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NORTHERN
ARC

Ref No.: NACL/O9/JULY /2026-27 tuly 27,2C26

To,

National Stock Exchange of lndia Ltd.,

Exchange Plaza, C-1, Block G,

Bandra Kurla Complex,
Bandra (E)

Mumbai-400 051

Scrip Symbol: NORTHARC

To,

BSE Limited,
Phi roze Jeejeebhoy Towers,

Dalal Street,
Mumbai- 400001
Scrip Code: 544260

Sub: Outcome of Board meeting of Northern Arc Capital Limited ("the Company'') - Pursuant to Regulation 3O.33

and 52 of the SEBI (Listing Oblisations and Disclosure Requirementsl Regulations, 2015 ("listing Regulations").

Ref: Our lntimation letter NACL/o3/JUL/2025-27 dated Julv 21. 2025.

With reference to the above intimation, we wish to inform you that the Board of Directors at their meeting held on

Monday, July 27,2026, has considered and approved the Unaudited Standalone and Consolidated Financial Results
for the first quarter ended June 30,2026.

Accordingly, we are enclosing the following:

a. A copy of the Unaudited Standalone and Consolidated Financial Results along with Limited Review Reports

issued by the Statutory Auditors of the Company i.e., M/s. Walker Chandiok & Co LLP.

b. Disclosures of line items as required under Regulation 52(4\ of Listing Regulations, 2015

(As a part of line items along with financial results).

c. Security cover certificate pursuant to Regulation 54(2) and 5 (3) of Listing Regulations, 2015 read with SEBI

Circular SEBI/HO/MIRSD/MIRSD_CRADT/ClR/Pl2022/67 daled May 19, 2022, enclosed herewith.

d. Press Release for the lnvestors on the Financial and Operational Performance of the Company for the first

quarter ended June 30,2026.

Please note that the Board meeting commenced at 2.30 P.M. (lST) and concluded at 4.30 P.M. (lST)

This intimation is also being uploaded on the Company's website at www.northernarc.com

For Northern Arc Capital Limited

Prakash Chandra Panda

Company Secretary & Compliance Officer

CC:

Catalyst Trusteeship Limited,

GDA House, Plot No.85,

Bhusari Colony (Right),

Paud Road,

Pune 411 038.

Northern Arc Capital Limited
Registered Office:
lgth Floor, Phase-;, llT-Madras Research Park, Kanagam Village, Taramani, Chennai - 600 l13, lndia

+g1 44 6668 TOOO I contact@northernarc.com i www.northernarc.com
C I N.: L6591OTNl989PLCO17O21
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Walker Chandiok &_Co LLP 

Walker Chandiok & Co LLP 

42nd Floor, 
Building Commerz Ill, 
International Business Park, 
Oberoi Garden City, 
Off Western Express Highway, 
Goregaon (East), 
Mumbai-400063 

T +91 22 6626 2699 

Independent Auditor's Review Report on Standalone Unaudited Quarterly Financial Results of Northern 
Arc Capital Limited pursuant to Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 

To the Board of Directors of Northern Arc Capital Limited 

1. We have reviewed the accompanying statem.ent of standalone unaudited financial results of Northern Arc 
Capital Limited ('the NBFC') for the quarter ended 30 June 2026, being submitted by the NBFC pursuant to 
the requirements of Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 (as amended) ('Listing Regulations'). 

2. The Statement, which is the responsibility of the NBFC's management and approved by the NBFC's Board of 
Directors, has been prepared in accordance with the recognition and measurement principles laid down in 
Indian Accounting Standard 34, Interim Financial Reporting ('Ind AS 34'), prescribed under section 133 of the 
Companies Act, 2013 ('the Act') the circulars, guidelines and directions issued by the Reserve Bank of India 
('the RBI') from time to time, applicable to NBFCs ('the RBI guidelines'), and other accounting principles 
generally accepted in India, and is in compliance with the presentation and disclosure requirements of 
Regulation 33 and Regulation 52 read with Regulation 63 of the Listing Regulations. Our responsibility is to 
express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 
2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by 
the Institute of Chartered Accountants of India. A review of interim financial information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
the Standards on Auditing specified under section 143( 10) of the Act, and consequently, does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Chartered Accountants 

Offices in Ahmadabad, Bengaluru, Chandigarh, Chennai, Dehradun, Goa, Gurugram, Hyderabad, Indore, 
Kechi, Kolkata, Mumbai, New Delhi, Noida and Pune 

Walker Chandiok & Co LLP is registered with 
limited liability with identification number 
AAC-2085 and has its registered office at L-
41 , Connaught Circus, Outer Circle, New 
Delhi. 110001. India 



Walker Chandiok &.Co LLP 

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that 
the accompanying Statement, prepared in accordance with the recognition and measurement principles laid 
down in Ind AS 34, prescribed under section 133 of the Act, the RBI guidelines, and other accounting principles 
generally accepted in India, has not disclosed the information required to be disclosed in accordance with the 
requirements of Regulation 33 and Regulation 52 read with Regulation 63 of the Listing Regulations, including 
the manner in which it is to be disclosed, or that it contains any material misstatement, or that it has not been 
prepared in accordance with the relevant prudential norms issued by the RBI in respect of income recognition, 
asset classification, provisioning and other related matters . 

For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm Registration No: 001076N/N500013 

Murad D. Daruwalla 
Partner 
Membership No. 043334 

UDIN: 26043334QCVXCV4993 

Place: Mumbai 
Date: 27 July 2026 

Chartered Accountants 

Offices in Ahmadabad, Bengaluru, Chandigarh, Chennai, Dehradun, Goa, Gurugram, Hyderabad, Indore, 
Kechi, Kolkata, Mumbai, New Delhi, Naida and Puna 

Walker Chandiok & Co LLP is registered with 
limited liability with identification number 
AAC-2085 and has its registered office at L-
41, Connaught Circus, Outer Circle, New 
Delhi, 110001, India 



Northern Arc Capital Limited 
CIN: L659IOTNI989PLC0I 7021 

Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 ll3 
Statement of unaudited standalone financial results of Northern Arc Capital Limited (the "Company") for the quarter ended 30 June 2026 

(All amoun/s are in Indian n 1pe0< m /oklt5 unless olherwise ,·,ared/ 

Particulars Quarter ended Year ended 

30 June 2026 31 March-2026 30 June 2025 31 March 2026 
Unaudited (Refer note I 0) Unaudited Audited 

Revenue from operations 
Interest income 75,408.76 68,005.94 55,793.38 2,43,221.55 
Fee and commission income 651.24 1,100.47 1,386.73 5,587 .69 
Net gain on fair value changes - 805,60 1,234 38 
Net gain on derecognition of financial instruments under amortised cost category 689.88 4,029.51 1,072.69 13,385,95 

'Total revenue from operations 76,749.88 73,135.92 59,058.40 2,63,429.57 
Other income 270.36 336.88 224.37 953.66 
'Total income 77,020.24 73,472.80 59,282.77 2,64,383.23 

Expenses 
Finance costs 25,797.70 23,718.08 21,386.87 88,567.88 
Fees and conunission expense 11,868,58 10,482.68 5,05 1.75 36,820-32 
Net loss on fair value changes 178.22 548,06 - -
Impairment on financial instruments 11,052.72 8,728.03 10,302.58 41,238.59 
Employee benefits expenses 6,570.17 6,081 .58 5,596.99 23,857.6] 
Depreciation and amortisation 347.97 415.65 378.11 1,669.69 
Other expenses 4.927.35 5.210.1 0 2.755 48 15.229 82 

'Total expenses 60,742.71 55,184.18 45,471.78 2,07,383.91 

Profit before tax 16,277.53 18,288.62 13,810.99 56,999.32 

Tax expense 
Current tax 5,782.00 3,485.37 5,288.00 13,355,37 
Tax related to earlier years . (348.00) - (348,00) 
Deferred tax (1,684,39) 1,288.90 (1,835.42) 1,076.63 

Total tax expense 4,097.61 4,426.27 3,452.58 14,084.00 

Profit for the quarter I year 12,179.92 13,862.35 10,358.41 42,915.32 

Other comprehensive income 

Items that will not be reclassified to prolit or loss in subsequent periods 
Remeasurement (loss)/ gain on the defined benefit plan (18.15) 51.75 (16.67) (72.61) 
Income tax relating to items that will not be reclassified to profit or loss 4.57 (13 .02) 4 20 18.28 

(13.58) 38.73 (12.47) (54.33) 

Items that will be reclassified lo profit or loss in subsequent periods 
Net gain/ (loss) on financial instruments through other comprehensive income 6,355.87 (9,285.71) 1,517.48 (4,229.61) 
Income tax relating to items that will be reclassified to profit or loss (1,599.77) 2,337.21 (38 1.95) 1,064.59 

4,756.10 (6,948.50) 1,135.53 (3,165.02) 

Net (loss)/ gain on effective portion of cash flow hedges (632.90) 5,996.98 (924.79) 9,778.04 
Income tax relating to items that will be reclassified to profit or loss 159.30 (1,509.44) 232.77 (2,461.13) 

(473.60) 4,487.54 (692.02) 7,316.91 

Other comprehensive income/ (loss) for the quarter I year 4 268.92 (2.422.23) 431.04 4 097.56 
Total comprehensive income for the quarter I year 16 448.84 11 440.12 1.0 7119.45 47 012.88 
Earnings per equity shares, par value of INR 10 each• 

Basic ( in rupees) 7.54 8.58 6.42 26.57 
Diluted (in rupees) 7.44 8,52 6.36 26.39 

• Earmngs per share for the quarters are not annualized 
See accompanying notes to t//e unaudited standalone jinunciul results 

... ~ ....... .. 



Northern Arc Capital Limited 
CIN: L65910TN1989PLC017021 

Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113 
Statement of unaudited standalone financial results of Northern Arc Capital Limited (the "Company") for the quarter ended 30 June 2026 

Notes: 

Northern Arc Capital Limited ("the Company") is a Non-Banking Financial Company - Middle Layer (NBFC-ML), registered with the Reserve Bank of India ("the RBI"). The unaudited standalone financial results have 
been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34 Interim Financial Reporting ('Ind AS 34'), prescribed under section 133 of the Companies Act, 
2013 ('the Act'), the circulars, guidelines and directions issued by the Reserve Bank of India ('the RBI') from time to time applicable to NBFCs ('the RBI guidelines'), and other accounting principles generally accepted in 
India, and is in compliance with Regulation 33 and Regulation 52 read with Regulation 63(2) of the Securities Exchange Board of India ("SEBI") (Listing Obligations and Disclosure Requirements) Regulations 2015, as 
amended (the "Listing Regulations"). Any application guidance/ clarifications/ directions issued by the RBI are implemented as and when they are issued/ becomes applicable. The statement of unaudited standalone 
financial results have been reviewed by the Audit Committee and subsequently approved by the Board of Directors at their respective meetings held on 27 July 2026. The unaudited standalone financial results have been 
subjected to limited review by the statutory auditors of the Company. 

2 During the quarter ended 30 June 2026, pursuant to Northern Arc Employee Stock Option Scheme, 2016 and Northern Arc Employee Stock Option Scheme, 2018, the Board of Directors allotted 40,500 fully paid-up 
equity shares of!NR 10 each. 

3 Disclosures required under Reserve Bank oflndia (Non-Banking Financial Companies -Transfer and Distribution of Credit Risk) Directions, 2025 are given below: 
a) Details of loans not in default transferred/ acquired through assignment: 

Pa rticu la rs 

Aggregate amount of loans transferred* / acquired through assignment (? in /akhs) 

Number of loans (in absolute m1111bers) 
Sale consideration / purchase consideration (( in lakhs) 
Number of transactions (i11 absolute numbers) 
Weighted uveragc maturity (in years) 

Weighted avcrnge holding period (in years) 
Retention of beneficial economic interest by originator 

Tangibl~ security coverage 
Rating-wise distribution of related loans 
* Represents the amount outstanding at the tune of assignment 
The Company has not acquired any stressed loans. 

b) Details of stressed loans transferred during <Juarter ended 30 June 2026 are given below: 

No: or accounts (in absolute numbers) 

A , •1'C >ate 1rinci al outstandin of loans transferred ~ in lakhs 
Weighted average residual tenor of the loans transferred (in years) 

Net book value of loans transferred (nt the time of trnnsler) (~ in lakhs) 

Aggregate consideration (Z in lakhs) 

Particulars 

Additional consideration realized in respect of accounts transferred in earlier years 

Transferred 
Acc1uired 

Retail Non Ret11 il 
15,020.46 12,880.46 -

21,522 15,317 -
13.518.41 12,880.46 -

2.00 3.00 -
1.39 2.73 -
0.58 0.84 -
10% 10% -
- - -
- - -

To Asset To permitted To other transferees 
Reconstruction transferees (please specify) 

Companies 
(ARCs) 

523 

3,823.16 

9.30 

2,807.69 

2,676.00 
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Northern Arc Capital Limited 
CIN: L65910TN1989PLC017021 

Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113 
Statement of unaudited standalone financial results of Northern Arc Capital Limited (the "Company") for the quarter ended 30 June 2026 

c) Details of Co-Lending Arrangements (CLA) as a Partner Regulated Entity (RE) 

Particulars 
I) Quantum of CLAs (in absolute numbers) 

2) No of outstanding loans (in absolute numbers) 

3) Amount of gross outstanding(~ in lakhs) 

4) Wei ghted average rate of interest 

5) r ees charged during the year(~ in lakhs)* 

6) Oro~d sectors in which CLA was made 

7) Performance of loans under CLA (~ in lakhs) 

(i) Stage I 

(ii) Stage 11 

(iii) Stage Ill 

8) Details related to default loss guarantee 

. 
* The lees does not mclude share ofmterest agreed m the co-lendmg agreement from time to time. 

As at 30 June 2026 
9 

8,92,458 

2, 11,859.50 

25.95% 
949. 11 

Consumer finance, 
Vehicle Finance and 
Small business loans 

2,08, 782.24 

2,855.78 

221.48 

Upto 5% of total 
amount di burscd 

4 /\II seemed listed lll)n-convcrtible debenture issued by the ompany are secured by way of an exclusive lirsl charge on book debts with ··ecurily to the extent a · staled in the respective information memorandums. Further, 
the Company ha · main111incd asset cover as slated in the respective information memorandums which is sufficient to dischnrg the principal amount al a ll times for the non-convertible debt securities issued. The Company 
has not issued uny new debentures during the current quarter and hence lhc disclosure requirements under Regulations 52(7) and 2(7 A) of the Ef31 (LODR) Regulations, 20 15 are not .ipplicablc. 

5 Disclosures in compliance with Regulation 52(4) and 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter ended 30 June 2026 is attached as Annexure I. 

6 The Company is primarily in the business of financing and accordingly there are no separate reportable segments in accordance with IND AS 108, on "Operating Segments" in respect of the Company. The Company 
operates in a single geographical segment, i.e., India. 

7 Pursuant to the updated business model policy for managing financial assets, the Company has reclassified certain loan assets within its Loan Against Property portfolio, amounting to ~ 948.28 lakhs, from the amortized 
cost measurement category to the Fair Value Through Other Comprehensive Income (FVOCI) measurement category, in accordance with Ind AS I 09, Financial Instruments. Consequently, a fair value gain on 50.22 lakhs 
arising from this recl assification has been recognized in other comprehensive income during the current quarter. 



Northern Arc Capital Limited 
CIN: L65910TN1989PLC017021 

Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113 
Statement of unaudited standalone financial results of Northern Arc Capital Limited (the "Company") for the quarter ended 30 June 2026 

8 During the quarter ended 30 June 2025, the Reserve Bank oflndia (RBI), vide its e-mail communication dated 16 May 2025, directed the Company to exclude credit enhancements provided under Default Loss Guarantee 
(DLG) arrangements from the computation of Expected Credit Loss (ECL). Consequently, the DLG benefit of~ 714 lakhs was excluded from the ECL computation. Subsequently, the RBI issued the Non-Banking 
Financial Companies~ Income Recognition, Asset Classification and Provisioning Amendment Directions, 2026 dated 13 February 2026 ("the amendment directions"), which permits a NBFC to consider the DLG benefits 
for determining provisions under the ECL framework across all stages if those are integral to the contractual terms and not recognized separately, subject to compliance with Indian Accounting Standards. Hence the 
Company recomputed ECL provision as at 31 March 2026 after considering the expected recoveries from credit enhancements under DLG arrangements which resulted in a net decrease in the ECL provision by ~ 2,900 
lakhs. 

Accordingly, the comparative financial information relating to the ECL provision for the quarter ended 30 June 2025 is not strictly comparable. 

9 During the quarter ended 31 March 2026, management has assessed that the model driven Expected Credit Loss (ECL) estimates, while compliant with Ind AS I 09 and validated through internal methodologies, may not 
fully capture the potential impact of heightened geopolitical uncertainties prevailing in the operating environment. This primarily affects the Company's unsecured retail lending to MSMEs and individuals, including 
microfinance, which are inherently sensitive to changes in borrower cash flows, inflationary pressures, and broader economic stress conditions. Accordingly, management has considered it prudent to maintain an additional 
ECL provision. 

During the current quarter, the Company has reassessed the geopolitical uncertainties and potential impact as mentioned above on unsecured retail lending to MSMEs and individuals, including microfinance. Based on the 
reassessement the Company has recognized an ECL provision of~ 6,584 lakhs (Quarter ended 31 March 2026 ~ 6,603 lakhs). This provision is dynamic in nature and will be periodically reassessed based on evolving 
macroeconomic and portfolio conditions. The utilization or recalibration of the overlay will be considered upon the occurrence of macroeconomic events and portfolio conditions impacting the identified loan portfolios. 

10 With respect to the financial results, the figure for the quarter ended 31 March 2026 represents the difference between the audited figure in respect of full financial year and unaudited/ reviewed year to date figure for the 
nine months ended 31 December 2025. 

Place: Mumbai 
Date: 27 July 2026 

For and on behalfofthe Board of Directors of 
Northern Arc Capital Limited 

Al,~ 
Managing1)ircc1or & EO 



Annexure 1: 

Northern Arc Capital Limited 
CIN: L65910TNI989PLC017021 

Regd. Office: IITM Research Park, Phase I, 10th Floor, Kanagam Village, Taramani, Chennai - 600 113 

Statement of unaudited standalone financial results of Northern Arc Capital Limited (the "Company") for the quarter ended 30 June 2026 

Analytical ratios/ disclosures required under Regulation 52(4) of the Securities Exchange Board of India ("SEBI") (Listing Obligations and Disclosure Requirements) 
Regulatio11s, 2015 

Particulars 

Debt-equity ratio 
Total debts to total assets 
Net worth (amount in !NR lakhs) 
Capital redemption reserve (amount in INR lakhs) 
Net profit after tax (amount in !NR lakhs) 
Earnings per share (of Rs 10 each) 

- Basic 
- Diluted 

Gross stage 3 assets ratio 
Net stage 3 assets ratio 
Capital adequacy ratio (CRAR) 
Asset cover over listed non-convertible debentures 
Net profit margin (%) 

Notes: 

Ref 

1.1 
I 2 
I 3 

1.4 
1.5 
1.6 
1.7 
1.8 

I I Debt-equity ratio is (debt securities+borrowings (other than debt securities))/ net worth i.e. total equity. 

1.2 Total debts to total assets is debt securities, borrowings (other than debt securities)/ total assets. 
1.3 Net worth is equal to equity share capital+ other equity. 
1.4 Gross stage 3 assets ratio is gross stage 3 (loans+investments) / gross loans+ investments. 

Quarter ended 
30 June 2026 

3.05 
0.72 

4,06,137.27 
2,660 00 

12,179.92 

7.54 
7.44 

1.44% 
0.53% 

22.71% 
1.09 

15.81% 

1.5 Net stage 3 assets ratio is gross stage 3 (loans and Investments) less impairment loss allowance for stage 3 (loans and investments)/gross (loans and investments) less 
impairment allowance for stage 3 (loans and investments), 

1.6 Capital adequacy ratio or capital-to-risk weighted assets ratio (CRAR) is computed by dividing Company's Tier I and Tier II capital by risk weighted assets . 

1.7 Asset cover over listed non-convertible debentures represents the number of times the listed non-convertible debentures is covered through the loans and investments 
provided as security. 

1.8 Net profit margin(%) is profit afi:er tax for the year/ total income. 
1.9 As per Rule 18(7)(b)(ii) of Companies (Share Capital and Debenture) Rules 2014 read with the Companies Act 2013, Debenture Redemption Reserve is not required to 

be created for issue of privately placed debentures by Non- Banking Finance Companies registered with Reserve Bank. 

Other ratios/ disclosures such as debt service coverage ratio, interest service coverage ratio, outstanding redeemable preference shares (quantity and value), debenture redemption 
reserve, current ratio, long term debt to working capital, bad debts to account receivable ratio, current liability ratio, debtors turnover, inventory turnover and operating margin 
(%) are not applicable/ relevant to the Company and hence not disclosed 



Table II - Statement of Compliance with Financial Covenants as mentioned in Debenture Trust Deed 

S. No Series 

1 IDFC NCD 175CR 28MAR2024 
2 NCO - FMO 620 Crs - Jun 2024 
3 SUNDARAM FIN & 0TH NCD 225CR 10SEP2025 
4 DCB & KVB 0TH NCO 250CR_31DEC2025 

Place: Mumbai 
Date: 27 July 2026 

!SIN Facility 

INEB50M07467 Non-convertible Debentures 
INEB50M07475 Non-convertible Debentures 
INEB50M07491 Non-convertible Debentures 
INEB50M07509 Non-convertible Debentures 

Date of Trust Deed 

28-Mar-24 
11-Jun-24 
10-Sep-25 
24-Dec-25 

DTD reference for financial 
Face Value covenants as per Debenture Compliance with If No, Reason for Non-
(in Rupees) Trustee Deed or Information Financial Covenants Compliance 

memorandum 

1,00,000 Clause 10.3 Complied Not applicable 
1,00,000 Part B - Clause 2.2 Complied Not applicable 
1,00,000 Part B - Clause 2.2 Complied Not applicable 
1,00,000 Part B - Clause 2.2 Complied Not applicable 

For and on behalfofthe Board of Directors of 

Asl~ / 
Managing 9in!otor & CEO 



Computation of security covar ratio aa on 30 Juna 2026 

Column A Column 8 CotumnC Cotomn o Column E Column F Column G 

Exclusive Exel us Ive Pari-Passu Pari -Passu Parl-Passu 
Charge Charge Charge Charge Charge 

Assets shared Others assets 

Description or asset Debt for 
by pari paasu on which 
debt holder there Is Particulars for which this Debt for which which 

certificate relate this Other this 
(Includes debt parl-Pa1su 
for which lhi• charge 

certificate being Secured Debt certifica 
Issued te being 

certificate i■ (excluding 

i■aued 
i1aued & other Items 
debt with parl- covered 
pa1au charga) In column F) 

Book Value Book VaJue Vos/No Book Value Book Value 
ASSETS 
Prooertv, Planl end Eauiomenl No 
Caoilal Work-ln-Prooress No . 
Riahl of Use Assets No 
Goodwill No . 
lolanaible Assels No 
lntanaible Assets under Develoomenl No 
h,ve.sl1l1<tn15 l,i~o,1m1nts 92 0S7 Bl 84 913,31 No 

Loans 
Receivable from 14,607 40 10,56,683 45 No 
loans 

Inventories No . 
Trade ReceivabJes No 
Cash and Cash Eouivalents No 
Bank Balances other th.an Cash and Cash Eauivalenls 6 335.68 No 
Others No 
Total 1 06 685.21 11 27 932.44 

LIABILITIES 
Debi secunl1es lo which this certificate pertains Secured Non 97,424.68 No 

Convertible 
Debenlures (NCDs) 

Other debl sharino pari-passu charoe with above debt , No . 
Olher Debi . • No . 
Subordinated debl . • No 
Borrowinas • No 

Bank 7 56 880 00 No 
Debt Securities . 16-238,09 No 
Olhers . 3 17 928 25 No . 

Trade _oavables • No 
Lease Liabilities • No 
Provisions . • No 
Others . • No 
Total 97 42,.6s 10 91 046.34 . 
Cover on Book Value (Note 1) 

Exclusive Security Pari-Paasu 
1.09 Security Cover NA 

Cover Ratio(Note 1) 
Ratio 

Nole: 
1 The security cover ralio pertains lo listed secured debenlures, Disclosure In lhe statemenl is cumulative for all the listed secured debentures of the Company. 
2. The above financial information has been extracted from the standalone unaudited financial results for the quarter ended 30 June 2026 

Place: Mumbai 
Dale: 27 July 2026 

ColumnH Column I Column J 

Assets not Elimination 
(Total C to H) 

offered (amount 
as Security in negative) 

(Note 2) 

Debt amount 
considered 

more than once 
(due lo 

exclusive plus 
parl passu 

charge) 

661 84 661 .84 . 
1 950 72 1 950 72 
2 08513 2 085.13 

760 77 760,77 
1,393 59 1 393.59 

6202•.63 2 18 095 75 

2,85,041 25 13,56,332.10 

. 
643 39 643.39 

26 010 15 . 26 010 15 
25.388.18 31 723.86 
68,291-00 68 291 .00 

4 74 250.65 . 17 n• 848.30 

97,424 68 
. . 

. . . 

. 
. 7 56 880 00 

33 012.40 49 250.48 
16 539_68 3 34 467 93 
2930641 2930641 
2 429.98 . 2 429 98 
1977.14 1,977.14 

30 974,23 30 974,23 
114 239,84 . 13 02 710,86 

For and on behalf of the 13oard of Directors of 

Northern Arc Capital Limiled 

Ashi,h Mth 

fAJI amou~t• are i~ takh• ol lndu,n rv-s rn unless o /ho,wiso s/alodl 
Colomn--K I Colomnl Column,MI Cowmn-N I Column"° 

Rt!'latod-to--only-lhoH-ltom.t G0VC!tt,d by--lhi&-GattlfiGate-

GaRymg-lbook-
Gaffying--wlll9/book v1lue-for exoluslvo~ MaFkel-- ..... ••luo-for .,.,rl P'IHu , ___ 

charge-asset&- Value-for- . ...,_...,.,._ :reta~ 
whoro-markG-1 valuo Part-paaau Valuef-K♦L--+M+ ""~ -Fk-lu& 

E-Noluaive-ba&JG 
i&-nol- oharge--

ls-not...,&GOrtalnabte '11-
a&G&rtalnabie--oF- Ase.et■ 

o,.applloabie-
applioabi.-cNet<>-3) 

Rela"--k>-



Walker Chandiok &.Co LLP 

Walker Chandiok & Co LLP 

42nd Floor, 
Building Cornrnerz Ill , 
International Business Park, 
Oberoi Garden City, 
Off Western Express Highway, 
Goregaon (East), 
Murnbai-400063 

T +91 22 6626 2699 

Independent Auditor's Review Report on Consolidated Unaudited Quarterly Financial Results of Northern 
Arc Capital Limited pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (as amended) 

To the Board of Directors of Northern Arc Capital Limited 

1. We have reviewed the accompanying statement of consolidated unaudited financial results ('the Statement') 
of Northern Arc Capital Limited ('the Holding Company' or 'the NBFC') and its subsidiaries (the Holding 
Company and its subsidiaries together referred to as 'the Group'), its associate (refer Annexure 1 for the list 
of subsidiaries and associate included in the Statement) for the quarter ended 30 June 2026 being submitted 
by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 (as amended) ('Listing Regulations'). 

2. This Statement, which is the responsibility of the Holding Company's management and has been approved 
by the Holding Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting ('Ind AS 34'), 
prescribed under section 133 of the Companies Act, 2013 ('the Act'), the circulars, guidelines and directions 
issued by the Reserve Bank of India ('the RBI') from time to time, applicable to NBFCs ('the RBI guidelines'), 
and other accounting principles generally accepted in India and is in compliance with the presentation and 
disclosure requirements of Regulation 33 of the Listing Regulations. Our responsibility is to express a 
conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 
2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by 
the Institute of Chartered Accountants of India. A review of interim financial information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
the Standards on Auditing specified under section 143(10) of the Act, and consequently, does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 (8) of 
the Listing Regulations, to the extent applicable. 

Chartered Accountants 

Offices in Ahmedabad, Bengaluru, Chandigarh, Chennai, Dehradun, Goa, Gurugram, Hyderabad, Indore, 
Kechi, Kolkata, Mumbai, New Delhi, Naida and Pune 

Walker Chandiok & Co LLP is registered with 
limited liability with identification number 
AAC-2085 and has its registered office at L-
41, Connaught Circus, Outer Circle, New 
Delhi. 110001, India 



Walker Chandiok &.Co LLP 

4. Based on our review conducted and procedures performed as stated in paragraph 3 above, nothing has come 
to our attention that causes us to believe that the accompanying Statement, prepared in accordance with the 
recognition and measurement principles laid down in Ind AS 34, prescribed under section 133 of the Act, the 
RBI guidelines, and other accounting principles generally accepted in India, has not disclosed the information 
required to be disclosed in accordance with the requirements of Regulation 33 of the Listing Regulations, 
including the manner in which it is to be disclosed, or that it contains any material misstatement, or that it has 
not been prepared in accordance with the relevant prudential norms issued by the RBI in respect of income 
recognition, asset classification, provisioning and other related matters. 

5. We did not review the interim financial information of five subsidiaries, included in the Statement, whose 
financial information reflects total revenues oft 2,500.72 lakhs, total net (loss) after tax oft (472.41) lakhs 
and total comprehensive (loss) oft (486.55) lakhs for the quarter ended 30 June 2026, as considered in the 
Statement. These interim financial information have been reviewed by other auditors whose review reports 
have been furnished to us by the management, and our conclusion in so far as it relates to the amounts and 
disclosures included in respect of these subsidiaries is based solely on the review reports of such other 
auditors, and the procedures performed by us as stated in paragraph 3 above. 

Our review report is not modified in respect of this matter with respect to our reliance on the work done by and 
the reports of the other auditors. 

For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm Registration No: 001076N/N500013 

-­Murad D. Daruwalla 
Partner 
Membership No. 043334 

UDIN: 26043334HHCXKS9719 

Place: Mumbai 
Date: 27 July 2026 
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Annexure 1 

List of entities included in the Statement 

Subsidiaries 

1. Northern Arc Creditech Solutions Private Limited (formerly Northern Arc Investment Adviser Services 
Private Limited) 

2. Northern Arc Investment Managers Private Limited 
3. Northern Arc Securities Private Limited 
4. Pragati Finserv Private Limited 
5. Northern Arc Employee Welfare Trust 
6. Northern Arc Foundation 

Associate 

1. Northern Arc Emerging Corporates Bond Trust 



Northern Arc Capital Limited 
CIN: L65910TN1989PLC017021 

Regd. Orrice: JITM Research Park, Phase 11 10th Floor, Kanagam Village, Taramani1 Chennai - 600 113 
Statement or unaudited consolidated financial results or Northern Arc Capital Limited (the Holding Company) ror the quarter ended 30 June 2026 

f,flf amounf'i are in Indian ntno.eJ m /dk/J.t, 1111/e.v.. .. t1lheru-1se ,1au1J1 
Particulars Quarter ended Year ended 

30 June2026 3 I March 2026 JO June2025 31 March 2026 
Unaudited r Refer note 1 ll Unaudited Audited 

Rt:.vrnuC!' rr.clrl1 optrntion.J 
lnlcrcst I ncon\c 75,413-42 68,020 74 55,800.93 2,43,255 45 
Pee nnd comm,s~on income 1,814-03 2,115.32 2,562 13 9,747 18 
Nat gain on lb1r vn.luc chnng~ - - 1,107.57 2,635 76 

1ct_gnin on dCt«ogni llon of financial in~1rumcni.s under nrno11i~ oost o 1cg.ory 689 88 4,029 51 1.07269 13.385 95 
ToInl r, en 11, lrnm tt11cnit1ons 77.977,JJ 74.165.57 60,543.32 2.69,024.34 
0 1hcr incon1• 30493 344 21 226 58 1.00903 
1·01nl in<:on1e 78,282.26 74,509.78 60,769.90 2,70,033.37 

F.XJ!tn cs 
Finunc( c osts 25,983 37 23,908 24 21,633 94 89,482 08 
fees arid commlss1on expense 10,015.58 8,313.85 6,687,32 31 ,364 84 

ct toss on fair vnh.1c cha11ge:s 615 31 543.56 
Employee boncf,t~c.<pc~ 9,259 87 8,535 39 7,597 33 33,081 27 
lmpnirmenl on 11nnneiitl inflmmtnts 11,028 35 8,723.18 10,219.91 41,188 20 
Ocprc:cms uon and &no.r1i~tion 396 67 469 60 423.83 1,878 76 
Other expenses 5,723 54 5,843 52 3,743.39 18,623 39 

Toro! c,penJ• 63,022.69 56,337.34 50,305.72 2,15,618,54 
Profit befo...-e sh,u-e or prolit / (lo,1s) or usodatt'.I ,md IDXf 15,259 57 18,17244 10,464 18 54,4103 
Shwc or pro lit / (loss) from llSSOCin<es 34_85 (615 35) (27,67) (858 66) 
Pront before tn 15,294.42 17.557,09 10,436.51 53,556.17 

T o ..1. l!X·l)e.tUC 

Curn:nl tO.'< 5,862 44 3,586 58 5,380 76 13 ,761 07 
1\dj11stmenl of 1ax rcln11ng 10 corl ,cr pa,ods - (348 00) - (348 00) 
Dcfcrn:d 1 .. (1.978 44) 1.053 26 12.769 07) (2145 2) 

To1nl ' "~ uptnse 3,884.00 4,291.84 2,611.69 13,198.55 
Profit for th e qnnrttrl Y• • • Jl ,410.42 13,265.25 7,824.82 40,357.62 

Oth~r COir'lprtht.nsiu fncorne 

lt"m.s thn( will not bt rcc.tn.ssifiMI to prolit or los, in subsrqut nt fJfriod 
Rcmct1SUrcmom {loss) / gnrn on the defi ned benefit plons (37 05) 60 99 0 68 (53 .65) 
Income tax n:hu1ns 10 11em:s thin will not be rC!cilri.s.sificd to pmfit or loss 9.33 (15.35) (O 17) 13 .51 

(27.72) 45.64 0,51 (40.14 
Hcnu lhnl will he rttlauiritd 10 pr,ofit 0I" lo" In subnqutnt ptrloili 

Ncl gain / (loss) on fi nancial in.strumou, through othrr comprohcn,ivc incr>mc 6,355 87 (9,285 71) 1,517 48 (4,229.61) 
Income u!x ,rclatJng 10 1te11." thBI ,.,;11 be rcclas>iliod 10 profit or IOU (1,599 77) 2,337.2 1 081 95) 1.064,59 

4,756.10 (6,948.50) 1,135.53 (3,165.02 

, cl (loss) I I\Qin on clT«dvc portion of cash llow hedge, (632 90) 5,996 98 (924,79) 9,778 .04 
Income lax rcl13,1iog to itcm.s thru w 11 be n..~las:,;ifo.!d 1.0 pn:ilit ur loss 1.59.30 (1 ,509 44) 232.77 (2.461 13) 

(473.60 4.487.54 (692.02 7,316.91 

Olher compnhcuJivt inc:oint / (los,s) rur llrn quartet' / yeRr (nc1 orincomc cues) 4,254.78 (2,415.32) 444.02 4,111.75 
TutA1 comprclumti\'c: in toru1: for the qua.nu I yen·r (nel orioc-ome 1ucs) 15,665.20 10,849.93 8.268.84 44,469.37 

lhofit for the quonor/ Y••r •llributnbfo to 
Owners o ithe holding conipany 11,432.84 13,250, 19 8,105. 17 40,601 71 
Non-controUing tn1cre1t (22 42} 15 06 (280 35} (24409) 
Othrr c-omprrhc:n Iv~ Tnc-omc for the quarter / )'C!nr. net or income laxes u1frJbut11blc 10 
Owners of the holding company 4,256 23 (2,416 93) 442 73 4,109 46 

I Non,co11trollin3 ln1ercs1 (I 45) 1 61 129 2 29 
iofAI comprthen.si"e incomf' rur tht quurtcr / ytiar, nc-t or income htxcs atl.ributAble to 
Own•r, of the huldmg comp.,,,y 15,689 07 10,833 26 8,547 90 44,711 17 
Non-c-ontrol fing fntcresl (23 87) 16 67 (279 06) (241 80) 

Eomlng, prr tquily shol'fi, ort ' R 10 onch IEquily •h•ru, par vulue or R,. 10 en(hl• 
81151e (m rupcos) 7 08 8 21 5 02 24.99 
Diluted (in rnpces) 6 98 8 16 4 98 24.82 . Earnings per share/or the quarters are not 011 ,ruul,~d 

See accompanying notes lo the unaudited consolidatedfinunciul results 



Notes: 

Northern Arc Capital Limited 
CIN: L65910TNI 989PLC0l 7021 

Regd. Office: IITM Research Park, Phase I, 10th Floor, Kana~em Village, Taramani, Chennei • 600 I 13 
Statement of unaudited consolidated financial results of Northern Arc Capital Limited (the Holding Company) for the quarter ended 30 June 2026 

The unaudited consolidated financial results of the Group and associate have been prepared in accordance wilh the recognition and measurement principles laid down Indian Accounting Standard 34 lntcrim Financial Reporting 
('rnd AS 34'), prescribed under section 133 of the Companies Act, 2013 ('the Act'), the circulars, guidelines and directions issued by the Reserve Bank of India ('Lhc RBI') from time to time applicable to NBFCs ('the RBI 
guidelines'), and other accounting principles generally accepted in India and in compliance ,\ith Regulation 33 of the Securities Exchange Board of India ("SEBI") (Listing Obligations and Disclosure Requirements) 
Regulations 2015, as amended (the "Listing Regulations") Any application guidance/ clarifications/ directions issued by Lhc RBI arc implemented as and when they arc issued/ becomes applicable These unaudited 
consolidated financial results. have been reviewed b) the Audit Committee and approved by the Board of Directors at their respective meetings held on 27 July 2026. The unaudited consolidated financial results have been 

subjected to limited review b) the stalutory auditors of the Holding Company. 

The unaudited consolidated financial results include the financial results of the Holding Compan~·. its subsidairics (collectively referred as "Group") and its associate listed in Anncxure A 

During the quarter ended 30 June 2026. pursuant to Northern Arc Employee Stock Option Scheme, 2016 and Northern Arc Employee Stock Oplion Scheme, 2018, the Board of Directors allotted 40,500 fully paid-up equity 
shares oflNR ID each 

The Holding Compan) has disposed off the shareholdings in FinRcach Solutions Private Limited (FinRcach) on 12 May 2025, Post dilution , the shareholding in FinReach has reduced from 24 55 % to 11 16%. Consequently, 
Fin Reach ceases to be an associate of the Holding Compan) . 

The segment reporting in accordance "ith [nd AS 108 on "Operating Segments" in respect of the consolidated financials results arc given in Anncxurc B 

All secured listed non-convertible debentures issued by the Holding Compan) arc secured by way of an c.xclusivc first charge on book debts with securi~ to the extent as stated in the respective information memorandums 
Further, the Holding Company has maintained asset cover as stated in the respective information memorandums which is sufficient to discharge the principal amount at all times for the non-convertible debt securities issued. 
The Holding Company has not issued any new debentures during the current quarter and hence the disclosure requirements under Regulations 52(7) and 52(7A) of the SEBl (LODR) Regulations, 2015 arc not applicable~ 

Disclosures in compliance "ith Regulation 52(4) of the SEBl (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter ended 30 June 2026 is attached as Anncxure I to the unaudited stand.alone 
financial results of the Holding Company 

Pursuant to Lhc updated business model policy for managing financial assets. the Holding Company has reclassified certain loan assets within iLs Loan Against Property portfolio, amounting to ~ 948 28 lakhs, from the 
amortized cost measurement category to the Fair Value Through Other Comprehensive [ncomc (FVOCI) measurement category, in accordance with Ind AS I 09, Financial Instruments. Consequent!)•, a fair value gain oft 50 22 
lakhs arising from this reclassification has been recognized in other comprehensive income during the current quarter. 

9 During Lhe quarter ended 30 June 2025. the Reserve Bank of India (RBI), vidc its e-mail communication dated 16 May 2025, directed the Holding Company to exclude credit enhancements provided under Default Loss 
Guarantee (DLG) arrangements from the computation of Expected Credit Loss (ECL) Consequently. the DLG benefit oft 71<1 lakhs was excluded from the ECL compulalion. Subsequently, the RBI issued the Non-Banking 
Financial Companies - lncomc Recognition, Asset Classification and Provisioning Amendment Directions, 2026 dated 13 February 2026 ('"the amendment directions''), which pcrmils a NBFC to consider the DLG benefits for 
determining provisions under the ECL framc\\ork across all stages if those arc integral Lo Lhc contractual terms and not recognized separately, subject to compliance wiLh Indian Accounting Standards Hence the Holding 
Company recomputed ECL provision as at 31 March 2026 after considering the expected recoveries from credit enhancements under DLG arrangements which resulted in a net decrease in the ECL provision b) t 2,900 lakhs 

According!). the comparative financial information relating to the ECL provision for the quarter ended 30 June 2025 is not strictl) comparable 

10 During the quarter ended 31 March 2026, management has assessed that the model driven Expected Credit Loss (ECL) estimates, \\hilc compliant with Ind AS 109 and validated through internal methodologies, may not fully 
capture the potential impact of heightened geopolitical uncertainties prevailing in the operating environment This primarily affccls the Holding Company's unsecured retail lending to MSMEs and individuals, including 
microfinance. which arc inherently sensitive to changes in borrower cash flows, inl-lationary pressures, and broader economic stress conditions Accordingly, management has considered it prudent lo maintain an additional ECL 
prov1s1on. 

During the current quarter, the Holdmg Compan) has reassessed the gcopolilical uncertainties and potential impact as mentioned above on unsecured retail lending to MSMEs and individuals. including microfinance Based on 
the rcasscssemcnt the Holding Company has recognized an ECL provision oft 6,584 lakhs (Quarter ended 3 l March 2026 t 6,603 lakhs) This provision is d~11amic in nature and will be periodically reassessed based on 
evolving macroeconomic and portfolio conditions The utilization or recalibration of Lhe ovcrlai will be considered upon Lhc occurrence of macroeconomic events and portfolio condilions impacting the identified loan portfolios 

11 With respect to the financial results. Lhc figure for the quarter ended 3 l March 2026 represents the difference between Lhc audited figure in respect of full financial year and unaudited/ reviewed year to date figure for the nine 
months ended 31 December 2025 

Piece: Mumbai 
Date: 27 July 2026 

For and on behalf of the Board of Directors 
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Statement of unaudited consolidated financial results of Northern Arc Capital Limited (the Holding Company) for the 
quarter ended 30 June 2026 

Annexure A : List of entities included in the unaudited consolidated financial results 

Subsidiaries: 
I. Northern Arc Creditech Solutions Private Limited (formerly Northern Arc Investment Adviser Services Private Limited) 
2. Northern Arc Investment Managers Private Limited 
3. Northern Arc Foundation 
4. Pragati Finserv Private Limited 
5. Northern Arc Capital Employee Welfare Trust 
6. Northern Arc Securities Private Limited 

Associates: 
1. Northern Arc Emerging Corporates Bond Trust 
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Statement of unaudited consolidated financial results of Northern Arc Capital Limited (the Holding Company) for the quarter ended JO June 2026 

Anncxure B - Unaudited consolidated segment wise revenue, results, segment assets, segment liabilities and capital employed 

Segment revenue 
Financing activity 
Investment advisory services 
Investment management services 
Others 
Total sel!:menf revenue 
Less: lntersegment revenue 
Totnl rc,•cuuc from oncrations 

Segment results (Profit before other income) 
Financing activity 
Investment advisory services 
Investment management services 
Others 
Total 
Add : Other income 

Particulars 

Add I less: Share ofnrofil / (loss) oost tax from associate 
l'rolit before lnx 

[S1•gmtnl assets 
Financing activity 
Investment advisory services 
Investment management services 
Others 
Unallocuicd 
Total 

Segment liabilities 
Financing activity 
Investment advisory services 
Investment management services 
Othecs 
Total 

Capital employed (Segment assets - Segment liabilities) 
Financing activity 
Investment advisory services 
Investment management services 
Others 

JO June 2026 

76,749.88 
3.77 

916.85 
2,496.95 

80,167.45 
(2,190.12) 
77,977.33 

15,936.71 
5.31 

(373.75) 
(6 13.63) 

14,954.64 
304.93 

34.85 
15,294.42 

16,99,438.41 
356.66 

11,812.63 
6,069.83 

174.63 
17,17,852.16 

13,02,690 51 
I 19 

6,848.53 
2,030.49 

13,11,570.72 

3,96,747.90 
355.47 

4,964.10 
4,213.97 

4,06,281.44 

c~ND!O,r "ft~,.,.---.... {c:, 

1!(~) 
~ -~ 

<!O ACCO 

(All amounts are in Indian Rupees in lakhs. e.rceOI share data and 1111/ess othen,•ise stated) 

Quarter ended Year ended 

JI March 2026 JO June 2025 JI March 2026 

72,439. 15 59,058.40 2,63,429.57 
5.45 5.40 21.48 

460.05 1,325 03 4,164 31 
2,607.51 314.65 6,508 20 

75,512.16 60,703.48 2,74,123.56 
(1,346.59) (160. 16) (5 ,099.22) 
74,165.57 60,543.32 2,69,024.34 

18,395.32 12,015.78 57,226.24 
4.59 4.42 18.08 

(466.65) 344,71 283. 17 
(105.03) (2,12731 ) (4,12 1.69) 

17,828.23 10,237.60 53,405.80 
344.21 226.58 1,009 03 

(615.35) (27.67) (858.66) 
17,557.09 10,436.SI 53,556.1 7 

I 6,56,865 .24 13,12,269 30 16,56,865.24 
207.15 371.06 207.l 5 

11 ,946.13 13,6 15 .54 l 1,946.13 
5,267.05 5,119 38 5,267.05 

174,63 174.63 174 63 
16,74,460.20 13,31,549.91 16, 74,460.20 

12,75,881.68 9,68,704.45 12, 75,881 68 
1.27 0 78 1.27 

6,741.50 7,970.39 6,741.50 
1,735. 10 1,374 65 1.735.10 

12,84,359.55 9, 78,050.27 12,84,359.55 

3,80,983.56 3,43,564.85 3,80,983.56 
205.88 370.28 205.88 

5,204 ,63 5,645.15 5,204.63 
3,706.58 3,919.36 3,706.58 

J,90,I00.6S 3,53,499.64 3,90, 100.65 

~f 

~
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Press Release 
 

Northern Arc Capital posted its highest first-quarter results ever,  
with INR 114 Cr profit in Q1FY27 

 
 
 
 
 
 

 
Mumbai, July 27, 2026: Northern Arc Capital Limited, a diversified financial services platform 
announced its results for the quarter ended June 30, 2026.  
 
Key highlights for Q1FY27 

• Pre-provision operating profit (PPoP) grew by 27% YoY to INR 263 Cr for Q1FY27  

• Lending Assets Under Management (AUM) grew by 26% YoY to INR 16,855 Cr 

• Gross NPA improved by 20 bps QoQ to 1.0% 

• Net NPA improved by 15 bps QoQ to 0.5% 

• Healthy capital adequacy ratio of 22.7% as on June 30, 2026  

• Received SEBI approvals for 2 debt funds 

• ICRA assigned the highest band ‘Outstanding’ ESG Impact Rating (Score of 81/100) 

 
Summary of Northern Arc’s Q1FY27 Performance:  

➢ Assets & Flows 

▪ Lending AUM grew by 26% YoY to INR 16,855 Cr as on June 30, 2026 

▪ Direct lending (D2C) AUM grew by 51% YoY to INR 10,766 Cr, share of D2C lending in AUM 

increased to 64% 

▪ Performing Credit Fund AUM stood at INR 2,988 Cr as on June 30, 2026 

▪ Gross Transaction Volume for Q1FY27 was INR 8,595 Cr 

 

➢ Financials 

▪ Net Interest Income grew by 32% YoY to INR 394 Cr in Q1FY27 

▪ Fee & Other income was INR 22 Cr in Q1FY27 

▪ Opex ratio was flat at 3.6% in Q1FY27 

▪ PPoP grew by 27% YoY to INR 263 Cr in Q1FY27  

▪ Credit cost decreased by 44 bps YoY to 2.6% in Q1FY27 

▪ Profit after tax grew by 41% YoY to INR 114 Cr in Q1FY27  

▪ Return on Assets increased by 29 bps YoY to 2.7% for Q1FY27 

▪ Return on Equity increased by 220 bps YoY to 11.5% for Q1FY27 

 

➢ Asset quality 

▪ Gross NPA ratio improved by 20 bps QoQ to 1.0% as on June 30, 2026 

▪ Net NPA ratio improved by 15 bps QoQ to 0.5% as on June 30, 2026 

▪ Provisioning coverage ratio on Stage III assets improved to 48.5% on June 30, 2026  

 

Credit Cost 
Q1FY27 – 2.6% 

 44 bps YoY  

Net Interest Income 
Q1FY27 – INR 394 Cr. 

32% YoY 

PAT 
Q1FY27 – INR 114 Cr. 

41% YoY 

RoA 
Q1FY27 – 2.7% 

 29 bps YoY 



 
 

 

➢ Capital Adequacy  

▪ Capital adequacy ratio was 22.7% on June 30, 2026 

▪ Net worth grew by 15% YoY to INR 4,056 Cr 

 
Commenting on the Q1FY27 results, Ashish Mehrotra, MD & CEO, Northern Arc Capital said, “Q1 
FY27 marked a strong start to the year as we continued to execute with discipline and build on the 
momentum of our long-term strategy. We remain focused on building a granular and diversified 
retail lending book, with our Direct lending (D2C) portfolio crossing the INR 10,000 crore milestone 
during the quarter. At the same time, we witnessed continued improvement in asset quality, with 
GNPA declining by 20 bps to 1.0% and credit cost at 2.6% for the quarter, remaining well within 
our guided range of 2.7%–2.8%. This reinforces our focus on quality growth, underpinned by prudent 
underwriting, portfolio diversification and sustainable risk-adjusted returns.  
 
Further, we achieved an industry-leading ‘Outstanding’ ESG Impact Rating from ICRA, with a score 
of 81, underscoring our commitment to responsible and sustainable growth. 
 
While we remain watchful of evolving external risks, including geopolitical developments in West 
Asia and the potential impact of El Niño conditions on the monsoon, we believe Northern Arc is well 
positioned to navigate these uncertainties. Our diversified business model, calibrated approach to 
risk and disciplined execution give us confidence in sustaining growth momentum while 
protecting profitability and maintaining strong portfolio quality”.  
 
 
About Northern Arc: 
Northern Arc Capital Limited (NACL) is a diversified financial services platform focused on expanding the flow of credit to 
individuals and businesses across India. The Company operates a differentiated credit model that combines Direct-to-
Customer (D2C) lending with a Credit Solutions for Origination Partners. 
 

Under its D2C lending business, NACL lends directly from its balance sheet to end customers across the MSME, consumer, and 
rural segments through a nationwide network of 432 branches and 57 digital partnerships. Complementing this, the Credit 
Solutions business enables 373 Origination Partners to access capital through Northern Arc’s fund management platform, 
placements from external investors, and the Company’s own balance sheet. Together, this integrated approach has facilitated 
financing of approximately INR 2.5 lakh crore to date, impacting over 140 million lives. 
 

As a platform, NACL manages assets aggregating INR 19,843 crore, comprising a lending balance sheet of INR 16,855 crore and 
assets under management of INR 2,988 crore within its fund business. In addition, the Company has facilitated credit 
placements of INR 1.3 lakh crore to external investors. The platform is powered by technology, data-driven underwriting, and 
deep sectoral expertise, positioning Northern Arc as a distinctive and scalable credit solutions franchise within the financial 
services ecosystem.  
 

Northern Arc is backed by leading global investors including LeapFrog Investments, Affirma Capital, Eight Roads, the 
International Finance Corporation (IFC) and SMBC, and is guided by an experienced and highly regarded Board of Directors. 
 

The Northern Arc group comprises Northern Arc Capital Limited which is the holding and operating company; Northern Arc 
Investment Managers Limited, which houses the fund management business; Northern Arc Securities Private Limited, which 
operates the online bond platform; Pragati Finserv Private Limited, exclusive rural distribution arm; and Northern Arc 
Foundation, the Company’s CSR arm. 
 

For more details, please visit https://www.northernarc.com/ 
 
*Disclaimer: All the numbers stated in the boilerplate are as of June 30, 2026.  
 
For Further Information,  

Contact 
Chetan Parmar 
Head Investor Relations  
Email Id: chetan.parmar@northernarc.com 

Contact 
Sudeshna Chakraborty 
Head Corporate Communication 
Email Id: sudeshna.chakraborty@northernarc.com 
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