insufficient number of member on board of STC & non-receipt of financial results
from STC's wholly owned subsidiary company i.e. STCL Limited respectively. Consequently, both the stock exchanges i.e BSE and
NSE levied a cumulative fine of ~ 148.73 Lakhs (approx) on STC for non-compliance of Reg 17,18,19,20,21,33 & 34 of SEBI (LODR)
RegUlation, 2015 during 2025-26 (upto March' 2026). STC has taken up the matter regarding the said non-compliances with its
Administrative Ministry i.e. Ministry of Commerce and Industry and also with the Stock Exchanges to avoid/waive off the penalties
imposed in this regard. Based on precedence, STC is ho etul of getting waiver, hence no provision (being of contingent nature) has
been made.



8) In the case of ICICI Bank Ltd. (Bank of Rajasthan Ltd.) v. The State Trading Corporation of India Ltd. & Ors related to MIs Rajat
Pharmaceuticals Ltd., As per order dated 11.06.2025 passed by the Hon'ble Debts Recovery Tribunal-II, Deihl, M/s RaJat
Pharmaceuticals Ltd & STC as respondent no - 2 have been jointly severely been directed to deposit a sum of Rs. 2,655 lacs within 30
days from the date of order. However, STC has challenged the DRT, Deihl order and has flied an appeal before DRAT, Delhl.The
appeal was heard and DRAT vide order dtd 21.04.2026 directed STC to deposit 40% of the amount as pre-deposit STC on
20.05.2026 deposited Rs 1062 lacs with DRAT, hence no provision (being of contingent nature) has been made. The next date of
hearing is 23.10.2026

9) The Govt. of India has notified four new Labour Codes sUbsuming 29 existing labour legislations with effect nom 21.11.2025. The
detailed rules have been notlfled in May, 2026. The management Is in the process of evaluating the financial implications of new
labour codes on account of revised definition of wages and fixed term employment. The financial Impact on the company on this
account shall be accounted during the financial year.

10) Figures of last quarter are the balancing figures between audited figures in respect of the full financial year & the published year to
date figure upto the third Quarter of the current financial year. Amount in the financial statements are. presented in Rs lacs (upto two
decimals) except for per share data and as otherwise stated. Certain small amounts may not appear in financial statements due to
rounding off in Rs lacs. Previous year's figures have been regrouped/rearranged wherever considered necessary. Regrouping /
rearrangement of data is for specific purpose of presentation in financial staten:nn~nd do not affect legal status of STC. STC

rese"'e' all it, rig"" unde' the appllcab'e 'aWll. V:f/

A, pe' ou' report of e,en date a",had (Regh'~ ~:f.,Yada,)
For P V A R & Associates Director Finance CMD
Chartered Accountants DIN -11788427 DIN - 03104045
Firm Reg. No. 005223C

~)£---
(CA Ruchi Agarwal)
Partner
M. No. 504134
Place: New Delhi
Date: 25.08.2026



THE STATE TRADING CORPORATION OF INDIA LTD.
(Rs. Lakh)

)

)

DETAILS OF EXCEPTIONAL ITEMS FOR THE YEAR ENDED 30.06.2026
S.No. Name of party Division Amount Remarks

A. PROVISIONS & OTHER EXPENSES
1 Provisions General Import 0.69

2 Other Expenses

B. WRITEBACKS & Mise. INCOME

1
Liability created in earlier
years written back

Excess Liability towards
GAD (0.36)

expenses reversed

2 Provision Written back for doubtful amounts realised/v -
3 Write back of unclaimed credit balances -
4 Profit on sale of PPE -

'-Total Exceptional Items (Net) 0.33



THE STATE TRADING CORPORATION OF INDIA LTD.
(Rs. Lakh)

)

DETAILS OF EXCEPTIONAL ITEMS FOR THE YEAR ENDED 30.06.2026
S.No. Name of party Division Amount Remarks

A. PROVISIONS & OTHER EXPENSES
1 Provisions General Import 0.69

2 Other Expenses

B. WRITEBACKS & MISC. INCOME

1
Liability created in earlier
Iyears written back

Excess Liability towards
GAD (0.36)

expenses reversed

2 Provision Written back for doubtful amounts realised/v .

3 Write back of unclaimed credit balances .

4 Profit on sale of PPE .
Total Exceptional Items (Net) 0.33



)

TO WHOMSOEVER IT MAY CONCERN

Certified that the reviewed financial results for the three month ended

30.06.2026 do not contain any false or misleading statement or figures and

do not omit any material fact which may make the statement or figures

contained therein misleading to the best of our knowledge and available

records.

)

Place: New Delhi

Date: 25.08.2026

~-r
Nitin Kumar Yadav

(CMD)



Other Information- Integrated Filing (Financial)

For the Financial Year ended 30.06.2026

51. No.

B.
Statement of deviation or variation for prceeds of public issue, Rights issue, preferential

Not Applicable
issue Qallfied institutions placement etc.

C. Disclosure of outstanding default on loans and debt securities NIL

D. Format for disclosure of Related Party Transactions (applicabe only for half-yearly filings) Not Applicable

Statement on impact of Audit Qualifications (For Audit Report with Modified Opinion)

E. Submitted along with annual audited financial results - (Standalone Not Applicable and Not Applicable

Consolidated separately) (applicable only for annual filing i.e. 4 th quarter)

Place: New Delhi

Date: 25.08.2026


